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Financial Highlights
MBRE

Results Zi5

For the year ended 31 December

BET-RZt-ALER
2017 2016 2015 2014 2013
—2-t% SN —T-nf —2-MF . S
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ABRBTT AREFT AREFT ARETT ARETT
Operating income EEMA 901,04 875,197 817,970 844,469 893,448
Operating profit EEHE 95,874 101,990 66,920 54,929 118,196
Profit before taxation flEas 96,103 123,087 73,796 57,551 128,055
Net profit for the year FHE 95,967 121,687 73,182 58,399 127,530
Attrioutable to: GER
Eouity shareholders of RAAMEE
the Company 95,967 121,687 73,182 58,399 127,530
Non-controlling interests SRR - - - - -

REART (1) RMBARW0.265T RVMBAKMH0.325T RMBAR®0.190m RMBAXHO.146T  RMBAKH03127

i

Basic earnings per share (Note)

Note: Basic earnings per share was adjusted after the share consolidation on the basis of every 10 shares with a nominal value
of RMBO0.10 each be consolidated into 1 consolidated share with a nominal value of RMB1.00 each be effective on 28
January 2013.
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Assets and Liabilities

Total assets

Total liabilities

Total equity attributable to
equity shareholders of
the Company

Non-controlling interests

Total Equity Attributable to Equity Shareholders of the Company
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Financial Highlights
MBRE

As at 31 December
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Chairman’s Statement

EERBREE

| am pleased to submit to the shareholders of the Company
(the “Shareholders”) the annual report of the Company and its
subsidiaries (collectively known as the “Group”) for the financial
year ended 31 December 2017.

Annual Results and Review

The Group recorded a turnover of approximately RMB901,041,000
for the year ended 31 December 2017 as compared to
approximately RMB875,197,000 last year, representing an increase
of approximately 3%. The gross profit margin was approximately
32% for the year ended 31 December 2017 while the gross
profit margin for the previous year was approximately 28%. The
profit attributable to equity Shareholders was approximately
RMB95,967,000 for the year under review, representing a
decrease of approximately RMB25,720,000 over the previous
year of approximately RMB121,687,000. Basic earnings per share
was approximately RMB0.265.

The increase in turnover of the Group was mainly due to the
further boost in sales volume over the significant increase in sales
volume achieved last year which was caused by the increase in our
Group’s market development effort. The effect of such increase in
sales volume offset the unfavorable impact due to the decrease
in the selling price of juice concentrate in the international market.
The Group could thereby achieve slight increase in turnover during
the reporting period.

Under the trend of appreciation of Renminbi against US Dollar and
the condition of gradual decrease in asset ratio of the Group, the
Group has continued to enhance its cooperation with domestic
renowned financial institutions. This can reduce the Group’s
exchange rate risk and finance costs, and can better facilitate its
business development. In expanding the market sales, the Group
continued to maintain close and stable business relationships with
certain renowned beverage manufacturers in China and overseas
and has developed new good customers with broadened sales
channels. The market share of the Company in terms of sales
volume in the African and North American markets also increased

6 Yantai North Andre Juice Co., Ltd. & IFZEFNRARHERATE
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significantly. For research and development, the Company had
developed new beverages: NFC (not from concentrate) cloudy
peach juice, strawberry puree, cherry juice and cherry juice
products; conducted key technology study on energy saving
and emission reduction in juice concentrate processing; filed three
company standards; and as the president unit, completed the
innovation mission of the Ministry of Agriculture of National Fruit
Deep Processing Technology and Innovation Alliance.

Analysis of the Industry and Our Market Share

In 2017, the total volume of China’s apple juice concentrate
exports was approximately 654,700 tonnes, representing an
increase of 29% as compared to approximately 506,500 tonnes
in 2016. Although the Chinese apple juice concentrate industry
has only begun mass production since the late 90’s of the last
century, the industry grew at a tremendous rate and has claimed
a world market share of over 50% within just a decade, owing to
the abundant apple supplies in China. Excluding China, Europe is
the second main production site of apple juice concentrate in the
world. Hence, the export volume and price of the China’s apple
juice concentrate is affected not only by the global economy,
but also the production and sales of apple juice concentrate in
Europe. Starting from 2014, due to the increasing competition of
producers of apple juice concentrate in Europe and low growth
pace of the global economy, the international market price of
apple juice concentrate started to decrease until 2016. In 2017,
the export volume and amount of apple juice concentrate in China
increased again. The international market price also started to
stabilize and recover.

Chairman’s Statement
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Chairman’s Statement

EERBREE

Since apple juice itself is nutritious, people’s increasing pursuit
for green and healthy food is bound to bring more room for
development for the apple juice market. Currently, 80% of the
world’s apple juice consumption market is concentrated in the
developed countries with solid demands and steady growths. In
these major consumer countries, we already have relatively fixed
market shares and customer base. Meanwhile, we believe that
the dense population in the developing countries and people’s
increasing attention on dietary nutrition, natural apple juice will
undoubtedly be one of the best options. This gradually maturing
consumer market will surely become a take-off area of future apple
juice consumption. In the long run, healthy and pure natural juice
will become more and more popular.

Being a leader in the China’s apple juice concentrate industry
and through our proactive and visionary leadership, we will seek
to secure our leading position in the industry for more rapid and
better development.

Prospects and Outlook

As a mild raw material, apple juice concentrate can be mixed with
different fruit and vegetable juice, to fulfill the market requirements
like low cost and good taste. Therefore the demand of apple juice
concentrate is solid and steady.

With the gradual implementation of specific measures favourable
to the agricultural industry under the PRC government’s
macroeconomic policies as well as the gradual improvement
of various relevant PRC laws and regulations, the Group will
enjoy better development and financing opportunities. Aiming at
enlarging its business scale, the Group will strive to further enlarge
its market, enhance productivity, diversify products, expand sales,
disperse markets and to develop financing channels, etc.
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In terms of juice production capacity, volatility in the industry will
force some of the small and medium domestic enterprises out of
the market. Moderate reshuffling in the industry will favour industry
consolidation and improve industry competition. The Group aims
to further increase its annual juice concentrate production capacity
and to strengthen its leading position in the industry, to rationally
adjust the Group’s existing production capacities according to
changes in the sources of raw materials and to extend the research
on different types of juice concentrate and production capacity.
On research and development, in 2018, the Group will continue
to develop fruit beverages; conduct related research topics of
the Ministry of Agriculture of National Fruit Deep Processing
Technology and Innovation Alliance; and conduct the optimization
of juice processing technique.

At present, the Group has a sound financial base. The Group
is also well positioned to take advantage of the State’s policy
on development of new villages and agriculture with a view
to developing rural villages, enriching farmers and expanding
domestic demands. The board (the “Board”) of directors of the
Company (“Directors”) and | have full confidence in the Group’s
future development. Our employees will continue to support the
Group and to contribute to the Group’s continuous and steady
development.
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Chairman’s Statement

EERBREE

Dividend

The Board proposes a final dividend of approximately RMBO0.10
per share for the financial year 2017 in the forthcoming annual
general meeting.

Appreciation

During the reporting period, although the international market
price of apple juice concentrate remained at the low level, due to
the increase in sales volume and the decrease in cost of juice,
the gross profit and gross profit margin increased obviously.
However, under the effect of significant provision for diminution in
assets, both the net profit and net profit margin of the Company
decreased. The Directors strongly believe that the Company will
have even more development opportunities in 2018, given that
some small and medium domestic enterprises have been forced
out of the market and the whole international market is gradually
recovering. On behalf of the Board, | would like to express my
sincere gratitude to all the investors, loyal customers and suppliers
for their appreciation and unfailing support to the Group.

Yantai North Andre Juice Co., Ltd.*
Wang An
Chairman

28 March 2018

*

For identification purpose only
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Management Discussion and Analysis

Financial Review

Results

For the year ended 31 December 2017, the Group’s turnover
increased to approximately RMB901,041,000 as compared to
approximately RMB875,197,000 in 2016, representing an increase
of approximately RMB25,844,000 or 3%. The Group’s turnover
was principally derived from the manufacture and sale of apple
juice concentrate, pear juice concentrate, bio-feedstuff and related
products. For the year ended 31 December 2017, the sale of
apple juice concentrate was approximately 85% of the total sale
of the Group (2016: approximately 86%). The increase in turnover
was mainly due to the increase in sales volume of the apple juice
concentrate in the reporting period.

For the year ended 31 December 2017, the Group’s gross profit
was approximately RMB291,262,000 and the gross profit margin
was approximately 32%. For the corresponding period in 2016, the
gross profit was approximately RMB244,004,000 and gross profit
margin was approximately 28%. The increase in both gross profit
and gross profit margin was mainly attributable to the increase in
sales volume and the decease in product cost.

For the year ended 31 December 2017, the Group’s net profit
(i.e. the profit for the year attributable to equity shareholders
of the Company) decreased to approximately RMB95,967,000
as compared to approximately RMB121,687,000 for the
corresponding period in 2016, representing a decrease of
approximately RMB25,720,000 or 21%. The decrease in net profit
was mainly attributable to the provision for diminution in fixed
assets in Anyue Andre Lemon Industry Technology Co., Ltd., a
subsidiary of the Company, of approximately RMB31,938,000 in
2017.
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Management Discussion and Analysis

EEENWRE DN

Distribution Costs and Administrative Expenses

For the year ended 31 December 2017, the Group incurred
distribution costs of approximately RMB69,877,000, as compared
to approximately RMB72,982,000 in 2016, representing a decrease
of approximately RMB3,105,000 or 4%. The Group’s distribution
costs mainly included transport, import and export service charge,
export inspection and marketing expenses. Such decrease was
mainly due to the decrease in packaging expenses.

For the year ended 31 December 2017, the Group incurred
administrative expenses of approximately RMB54,940,000 as
compared to approximately RMB53,908,000 in 2016, representing
a slight increase of approximately RMB1,032,000 or 2%.

Net Finance Costs

For the year ended 31 December 2017, the net finance costs of
the Group were approximately RMB20,937,000, as compared to
approximately RMB94,000 for the corresponding period in 2016,
representing an increase of approximately RMB20,843,000. Such
increase was mainly attributable to the exchange loss recorded
in 2017 of approximately RMB13,678,000 due to depreciation of
US dollars to RMB in 2017 instead of appreciation in the previous
reporting period.

Other Operating Income

For the year ended 31 December 2017, other operating income
of the Group was approximately RMB514,000. As compared to
approximately RMB21,127,000 in 2016, representing a decrease
of approximately RMB20,613,000 or 98%. The decrease was
mainly attributable to the decrease in government grants received
by the Group.
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Management Discussion and Analysis

Loss on Diminution of Assets

For the year ended 31 December 2017, loss on diminution of assets
of the Group was approximately RMB36,916,000. Compared to
approximately RMB6,429,000 in 2016, increased approximately
RMB30,487,000 or 474%. Such increase was mainly attributable
to the idle production capacity in Anyue Andre Lemon Industry
Technology Co., Ltd., a subsidiary of the Company, caused by
high lemon supply cost. As the relevant assets were idle, provision
for diminution in fixed assets of approximately RMB31,938,000
was recorded.

Income Tax

During the year ended 31 December 2017, the production of
condensed juice and bio-feedstuff by the Company and certain of
its subsidiaries was continuously recognized as primary processing
of agricultural produce under the Corporate Income Tax Law of
the PRC and therefore was exempt from the PRC income tax.
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Management Discussion and Analysis

EEENWRE DN

Business Review

Sale of 100% Equity Interest in Binzhou Andre

Suffering from raw fruit supply shortage and high production cost
in Binzhou Andre Juice Co., Ltd. (“Binzhou Andre”), a subsidiary
of the Company, the Group adjusted its production location
arrangement to reduce overall operating costs. On 11 December
2017, the Company entered into an equity transfer agreement
with Shandong Jinye Jianan Decoration Limited* (LB 8% E%
AR A A (“Shandong Jinye”) and Andre Juice Co., Ltd., a
wholly-owned subsidiary of the Company, entered into another
equity transfer agreement with Shandong Jinye. Pursuant to the
agreements, Shandong Jinye agreed to acquire from each of the
Company and Andre Juice Co., Ltd., and the Company and Andre
Juice Co., Ltd. each agreed to sell, their respective 75% and
25% equity interest in Binzhou Andre at a total consideration of
RMB84,800,000 (equivalent to HKD99,996,160). The sale of 100%
equity interest in Binzhou Andre was completed on 21 December
2017. The Group did not hold any equity interest in Binzhou Andre.
Management of the Group believed that the above disposal was
for the benefit of the Group development and would deliver better
reward to the shareholders of the Company. For further details
of the transactions, please refer to the announcement of the
Company dated 11 December 2017.

*

For identification purpose only
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Management Discussion and Analysis

Stabilising Market Coverage

During 2017, by adapting to the market demand and leveraging
on its advanced production technology, superb product quality
and comprehensive customer services, the Group maintained
steady growth in markets sales. With years of continuous efforts,
the Group has already expanded its sales network to the major
countries and regions in the world, including the US, Japan,
Europe, Oceania and African countries and China domestic market.

Expanding Domestic Sales Market

The Group continued to maintain close and stable business
cooperation relationships with certain renowned beverage
processors and manufacturers in China and has developed new
good customers with broadened sales channels.

Optimisation of Customer Base

While expanding its market places and enlarging its market shares,
the Group also leveraged on the prime quality of its products to
optimise its profile of customer base continuously. Currently, the
customer base of the Group mainly comprises renowned beverage
manufacturers of the world.

Research and Development

The Company had developed new beverages: NFC cloudy peach
juice, strawberry puree, cherry juice and cherry juice products;
conducted key technology study on energy saving and emission
reduction in juice concentrate processing; filed three company
standards; and as the president unit, completed the innovation
mission of the Ministry of Agriculture of National Fruit Deep
Processing Technology and Innovation Alliance.
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EEENWRE DN

Future Prospects

Market Expansion and Product Diversification

Currently the Group has maintained relatively stable market
penetration and customers groups in major consumer markets
of apple juice concentrate in the world, namely the US, European,
Oceania and African countries and Japan. Saved as stabilizing the
existing market penetration and customers groups, the Company
will put more efforts in the development of various emerging
markets in the forthcoming year, with a view to breaking through
these markets. In addition, the Company has in recent years been
committed to the exploration of the market opportunities for its
new products and niche products as well as the development of
new customer groups. The Company will also further expand the
types of niche products. This will satisfy both the needs of the
market and our customers, as well as fulfill our target of diversified
product expansion.

Further Exploitation of the Domestic Market

As the domestic consumer market for apple juice concentrate
further expands, the Group will continue to maintain good business
relationships with existing customers in the forthcoming year while
actively exploring new customers through our prime product quality
and comprehensive services, with a view to opening a new page
in our domestic market sales.

Develop New Financing Channels

The Group will closely monitor the trend of Renminbi exchange
rate against the US Dollars and adjust the proportion of Renminbi
and US Dollars deposits and loans. The Group will continue to
actively engage in cooperation with domestic and international
financial institutions to diversify its financing channels and increase
the variety of financing products, in order to reduce the Group’s
exchange rate risk and finance cost, improve capital structure,
enhance risk resistant capability and facilitate better business
development.

16 Yantai North Andre Juice Co., Ltd. BAILFZENETREOERDT

FREE

hETSERERZ T

BATANEEAZE - BON - KFM -
MFEE N BAEE R T 2REHERTHH
i HEALBREENTISNEMES
B - TNEERTRESFEENTISN
BMEPERE  ARSZENNHEZERN
Hiy > HEENEMTEBMRE - 5
Sh > RALODFERBANRHER P miE
EmmiZEEPEEMRE £ FE8F
NRBRITHER - ERERETMISEME
FPRFERONETARETICERERE

f=2 o
~

E—-SRABEATES
EEERRBERTEEM SN ARRA -
AEBEHNFESUBERREEPRE
RIFONEBRAE - XEEFHEBHOEP -
NEBRHOME - TE20ORY - THEAM
SIHENFBE °

hRMERE

AEBHZIREARBEZTEXRMNE
g UEERNHBARBMETERM
ERHELA - AEESEEEBR
REERINERSREBNEIE - SRR
AEBELRRERE  BMRERE @ #
M EEERR LRRBEKRE  KEERLE
B R ERNEE N - RIRE e
EBOER



Management Discussion and Analysis

Research and Development

On research and development, in 2018, the Group will continue
to develop fruit beverages; conduct related research topics of
the Ministry of Agriculture of National Fruit Deep Processing
Technology and Innovation Alliance; and conduct the optimization
of juice processing techniques.

Charge of Assets

Except as disclosed in Note V.15 to the Financial Statements, the
Group has no assets charged as at 31 December 2017.

Contingent Liabilities

The Group has no contingent liabilities as at 31 December 2017.

Foreign Exchange Exposure

The operating revenue of the Group is partly denominated in US
Dollars. It is the practice of the Group to convert its operating
revenue denominated in US Dollars to Renminbi to finance its
operating expenses and capital requirements. However, the results
of operations and the financial position of the Group may be
affected by any changes in the exchange rates.

On the other hand, the conversion of Renminbi denominated
balances into foreign currencies is subject to the rules and
regulations of foreign exchange control promulgated by the PRC
government.

Capital Commitment

For the capital commitment of the Group, please refer to Note Xl
to the Financial Statements.
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Management Discussion and Analysis

EEENWRE DN

Capital Structure

The H shares were listed on the Growth Enterprise Market of the
Stock Exchange (the “GEM”) on 22 April 2003. On 19 January
2011, the H shares were transferred and listed on the Main Board
of the Stock Exchange (the “Main Board”) and de-listed from
GEM. The capital of the Company comprises only ordinary shares
(comprising domestic shares (the “Domestic Shares”), domestic
non-circulating foreign shares (the “Domestic Non-Circulating
Foreign Shares”) and H Shares). Details of the share capital of
the Company are set out in Note V.22 to the Financial Statements.

Liquidity and Financial Resources

The Group generally financed its operations and investing activities
by internally generated financial resources and loans from banks.
As at 31 December 2017, the Group had total outstanding bank
loans of approximately RMB170,000,000, all of which were short-
term bank loan. As at 31 December 2017, short-term bank loans of
RMB170,000,000 bore interest at fixed rates ranging from 4.35%
to 4.39% per annum. In the year 2017, the Group repaid on time
the loans that were due for repayment. The Directors consider that
the Group has sufficient financial resources to meet its ongoing
operation requirements.

Gearing Ratio

As at 31 December 2017, the Group had cash and cash equivalents
of approximately RMB79,398,000. The Group’s gearing ratio as at
31 December 2017 was approximately 15% (2016: approximately
24%) which was calculated by dividing the Group’s total liabilities
of approximately RMB304,335,000 (2016: RMB505,159,000) by
the Group’s total assets of approximately RMB1,965,807,000
(2016: RMB2,130,850,000).

Environmental Policies

The details of environmental, social and governance policies
and performance of the Group will be disclosed in the 2017
Environmental Social and Governance Report to be issued by the
Company in accordance with Appendix 27 of the Listing Rules.
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Directors, Supervisors and Senior Management

Directors

Executive Directors

Mr. Wang An (£%7) , aged 55, is chairman of the Board and an
executive Director. Mr. Wang has been a Director since 26 June
2001. Mr. Wang is a well known private entrepreneur in the PRC.
Mr. Wang has received the following awards/recognitions: one
of the top ten Outstanding Youths Entrepreneurs in Shandong
Province, the medal of “Labor Model of the Nation”, an Advanced
Individual of the United Front (#t&; X4t 5L#E A ) , an Outstanding
Contributor to the Development of Socialism with Chinese
Characteristics in Shandong Province (IIIRAESFHHL@TE
FEEFEERE), aTop Ten Outstanding and Influential Individual
in the Agricultural Industry of Shandong Province (IIEREE % E
¥ HZRAFENTRELAY) , a Star of Hope in the 30 Years’ of
Reform and Opening in Yantai (A& ERB=TF [FEZ£]),
an Influential and Outstanding Private Entrepreneur in Yantai to
Commemorate the 60th Anniversary of the Establishment of the
People’s Republic of China (422 KL 60EFHERAEFR
BZER), one of the Top Ten Influential Persons of the Time
Among the Top 60 Advanced Individuals in the Development of
Socialism in Yantai of Shandong Province (LI (&) H& T
BN TEREAND 2 TELBEREAY) , and is a representative
of Shandong Province to the National People’s Congress (AKX
R FK) . Mr. Wang graduated from the Institute of the PRC Central
Communist Party (FREtAREREFERT) in June 1994. He was
the general manager of Yangma Resort (Z& &R/ for four
years before joining the Group. Mr. Wang has the following social
services appointments: member of China Business Advisory
Council (B TEEEEEE) , member of the 1st Session of the
Council of Yantai Charity Federation (A& =ReFE—fEIEE
GIEE) . Mr. Wang An is a director of China Pingan Investment
Holdings Limited and Shandong Andre Group Co., Ltd.* (ILE
ZIEFEEABRAR) (“Andre Group”), which are substantial
shareholders of the Company. He joined the Company in March
1996 and has since been involved in the concentrated apple
juice production industry. Mr. Wang is responsible for the overall
management of the Group.

*

For identification purpose only
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Directors, Supervisors and Senior Management

EES EESkeREEE

Mr. Zhang Hui (35#%), aged 45, is an executive Director and
chief executive officer of the Company. Mr. Zhang has been a
Director since 26 June 2001. He was the deputy general manager
of Muping Foodstuff Industrial Company Limited (&R T¥A
FR/AT]) and Yantai Muping Xinping Land Development Material
Company Limited* (HamAEFEHHTF T HRAEYWEFRAR)
before joining the Group. Mr. Zhang joined the Company in
December 1998 and has been involving in the concentrated juice
production industry since then. Mr. Zhang has been supervisor of
the production department, general manager of a subsidiary of
the Company and the executive president of the Company. Mr.
Zhang has received the following awards: Outstanding Member
of the Communist Party (BEFHLEEE) of Muping District, The
9th Session Top Ten Outstanding Youth Entrepreneurs of Yantai
city (FNEAETTAELBTFLER) and the “May 1st Labor
Award” of Yantai city. In March 2007, he was appointed as a
member of the standing committee of the fruit and vegetable
processing division (RN LA E) of the Chinese Institute of Food
Science and Technology. During his tenure as general manager
of Baishui Andre Juice Co., Ltd.* (AKZEFIRETERAR), he
was appointed as a representative of the Communist Party in
Weinan city (FH/BEMERRK) and was a standing member of
the Chinese People’s Political Consultative Committee of Baishui
County. Currently, Mr. Zhang assists Mr. Wang An in the overall
management of the Group. Mr. Zhang graduated from Shandong
Agriculture University with a bachelor’s degree in economics and
management (majoring in corporate management) in July 1997.
Mr. Zhang is an engineer.

Mr. Wang Yan Hui (E%:#%) , aged 41, is an executive Director
since 27 June 2012. Mr. Wang is a postgraduate and a certified
public accountant in the PRC. Mr. Wang formerly worked as an
accountant in Yantai Yangma North Hotel (R&E B &1L AH
J&) . Mr. Wang joined the Company in February 2001 and worked
as accountant, chief accountant, deputy manager, manager in
various subsidiaries of the Company. Mr. Wang is also the financial
controller of the Group and the secretary to the Board.

*

For identification purpose only
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Directors, Supervisors and Senior Management

Non-executive Director

Mr. Liu Tsung-Yi (BI5RE) , aged 51, is a non-executive Director.
He has been a non-executive Director of the Company since 22
June 2009. Mr. Liu is the vice president of the business integration
division of Uni-President Enterprises Corp., a company listed on
the Taiwan Stock Exchange Corporation. He joined Uni-President
Enterprises Corp. in July 1996, and was subsequently appointed
as the head of its investment analysis section. In 2000, he was
transferred to President International Development Corporation,
and was responsible for its investments. He has also been the
manager of the treasury division of Uni-President Enterprises
Corp. since 2004. Currently, Mr. Liu is also the president/director/
supervisor of certain member companies of Uni-President
Enterprises Corp., amongst which Tait Marketing and Distribution
Co., Ltd. is a company listed on the Taipei Exchange. Mr. Liu
has over 20 years of experience in banking, corporate finance,
M&A, private equity, and business strategy. Before joining Uni-
President Enterprises Corp., he was the head of the credit and
loan unit of the Taipei branch of Cosmos Commercial Bank. Mr. Liu
obtained a bachelor of laws degree (majoring in economics) from
National Chengchi University in 1989, and a master of business
administration degree from National Taiwan University in 1991.

Independent non-executive Directors

Mr. Jiang Hong Qi (Z/4#% ), aged 51, is an independent non-
executive Director since 25 May 2016. Mr. Jiang is a member of the
Communist Party of the PRC. Mr. Jiang obtained a master degree
in economics from Hangzhou Institution of Electronic Technology in
March 1997. He is a certified public accountant in the PRC. From
March 1997 to December 2002, Mr. Jiang served as a business
manager and a senior manager of Shandong International Trust
and Investment Corporation. Mr. Jiang joined the Company in 2003
and served as the chief financial officer of the Company from May
20083 to May 2010. From May 2007 to June 2010, he served as
an executive Director and from July 2010 to June 2012 he served
as a non-executive Director. Since May 2010, he serves as the
vice president of the Creat Group Co., Ltd..
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Directors, Supervisors and Senior Management

EES EESkeREEE

Mr. Li Wei (Z5/&), aged 63, is an independent non-executive
Director since 25 May 2016. Mr. Li has approximately 15 years of
working experience in corporate management. Mr. Li graduated
from Beijing Institute for Foreign Trade in July 1980. From July
1986 to October 1989, Mr. Li served as the general manager of
the import department at China North Industries Corporation.
From October 1989 to October 1995, he served as the managing
director of Silverkey Development Ltd. From October 1995 to
October 1999, he served as the managing director of Silvercity
International Development Ltd., and also served as a director of
Raymond Industrial Ltd., a company listed on the Stock Exchange.
Since February 2002, Mr. Li has successively been a commentator
or host at several broadcasting stations and television stations
in Hong Kong, Beijing and Shenzhen. Since August 2007, he
serves as an independent non-executive director of VST Holdings
Ltd., a company listed on the Stock Exchange. In addition, since
May 2016, he serves as an independent non-executive director
of Qianhai Health Holdings Ltd., a company listed on the Stock
Exchange. Last but not least, he serves as an independent non-
executive director of Transtech Optelecom Science Holdings
Limited, a company listed on the Stock Exchange, since July 2017.

Mr. Li Tong Ning (Z2[F%), aged 59, is an independent non-
executive Director since 27 June 2013. He is a member of
the Communist Party. Mr. Li has around 35 years of working
experience. Mr. Li obtained a college degree in economic
management from Party School of the Shandong Provincial
Committee of C.P.C. in June 2000. Mr. Li worked at Muping
Foreign Trade Bureau from December 1978 to April 1992. He
worked as the manager of Muping Foreign Trade Chemical
Packaging Import and Export Company from April 1992 to April
1994. Mr. Li worked as a deputy general manager of Muping
Foreign Trade Company from April 1994 to June 2005. He is the
chairman of Hailin Trade Co., Ltd. since June 2005.

Supervisors

Ms. Dai Liying (ZFI%), aged 53, is a staff representative
Supervisor since 16 March 2016. She is a member of the
Communist Party of the PRC. She obtained a bachelor degree
from Inner Mongolia Normal University in July 1988, majoring in
pre-school education. From July 1988 to July 1997, she served
as the principal of the Third Kindergarten of Inner Mongolia First
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Directors, Supervisors and Senior Management

Machinery Manufacturing Factory. From July 1997 to June 1998,
she worked at Yantai Commercial and Trading Company Limited.
She joined the Company in July 1998, and held various positions
at the Company successively, including the deputy supervisor
of administration department, the supervisor of administration
department and the supervisor of human resources department
of the Company. Since 2014, she serves as the assistant to the
general manager of the Company and the supervisor of the general
management department of the Company.

Mr. Wang Zhiwu (EEE), aged 47, is a Shareholder-approved
supervisor since 25 May 2016. He is a member of the Communist
Party of the PRC with a high school qualification. From May 1990
to June 1997, he worked at Muping District Aquatic Products
Supplying and Marketing Company. He joined the Company in
July 1997. From January 2002 to February 2012, he held various
positions at the Company successively, including the deputy
supervisor of the production department of the Company, the
supervisor of production department of the Company, the deputy
general manager of a subsidiary of the Company and the vice
president of the Company. From March 2012 to March 2017, he
was the general manager of Binzhou Andre. Since April 2017, he is
the general manager of Yongji Andre Juice Co., Ltd., a subsidiary
of the Company.

Mr. Wang Chun Tang (£&%), aged 64, is an independent
representative in the supervisory committee of the Company.
Mr. Wang has been a Supervisor since 28 May 2007. Mr. Wang
was an officer of the Communications Bureau of Muping, Yantai,
Shandong Province from May 1973 to December 1987. He studied
economics and management in the Communist Party School of
Shandong Province from September 1995 to December 1997
and obtained the graduation certificate issued by the Communist
Party School of Shandong Province on 30 December 1997.
From January 1988 to January 2006, Mr. Wang was supervisor,
deputy chief and managing deputy chief of the Publishing Office
of Muping, Yantai, Shandong Province. From January 2006
to January 2009, Mr. Wang was a member of the executive
committee of the Yantai Muping National People’s Congress.

Senior Management

Mr. Wang An (£%) , aged 55, is chairman of the Board and an
executive Director. Please refer to his biography under the sub-
section headed “Directors”.
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Directors, Supervisors and Senior Management

EE EEkEREERE

Mr. Zhang Hui (5R#£) , aged 45, is an executive Director and chief
executive officer of the Company. Please refer to his biography
under the sub-section headed “Directors”.

Mr. Wang Yan Hui (F%i#) , aged 41, is an executive Director,
financial controller and secretary to the Board. Please refer to his
biography under the sub- section headed “Directors”.

Ms. Zhao Jing (&) , aged 52, is a vice president of the Company.
Ms. Zhao graduated from Shandong Worker’'s University of
International Business and Economics and obtained a bachelor’s
degree in foreign business management in July 1990. She worked
in the Foreign Trade Investment Center of the Foreign Economics
and Trade Commission of Muping from January 1992 to February
1992; Canadian Naisen (Tianjin) Steel Products Co., Ltd. from
1992 to 1997; and in the Company as a vice president responsible
for sales and market promotion from 1997 to August 2003; and
Shandong Freda Biopharm Co., Ltd. from September 2003 to
December 2010. Ms. Zhao rejoined the Company in January
2011 and is currently responsible for both domestic and overseas
sales of the Group.

Mr. Qu Kun Sheng (FiE4), aged 49, a university graduate
with a bachelor’s degree in agriculture, is a vice president and
the chief engineer of the Company. Mr. Qu joined the Company
in 1997 to engage in manufacturing technologies development,
quality control and on-going supervision of production activities.
He was the twice winner of the 3rd Class Award of Science
Advancement of Shandong Province (IIEARIFEF=518) |
the winner of the First Class Award of Science Advancement in
Yantai City (\AamEH#EHF—%14E) and the winner of the Third
Class Award of Science Advancement in Yantai City (&Rl
R =%4%) . Currently, he is responsible for the technology,
research and development of the Group.

Company Secretary

Ms. Ng Man Yee (fR&14) , aged 46, is the company secretary
of the Company. Ms. Ng graduated from the Chinese University
of Hong Kong and obtained her bachelor’'s degree in business
administration in 1994. She is a fellow certified public accountant
of the Hong Kong Institute of Certified Public Accountants, a fellow
member of the Association of Chartered Certified Accountants and
a Chartered Accountant of the Institute of Chartered Accountants
in England and Wales. Ms. Ng has over 20 years of experience
in the field of auditing and accounting.
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Corporate Governance Report

The Company is committed to maintaining a high standard of
corporate governance practices. Continuous efforts are made to
review and enhance the Group’s internal controls and procedures in
light of changes in regulations and developments in best practices.

Corporate Governance Code

The Company’s corporate governance practices are based on the
principles and code provisions (the “Code Provisions”) set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”). During the year ended
31 December 2017, the Company has complied with the Code
Provisions of the CG Code, except for the following deviation:

According to Code A.1.8 of the CG Code, the Company should
arrange appropriate insurance cover in respect of legal action
against its directors. The Company is negotiating with the relevant
insurance agents about the liability insurance for the Directors and
will arrange such insurance cover in due course.

Corporate Governance Functions

The Board is responsible for formulating the policy for the corporate
governance of the Company and performing the corporate
governance duties as below:

(i) To develop and review the Group’s policies and practices
on corporate governance and make recommendations;

(i) To review and monitor the training and continuous
professional development of Directors and senior
management;

(i) To review and monitor the Group’s policies and practices
on compliance with all legal and regulatory requirements
(where applicable);

(iv) To develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the employees of
the Group and Directors; and

(v) To review the Group’s compliance with the CG Code
and disclosure requirements in the corporate governance
report.
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The Board

The Company is managed by its Board, which has the responsibility
for providing leadership and control of the Company. Through the
Board, the Directors are collectively responsible for promoting
the success of the Company by directing and supervising the
Company’s affairs.

The Directors

As at the date of this annual report, the Board comprised a total
of seven Directors, including three executive Directors, namely,
Mr. Wang An (chairman), Mr. Zhang Hui (chief executive officer)
and Mr. Wang Yan Hui (financial controller); one non-executive
Director, namely, Mr. Liu Tsung-Yi; and three independent non-
executive Directors, namely, Mr. Jiang Hong Qi, Mr. Li Wei and
Mr. Li Tong Ning.

Each of the Directors has entered into a service contract with
the Company for a term of three years until the conclusion of the
Company’s annual general meeting to be held in the year of 2019.
All Directors are appointed by the Shareholders at the general
meeting with formal letters of appointment setting out the key
terms and conditions relating to their appointments.

None of the Directors or Supervisors had entered into any
service contract with the Company which is not terminable by
the Company within one year without payment of compensation,
other than statutory compensation.

Each of the independent non-executive Directors possesses a wide
range of skills and experience. They serve the important function
of providing adequate monitoring and balances for safeguarding
the interests of the Shareholders and the Company as a whole.
The Board considers that they can make independent judgment
effectively and fulfill the independence guidelines set out in Rule
3.13 of the Listing Rules.

The biographical details of the Directors are set out on pages 19
to 22 of this annual report.
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Corporate Governance Report

Responsibilities of the Board
The Board reviews the performance of the operating divisions
with reference to their respective agreed budgets and business
objectives on a regular basis and also exercises a number of
reserved powers which include:

- convening general meetings and reporting on their work
at such meetings;

- implementing resolutions passed at general meetings;

- formulating the Company’s business plans and investment
proposals;

- preparing the Company’s annual financial budget and final
accounts;

- formulating proposals for profit distribution and for setting
off of accumulated losses of the Company;

- formulating proposals for increase or reduction in registered
capital and the issuance of debt securities of the Company;

- formulating proposals for merger, demerger or dissolution
of the Company;

- formulating the internal management structure of the
Company;

- appointing or dismissing the chief executive officer of
the Company, appointing or dismissing the deputy
general manager, chief financial officer and other senior
management at the recommendation of the chief executive
officer of the Company and determining matters relating to
their remuneration;

- formulating the basic management system of the Company;
- formulating proposals for amendments to the articles of
association of the Company (the “Articles of Association”);

and

- carrying out other powers conferred by general meetings.
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The Board is also responsible for the integrity of financial information
and the effectiveness of the Company’s systems of internal control
and risk management processes. The Board is also responsible
for preparing the financial accounts of the Company. The day-
to-day management of the Company’s business is delegated to
the chief executive officer and the management. The functions
of the Board and the powers delegated to the chief executive
officer are reviewed periodically by the Board to ensure that they
remain appropriate.

As at 31 December 2017, the Directors are not aware of any
material uncertainties relating to events or conditions which may
cast significant doubt upon the Company’s ability to continue as
a going concern. Accordingly, the Directors have prepared the
financial statements of the Company on a going-concern basis.

To ensure a balance of power and authority, the role of the
chairman is separate from that of the chief executive officer.
The chairman of the Company is Mr. Wang An. The chairman
is responsible for convening and holding general meetings and
Board meetings, tracking the progress of implementation of the
resolutions passed by the Board, signing the securities issued
by the Company and carrying out other powers conferred by
the Board. Mr. Zhang Hui is the chief executive officer of the
Company. The chief executive officer and the management are
responsible for the production, operation and management of
the Company, implementation of the resolutions passed by the
Board, implementation of annual business plans and investment
proposals, formulation of the internal management structure, the
basic management system and the specific governance of the
Company. In particular the chief executive officer is responsible
for proposing to the Board for appointment or dismissal of vice
president, chief financial officer and other senior management of
the Company, appointment or dismissal of other management
staff whose appointment and dismissal does not require approval
from the Board and carrying out other powers conferred by the
Board and the Articles of Association.

Directors’ Induction and Continuous Professional Development
Upon appointment to the Board, each newly-appointed Director
receives a comprehensive induction package covering business
operations, policy and procedures of the Company as well as the
general, statutory and regulatory obligations of being a Director
to ensure that he/she is sufficiently aware of his responsibilities
under the Listing Rules and other relevant regulatory requirements.
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The Directors are regularly briefed on the amendments to or
updates on the relevant laws, rules and regulations. In addition,
the Company has been encouraging the Directors and senior
executives to enrol in a wide range of professional development
courses and seminars relating to the Listing Rules, companies
ordinance or act and corporate governance practices organised
by professional bodies and independent auditors so that they can
continuously update and further improve their relevant knowledge
and skills.

From time to time, Directors are provided with written materials to
develop and refresh their professional skills; the company secretary
also organises and arranges seminars on the latest development
of applicable laws, rules and regulations for the Directors to assist
them in performing their duties. During the year under review, the
company secretary of the Company, Ms. Ng Man Yee Karen, has
completed over 15 hours professional training.

According to the records maintained by the Company, the
Directors received the following training with an emphasis on the
roles, functions and duties of a director of a listed company in
compliance with the requirement of the CG Code on continuous
professional development during the year under review:

Executive Directors BITES

Wang An oy

Zhang Hui o e

Wang Yan Hui T by
Non-executive Directors ERITES

Liu Tsung-Yi BRE
Independent non-executive Directors BILFMITEE
Jiang Hong Qi EAF

Li Wei FE

Li Tong Ning FEE
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Board Meetings

The chairman is responsible for the leadership of the Board,
ensuring the effectiveness of the Board in all aspects of its role,
setting agenda for Board meetings and taking into account any
matters proposed by other Directors for inclusion in the agenda.
Agenda and related Board papers are circulated at least 7 days
before the time of a Board or committee meeting where possible.
The chairman is also responsible for making sure all Directors
are properly briefed on issues arising at Board meetings. The
chairman also ensures that the Directors receive accurate, timely
and clear information. Directors are encouraged to update their
skills, knowledge and familiarity with the Company through their
initial induction, ongoing participation at Board and committee
meetings, and through meeting key people at head office and in
the divisions.

All Directors have access to the services of the company secretary
who regularly updates the Board on governance and regulatory
matters. Any Director, who wishes to do so in the furtherance
of his or her duties, may seek independent professional advice
through the chairman at the Company’s expense. The availability
of professional advice extends to the Audit and Review Committee,
Remuneration and Review Committee and other committees.

Minutes of Board meetings are taken by the company secretary
or the secretary of the Board and, together with any supporting
Board papers, are available to all Board members. Board meetings
are structured to encourage open and frank discussions to ensure
the non-executive Directors provide effective enquiries to each
executive Director. When necessary, the independent non-
executive Directors meet privately to discuss matters which are
relevant to their specific responsibilities.

30 Yantai North Andre Juice Co., Ltd. & IFZEFRARHERATE

Exge3

EXERATFEESTT  HMREFSEAN
BITESTHMBE VYAEHTESS
CHREEMERECESRRNAZRED
FIH - BRERMENESS MR
kEFegaRZBegRETaEL L
REH - BEERTAETHRRABEESH
EXeeR LNERBEENGEN - EF
RRREEFTEGLER  KENBEENE
o BREEHRBEMNEY - HE2EE
EZeNZEeRRN B REBRERE
FEBEABEH  SBESESTHENE
Ry~ AR AN R R E IR o

PAEESRGA ZARRAMENRYE - AF
WEANKREFENTEREAREE
EENSHEN - EFURBETREME
BEFRSFKBUEXER  BRAAR
AN - BFIZBEE  HFHRERZES
REMEZEGNASREXER -

EEge AN NEREESNERE
i ELERCHERENEHENES
SRt YRAMEEFEXREREM -
EXERNRY - EHEBBESEAF
MEHA R - BRIFNITERER S
HITESRIERNER - EFER - B
MIFRTEFEATNETERE - SwmiE
AEHMEBRNER -



Corporate Governance Report

In furtherance of good corporate governance, the Board has
established three committees: Audit and Review Committee,
Nomination Committee and Remuneration and Review Committee.
On 30 August 2017, the Company amended the terms of reference
of the Audit and Review Committee, Nomination Committee and
Remuneration and Review Committee according to the “Company
Law of the PRC”, “Securities Law of the PRC”, “Listing Rules of
the Shanghai Stock Exchange”, other related laws and regulations
and rules from regulatory documents so as to fulfill the listing
requirements of the China Securities Regulatory Commission
(“CSRC”) and Shanghai Stock Exchange. All committees have
its terms of reference which fulfill the principles set out in the CG
Code. The secretary of the Board takes minutes of the meetings
of these committees and the work of these committees is reported
to the Board.

The Board held six meetings during 2017. The chief financial
officer of the Company also attended all of the Board meetings
to advise on corporate governance, risk management, statutory
compliance, mergers and acquisitions and accounting and financial
matters. The attendance (other than attending by authorised
representatives) of individual Directors at the Board meetings,
the meetings of major committees and the general meetings in
2017 is set out in the table below:

Board Meeting

Date (DD/MM/YY) Chair person

B# (BB %) EJ: ] WA ZH
06/01/2017 WA v v
15/03/2017 WA v v
25/05/2017 WA v v
15/06/2017 WA v v
30/08/2017 WA v v
11/12/2017 WA v v

Annual and Special General Meeting

Date (DD/MM/YY) Chair person

H# (A B %) *E WA ZH
25/05/2017 WA v v
01/11/2017 WA v v

TRELRE

RERRENEEESL  BEFECKIU=
ENMEZEE: BEREE  REBZREE
REMEEZZESG R_FT—EFN

A=Z1+H  RAFRRBRAFNE) (FEFH
) A LBEFR SRR LTRANDE R
RERERBEXHFORTE - YARAHE
AREERFRN  REERREEZFAA
LHMEEZZ B eRERAETEEE
Al EARRIEFZEERFERA - R
HEBERFRIRTHEELZEZE S
ERANATRESEEEREREG( P
BEEe])  LEBESFXZAE LT
MER - BFRE@HBETALEEETH
PRI BEHRE - EFXENEREL
ZEgREEARE  MEZEGREFES

ESRITAE o

EEeRN T tHFFMATAREHE - K
RAPBREHETE2HNEEEEE - 1
HEXEER  ERER - BFER &0
Wi - et NMBEERHEER - TRE
TEEEFN _T—tFALFE(REREEMW
EERRER)IEFE  TEZEEER
RBERKE 275 -

ExTam
WYH  LTY LW JHQ  LTN
v v v v v
v v v v v
v v v v v
v v v v v
v v v v v
v v v v v
BREBFRERXE
WYH  LTY LW JHQ  LTN
v v v v v
v v v v v

—Z—tFFHK Annual Report 2017

31



Corporate Governance Report

I\ =5 3 ==

TEERMSE

Audit and Review Committee Meeting ENREEES

Date (DD/MM/YY) Chair person

B (B R %) £ JHQ  LTN LW
14/03/2017 JHQ v v v
25/08/2017 JHQ v v v
25/10/2017 JHQ v v v
Nomination Committee Meeting REZREEH

Date (DD/MM/YY) Chair person

B# (BB %) £ WA JHQ  LTN
14/03/2017 WA v v v
14/06/2017 WA v v v
Remuneration and Review Committee Meeting FlRERZESEH

Date (DD/MM/YY) Chair person

BH# (BB %) £ ZH* JHQ  LTN
14/03/2017 JHQ N/A v v
Note: i

WA Wang An F&

ZH Zhang Hui o b

WYH  Wang Yan Hui I Sy

LTY  Liu Tsung-Yi 2IRE

JHQ  Jiang Hong Qi =HH

LW L Wei el

LTN  Li Tong Ning EEE

Symbols: 55 -

“/” means attended the meeting [VIRERLEEZ

“_” means not attended the meeting [-IRERFEZH

“N/A” means not applicable INAIREZTER

“*” means appointed on 11 December 2017 FIRREARZE—+F+_A+—H
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Directors’ Interest

All Directors disclosed to the Board on their first appointment
their interests as a Director or otherwise in other companies or
organisations and such declarations of interests are updated
annually. When the Board considers any proposal or transaction
in which a Director has a conflict of interest, the Director has
to declare his interest and is required to abstain from voting
and withdraw from the meetings as appropriate. The Company
seeks confirmation from the Directors annually in respect of any
transactions of the Company or its subsidiaries which are related
to Directors or their associates pursuant to the guideline.

Directors’ Securities Transactions

The Company had adopted a code of conduct regarding Directors’
securities transactions (the “Securities Code”) pursuant to Appendix
10 of the Listing Rules. A copy of the Securities Code is sent to
each Director upon his appointment and thereafter twice annually,
that is one month before the date of the Board meetings to approve
the Company’s interim results and two months before the date
of the Board meetings to approve the Company’s annual results,
with a reminder that the Director cannot deal in the securities
and derivatives of the Company until after such results have been
published.

Having made specific enquiry of all Directors, all Directors have
confirmed that they have complied with the required standard of
dealings and the requirements in the Securities Code during 2017.

Specific employees who are likely to be in possession of
unpublished price-sensitive information of the Company are also
subject to compliance with the Securities Code. No incident of
non-compliance was noted by the Company in 2017.
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Supervisory Committee

The Supervisory Committee comprises three members of which
two are recommended by Shareholders and one is an employee
representative elected by the employees. The Supervisory
Committee is responsible for supervision of the Board, members
of the Board and senior management, to prevent authority abuse,
Shareholders’ interest infringement and to protect legitimate
interests of the Company and its employees. During 2017, the
Supervisory Committee held two meetings, during which the
members of the Supervisory Committee reviewed the Company’s
financial position, legal compliance of the Company’s operations
and diligence of the senior management.

Internal Control

Internal Control System

The Board has the overall responsibility for setting and reviewing
the Company’s internal control system. The Audit and Review
Committee will also review the effectiveness of such system
periodically. Procedures applied by the Audit and Review
Committee for reviewing the effectiveness of the Company’s
internal control system include: discussing with the management
on the risky areas arising from auditing and/or raised by the
management, reviewing the internal and external audit plan of the
Company, reviewing material issues arising from internal or external
audit report and reviewing material matters identified by internal
auditors and risk assessment manager of the Group. The internal
control system of the Company plays an important role in risk
management which is a key factor for ensuring the achievement
of operational goal. The establishment of internal control system
is for safeguarding assets against unauthorised use or disposition;
for maintaining proper accounting records; and for the reliability of
financial information used within the business or for publication.
However, the procedures are designed to manage rather than
eliminate the risk of failure to achieve business objectives and
can only provide reasonable but not absolute assurance against
material misstatement errors, losses or fraud. Procedures for
the Company’s internal, control system have been designed in
accordance with the applicable laws, rules and regulations.
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Regarding to the procedures and internal control for the handling
and dissemination of inside information, the Company is aware of
its disclosure obligations under the Listing Rules and Part XIVA
of the Securities and Futures Ordinance (the “Inside Information
Provisions”), and any information required to be disclosed under
Rule 13.09 of the Listing Rules or any inside information required
to be disclosed under the Inside Information Provisions should be
announced immediately.

A review of the Company’s internal control system covering
financial, operational, compliance and risk management is
conducted annually. In particular, the Board has considered the
adequacy of resources, qualification and experience of staff of
the Company’s accounting and financial reporting function, and
their training programmes and budget. The Board has conducted
a review of the effectiveness of the Group’s system of internal
control. The result has been reported to the Board.

The Board confirms that systems and procedures are in place
to identify, control and report on significant risks involved in
achieving the Company’s strategic objectives. Exposures to these
risks are monitored by the Board with the support of various
committees and senior management. For the year under review,
the Board considered that the Company’s internal control system
was adequate and the Company had complied with the Code
Provisions on internal control under the CG Code.

Internal Audit

The internal audit department of the Company provides an
independent review on the adequacy and effectiveness of the
internal control system. The department is headed by a manager
who is familiar with the Company’s operation. Its scope of work
mainly includes auditing of financial and operational systems,
reviewing the observance of relevant policies and regulations,
regular and special auditing, auditing of production effectiveness,
etc. The audit plan, which is prepared based on risk assessment
methodology, is discussed and agreed on every year by the Audit
and Review Committee. In addition to its agreed annual schedule
of work, the internal audit department of the Company conducts
other special reviews as required.
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The primary reporting procedure of the internal audit department of
the Company is to report to the chairman of the Board but there
is also direct access to the Audit and Review Committee. Internal
audit reports are sent to the chief executive officer, the chief
financial officer, the external auditors and the relevant management
of the departments under audit. A summary of major audit findings
is reported to and discussed with the Audit and Review Committee.
The Board and the Audit and Review Committee actively monitor
the number and seriousness of findings raised by the internal audit
department of the Company and also the corrective actions taken
by relevant departments.

Detailed control guidelines have been formulated and made
available to all employees of the Company regarding handling
and dissemination of corporate data which is price sensitive.

Risk Management

Risk management is concerned with the identification and effective
management of business risks, including safety and security, legal,
environmental and reputational risks.

The risk management of the Company is conducted by the
Audit and Review Committee and it assists the Board to fulfill its
oversight role over the Company and its subsidiaries in, among
others, the following areas:

- establishment of the risk approach and risk management
strategy of the Company to formulate its risk profile;

- identification, assessment and management of the material
risks faced by the various business units of the Company;

- reviewing and assessment of the adequacy of the
Company’s risk management process, system and internal
control; and

- reviewing and monitoring the Company’s compliance with
the risk management process, system and internal control,
including whether the development of the Company’s
business is prudent and in compliance with the legal
requirements.
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The Company has a sound organisation system of internal control.
The Board is responsible for the establishment, improvement and
effective implementation of the risk management and internal
control systems. A semi-annual review of the effectiveness of the
Company’s and its subsidiaries’ risk managements and internal
control systems during the year has been conducted. Guided by
the Board and the Audit and Review Committee, the internal audit
department carries out inspection, supervision and evaluation for
internal controls of the Company and its subsidiaries in respect
of important control functions such as financial control, operation
control, compliance control and risk management, supervises and
timely rectifies internal control deficiencies and effectively controls
operating risks.

The objectives of internal control of the Company include ensuring
a legal and compliance management, asset safety, accuracy and
completeness of financial reports and related information in a
reasonable manner, enhancing its operating efficiency and results,
and promoting the implementation of strategy development. Due to
the intrinsic limitations of internal control system, only reasonable
guarantees can be provided for the abovementioned objectives.
In addition, the effectiveness of its internal control is subject
to change according to the changes of internal and external
environment and operations. Inspection and supervision system
is established for the Company. In case of shortcomings found,
the Company will adopt rectification measures immediately.

Audit and Review Committee

The Audit and Review Committee is responsible for reviewing
the Group’s financial reporting, risk management, internal
controls and corporate governance issues and making relevant
recommendations to the Board. All of its members are independent
non-executive Directors (namely Mr. Jiang Hong Qi, Mr. Li Wei and
Mr. Li Tong Ning) and its current chairman is Mr. Jiang Hong Qi.
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The Audit and Review Committee has adopted revised set of terms
of reference effective from 30 August 2017, which is based on the
guidelines recommended by the Hong Kong Institute of Certified
Public Accountants. A copy of the revised terms of reference of
the Audit and Review Committee is available on the Company’s
website and the Stock Exchange’s website.

The Audit and Review Committee met three times in 2017. During
2017, it met to review the internal and external audit findings,
the accounting principles and practices adopted by the Group,
internal control and Listing Rules and statutory compliance, and to
discuss auditing, internal controls, risk management and financial
reporting matters. The interim and annual accounts for 2017 were
recommended to the Board for approval after discussion of the
Audit and Review Committee.

External Auditors

In 2017, the total remuneration paid to the external auditors
amounted to approximately RMB1,480,000, which was all for the
audit services provided by the external auditors. The audit fee and
other service fees have been approved by the Audit and Review
Committee and endorsed by the Board.

The statement of the external auditors of the Company about their
reporting responsibilities on the consolidated financial statements
is set out on pages 80 to 82 of this annual report.

The Audit and Review Committee has resolved the re-appointment
of KPMG Huazhen LLP for the audit work of the Company for
the financial year 2018. This resolution has been endorsed by the
Board and is subject to final approval and authorisation by the
Shareholders at the forthcoming annual general meeting.
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Remuneration and Review Committee

The Remuneration and Review Committee comprises Mr. Jiang
Hong Qi, Mr. Li Tong Ning and Mr. Zhang Hui (appointed on 11
December 2017) as members with Mr. Jiang Hong Qi as the
current chairman. All of them are independent non-executive
Directors. The Committee’s responsibilities are as follows:

- to make recommendations to the Board on the policy
and structure for all Directors’ and senior management,
remuneration and on the establishment of formal and
transparent procedures for developing remuneration policy;

- to be responsible for determining the specific remuneration
packages of individual executive Directors and senior
management including benefits in kind, pension rights
and compensation payments (including any compensations
payable for loss or termination of their office or appointment),
and to make recommendations to the Board on the
remuneration of non-executive Directors;

- to review and approve the management’s remuneration
proposals with reference to the corporate goals and
objectives made by the Board;

- to review and approve compensation payable to executive
Directors and senior management for any loss or termination
of office or appointment to ensure that it is consistent with
contractual terms and is otherwise reasonable and not
excessive;

- to review and approve compensation arrangements relating
to dismissal or removal of Directors for misconduct to
ensure that they are consistent with contractual terms and
are otherwise reasonable and appropriate;

- to ensure that no Director or any of his associates is
involved in deciding his own remuneration; and

- to review and monitor the training and continuous
professional development of the Directors and senior
management.
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Factors to be considered by the Remuneration and Review
Committee for formulation of remuneration package including the
remuneration paid by other similar companies, time devoted by
a Director, Director’s responsibilities, employment terms of other
positions in the Group, Director’s performance, etc.

The terms of reference of the Remuneration and Review Committee
are available on the Company’s website.

The Remuneration and Review Committee met once in 2017
to review and approve the Directors’ and senior management’s
remuneration for 2017. At that meeting, the committee approved
the individual remuneration packages for Directors and senior
management to be paid for 2017.

Remuneration Policy for Directors

Remuneration of Directors is subject to annual assessment and
recommendation by the Remuneration and Review Committee to
the Board for further review and approval, which subsequently
requires approval by the Shareholders at annual general meeting.
The primary goal of the remuneration policy on remuneration
packages is to enable the Company to retain and motivate
executive Directors by linking their compensation with performance
as measured against corporate objectives. Under the policy, a
Director is not allowed to approve his own remuneration.

The elements of the Company’s executive remuneration package
include basic compensation (comprising of director’s fee) and
discretionary bonus without capping. In determining guidelines for
each compensating element, the Company refers to remuneration
surveys conducted by independent external consultants on
companies operating similar businesses.

According to Code B.1.5 of the CG Code, the annual remuneration
of the members of the senior management whose particulars
are contained in the section headed “Directors, Supervisors and
Senior Management” in this annual report for 2017 by band is
set out below:
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Basic Compensation

The Remuneration and Review Committee annually reviews and
approves the basic compensation of each Director in accordance
with the Company’s remuneration policy. In accordance with
the service contracts entered into by the Company and each of
the Directors, all Directors have the right to receive fixed basic
compensation.

Discretionary Bonus

Under the service contracts between the Company and each of
the Directors, the Directors are entitled to a discretionary bonus
based on the Company’s results and the degree of diligence of
each of the Directors. During the year ended 31 December 2017,
the Directors did not receive any discretionary bonus.

The amounts paid to each Director of the Company for 2016 and
2017 are disclosed in Note V.39 to the Financial Statements.

Nomination Committee

The Nomination Committee is chaired by Mr. Jiang Hong Qi, an
independent non-executive Director, and comprises Mr. Wang
An, an executive Director and Mr. Li Tong Ning, an independent
non-executive Director, as members. The role of the committee
is to make recommendations to the Board on the appointment of
Directors, evaluation of Board composition and the management of
Board succession with reference to certain guidelines as endorsed
by the Nomination Committee. These guidelines include appropriate
professional knowledge and industry experience, personal ethnics,
integrity and personal skills, and time commitments of members.
The Nomination Committee carries out the process of selecting
and recommending candidates for directorship including the
consideration of referrals and engagement of external recruitment
professional when necessary. The Nomination Committee met
twice in 2017 to discuss the Board structure, size and composition
and to evaluate the independence status of the independent non-
executive Directors.
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As at the date of this report, the Company has adopted a board
diversity policy (the “Board Diversity Policy”) which sets out its
approach to achieve and maintain diversity on the Board. The
Company recognizes and embraces the benefits of having a
diverse Board to enhance the quality of its performance. Below
is the summary of the Board Diversity Policy:

Selection of candidates for directorship will be based on a wide
range of factors, including but not limited to, gender, age, cultural
and educational background, professional experience, skKills,
knowledge and service term. The Nomination Committee will review
the diversity of the Board and report to the Board the composition
of the Board members and monitor the implementation of the
Board Diversity Policy.

The Nomination Committee considers that the current Board
composition has provided the Company with a good balance
and diversity of skill and experience appropriate for the business
of the Company. The Nomination Committee will review the
implementation of the Board Diversity Policy from time to time to
ensure its effectiveness on determining the optimal composition
of the Board.

The written terms of reference of the Nomination Committee which
were revised on 19 March 2014 and 30 August 2017 have been
posted on the websites of the Company and the Stock Exchange.

Investor Relations

To enhance the Company’s system of information disclosure,
and to ensure the accuracy, completeness and timeliness of the
Company’s public disclosures, an Information Disclosure Review
Committee, led by the chief financial officer of the Company was
established. The Information Disclosure Review Committee is
responsible for the establishment of procedures to compile, verify
and report the Company’s financial and operational statistics
and other information as well as to supervise the drafting and
publication of periodic reports.
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The Company is committed to fair disclosure and comprehensive,
transparent reporting. The chairman of the Board is ultimately
responsible for ensuring that there is effective communication with
investors and that the Board understands the views of the major
Shareholders. The chairman therefore makes himself available to
meet with the Shareholders for this purpose. On a day-to-day
basis, the Board’s primary contact with the major Shareholders
is through the chief executive officer and the chief financial officer
of the Company.

Printed copies of the interim and annual reports are sent to all
Shareholders. The most recent annual general meeting was held
on 25 May 2017 at 2nd Floor, No. 18 Andre Avenue, Muping
Economic Development Zone, Yantai City, Shandong Province,
the PRC. The meeting was open to all Shareholders and members
of the press and was attended by all substantial Shareholders
personally present or by proxy.

As part of a regular programme of investor relations, senior
management holds briefings and attends conferences with
institutional investors and financial analysts to engage in a two-way
communication on the Company’s performance and objectives. A
wide range of information on the Group’s business activities is made
available to investors and the public through the website of the
Company and the website of the Stock Exchange. Announcements
of the interim and annual results are also available on the website
of the Company and the website of the Stock Exchange.

In 2017, the Company held 8 meetings and conference calls with
analysts and investors at its Yantai and Hong Kong offices. These
activities allowed them to have good opportunities to directly
communicate with and understand the senior management,
operating management and general staff of the Company, as well
as to visit different places of business and operations of the Group.

Enquiries to the Board may be made by contacting the company
secretary through the Shareholders’ hotline or email, or directly
by questions at an annual general meeting or a special general
meeting of the Company. Questions on the procedures for
convening of or putting forward proposals at an annual general
meeting or a special general meeting of the Company may also
be made to the Company by the same means.
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Shareholders’ Rights

Procedures for Shareholders to Convene a Special General
Meeting (“SGM”)

Shareholders requesting the convening of a SGM shall proceed
in accordance with the procedures set forth below:

The Shareholders individually or jointly holding over 10% of the
Company’s shares with the voting power at the proposed meeting
have the right to request the Board to hold the SGM or a class
meeting in writing. According to laws, administrative regulations
and the Articles of Association, the Board shall give written
feedback to agree or disagree to hold the SGM within 10 days
after receiving the request.

If the Board agrees to hold the SGM, a meeting notice shall be
given within 5 days after the Board makes such a resolution.
Changes to the original proposal in the notice shall be approved
by relevant Shareholders.

If the Board disagrees to hold the SGM or fails to give feedback
within 10 days after receiving the request, the Shareholders
individually or jointly holding over 10% of the Company’s shares
have the right to request the Supervisory Committee to hold the
SGM in writing.

If the Supervisory Committee agrees to hold the SGM, a meeting
notice shall be given within 5 days after receiving the request.
Changes to the original proposal in the notice shall be approved
by relevant Shareholders.

If the Supervisory Committee fails to give the notice of the SGM
within the specified period, it shall be deemed that the Supervisory
Committee does not convene or preside over the general meeting.
The shareholders individually or jointly holding over 10% of the
Company’s shares for more than 90 consecutive days may
convene and preside over the SGM by themselves.

Necessary expenses of the general meeting held by the Supervisory
Committee or Shareholders by themselves shall be born by the
Company.
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Corporate Governance Report

Procedures for Shareholders to Put Forward Proposals at a
General Meeting

When the Company holds the general meeting, the Board, the
Supervisory Committee and the Shareholders individually or jointly
holding over 3% of the shares of the Company have the right to
submit proposals to the Company. Shareholders individually or
jointly holding over 3% of the shares of the Company may put
forward interim proposal and submit to the convener in writing
10 days before the SGM.

Procedures for Shareholders to Propose a Person for Election
as a Director

With regard to the procedures for proposing a person for election
as a Director, please refer to the procedures posted on 2 April
2012 under the Investor Relation section of Company’s website
at www.andre.com.cn.

Procedures for Directing Shareholders’ Enquiries to the Board
Shareholders may at any time send their enquiries and concerns
to the Board in writing through the company secretary whose
contact details are as follows:

Unit A, 10/F, Winsan Tower,

98 Thomson Road, Wanchai, Hong Kong
Fax: (852) 2587 9166

Email: andrehk@northandre.com

Shareholders may also make enquiries with the Board at the
general meetings of the Company.

Change in Constitutional Documents

With the approval of all the relevant PRC regulatory authorities
and the Board, the amendments to the Articles of Association
took effect on 1 November 2017 to reflect:

i) the amendments required for the application for allotment
and issue of A shares in the Shanghai Stock Exchange;

i) change in business scope; and

i) the share cancellation due to shares repurchases occurred
in June 2017.

Details of which are set out in the circular of the Company dated 9
October 2017. An updated version of the Articles of Association is
available on the websites of the Company and the Stock Exchange.
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The Directors are pleased to present and submit the annual report
together with the audited financial statements of the Group for
the year ended 31 December 2017.

Principal Activities

The principal activities of the Group are manufacturing and sale
of apple juice concentrate, pear juice concentrate, bio-feedstuff
and related products. The principal activities of the Company’s
subsidiaries are set out in Note VIl to the Financial Statements.

Subsidiaries

Particulars of the subsidiaries of the Company as at 31 December
2017 are set out in Notes VIl to the Financial Statements
respectively.

Results

The results and financial status of the Group for the year ended
31 December 2017 are set out in pages 83 to 248 of this annual
report.

Five-Year Financial Highlights

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 4 to 5
of this annual report.

Risks and Uncertainties

Principal risks and uncertainties that the Company may face have
been disclosed in the section headed “Chairman’s Statement” of
this annual report. In addition, details of the Group’s financial risk
management are disclosed in note VIl to the Financial Statements.

Major Customers and Suppliers

In the reporting period, the Group mainly exported products to
the US market, Japanese market and European market, and
has gradually expanded markets in other countries. The sales
attributable to the top five customers of the Group accounted
for about 31.80% of the Group’s total turnover and sales to the
largest customer included therein amounted to about 9.60%.
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Purchases from the Group’s top five largest suppliers accounted
for about 9.33% of total purchases for the year. The largest
supplier accounted for about 2.64% of the total purchases of the
Group for the year.

None of the Directors, supervisors, their respective associates or
any Shareholders which, to the knowledge of the Directors, own
more than 5% of the Company’s issued share capital had any
interest in the top five largest suppliers or customers of the Group.

Dividends

The Board has resolved to recommend a final dividend of
approximately RMB35,800,000 (inclusive of tax), or RMBO0.10
per share for 2017. This proposed dividend will be distributed first
from the balance of the profit of the Group for distribution to the
Shareholders generated in or before 2007. Any insufficiency will
be distributed from the profit for distribution to the Shareholders
generated in or after 2008. The proposal to declare and pay
this final dividend will be submitted to the Shareholders at the
forthcoming annual general meeting to be held on 26 June 2018.
Final dividend for domestic shares will be distributed and paid
in Renminbi whereas dividend for H Shares will be declared in
Renminbi and paid in Hong Kong dollars. The final dividend will
be paid to those Shareholders whose names appear on the
Companys’ register of members at the close of business on 10
July 2018 (the “Record Date”). To determine the identity of the
Shareholders entitled to receive the final dividend, the register of
holders of H Shares will be closed from 3 July 2018 to 10 July
2018 (both days inclusive) during which no transfer of H Shares will
be registered. In order to qualify for entitlement to the proposed
final dividend, all transfers of H Shares accompanied by the
relevant share certificates and transfer forms must be lodged with
the Company’s H Share Registrar, Tricor Tengis Limited at 22/F.,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
for registration not later than 4:30 p.m. on 29 June 2018. The
final dividend is expected to be distributed on 22 August 2018.
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Pursuant to the Corporate Income Tax Law of the PRC and its
implementing regulations (collectively referred to as the “Corporate
Income Tax Law”) which took effect on 1 January 2008, the tax
rate of the corporate income tax applicable to the income of
non-resident enterprise deriving from PRC is 10%. Pursuant to
the Corporate Income Tax Law, any Chinese domestic enterprise
(including the Company) which pays dividend to a non-resident
enterprise shareholder shall withhold and remit corporate income
tax at 10% on behalf of such shareholder. At the same time,
pursuant to the provisions of the Preferential Policy on Profit
Earned by Foreign Investors from Foreign Investment Enterprises in
the Circular of the Ministry of Finance and the State Administration
of Taxation Concerning Several Preferential Policies Relevant
to Corporate Income Tax, any profit accumulated and not yet
distributed before 1 January 2008 by foreign investment enterprise
when distributed to non-resident enterprise in or after 2008, will
be exempted from corporate income tax. Any dividend distributed
to non-resident enterprises from profit accumulated since 2008 by
foreign investment enterprise will be subject to corporate income
tax.

Pursuant to the Notice on Issues Concerning Individual Income
Tax Collection and Management after the Repeal of Guo Shui Fa
[1993] No. 45 (No. 348, Guo Shui Han [2011]), where the non-
resident individual shareholders obtain dividend and bonuses
from the shares issued in Hong Kong by non-foreign-invested
enterprise, individual income tax shall be withheld and remitted
by the withholding agent according to the domain of “interest,
dividends and bonuses”. The non-resident individual shareholders
of domestic non-foreign-invested enterprise which issued shares
in Hong Kong, shall enjoy the taxation preferences in accordance
with the agreements between countries of their origins and China
and the regulation on taxation arrangement between the Mainland
and Hong Kong (Macau). The related tax rate of dividend as
provided by taxation agreement is generally at a rate of 10%.
In order to simplify the collection and management of taxation,
the individual income tax with a rate of 10% in general will be
withheld when dividend is paid by the domestic non-foreign-
invested enterprise which issued shares in Hong Kong without
making applications. Where the dividend tax rate is not 10%, it
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will be handled according to the following requirements: (1) for
residents of countries which have entered into an agreement with
China in respect of a tax rate lower than 10%, the withholding
agent may apply for the relevant entitlements hereunder on their
behalf. Upon examination and approval by the competent tax
authorities, the additional amount of tax withheld will be refunded;
(2) for residents of countries which have entered into an agreement
with China in respect of a tax rate of 10% or more but less than
20%, the withholding agent shall withhold individual income tax at
the agreed tax rate when distributing dividends or bonuses, and
no application for approval is needed; (3) for residents of a country
or which has not entered into any tax treaties with the PRC and
in any other circumstances, the withholding agent shall withhold
individual income tax at the tax rate of 20% when distributing
dividends and bonuses.

Pursuant to the Notice of Withholding and Payment of Enterprise
Income Tax Regarding China Resident Enterprise Paying Dividend
to Non-Resident Enterprise Holders of Overseas H-Share (No.
897, Guo Shui Han[2008]) issued by the State Administration of
Taxation, any domestic enterprise of PRC which pays dividends
to non-resident enterprise shareholders (as defined in the Tax
Law) for the year of 2008 and subsequent years shall withhold
and remit enterprise income tax at the tax rate of 10%.

For this purpose, any H shares of the Company registered
under the name of non-natural persons in the H share register
of members of the Company on 29 June 2018 (Friday), including
HKSCC Nominees Limited, other nominees, trustees or other
groups and organizations, will be treated as non-resident enterprise
Shareholders.

The Company anticipates that all the proposed dividend will be
distributed from the balance of the profit of the Group for distribution
to the Shareholders generated in or before 2007. Pursuant to the
preferential policy of the Corporate Income Tax Law, the Company
currently proposes not to withhold 10% corporate income tax and
to distribute the final dividend to such non-resident enterprise
Shareholders at gross amount before corporate income tax. This
arrangement is conditional upon obtaining the final approval from
the relevant tax authority. If the Company cannot obtain final
approval from the relevant tax authorities regarding the exemption
of corporate income tax for non-resident enterprise Shareholders
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as mentioned above, the Company will distribute the final dividend
to such non-resident enterprise Shareholders after withholding
corporate income tax of 10% as required by the Corporate Income
Tax Law. Individual Shareholders who hold the H shares and
whose names appear on the register of members of H shares
(the “Individual H Shareholders”) shall pay individual income tax
at a tax rate of 10% upon their receipt of the dividends from the
Company, which shall be withheld and remitted by the Company
on behalf of the Individual H Shareholders.

Shareholders are recommended to consult their taxation advisors
for advice on the PRC, Hong Kong and other tax effects with
respect to the holding and disposing of H shares.

The Company will have no liability in respect of any claims arising
from any delay in, or inaccurate determination of the status of the
Shareholders or any disputes over the mechanism of withholding
and remitting.

Share Capital

The change(s) in share capital of the Company is set out in Note
V.22 to the Financial Statements.

Reserves

The change(s) in reserves of the Company during the reporting
period is set out in the statement of changes in Shareholders’
equity of the Group and the Company in the Financial Statements.

The distributable reserves of the Company as at 31 December
2017 amounted to approximately RMB340,496,000 (2016:
approximately RMB347,050,000).

Property, Plant and Equipment

During the reporting period, the Group incurred approximately
RMB10,672,000 mainly for expanding the production line,
renovation of plant and acquisition of equipment.

The change(s) of property, plant and equipment of the Group
during the reporting period is set out in Note V.10 to the Financial
Statements.
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Pre-emptive Rights

There are no provisions for pre-emptive rights under the Articles
of Association or the PRC laws and regulations which oblige the
Company to offer new shares on a pro rata basis to existing
Shareholders.

Purchase, Sale or Redemption of Shares

During June 2017, the Company repurchased a total of 10,000,000
H shares with par value of RMB1.00 each on the Stock Exchange
at prices ranging from HK$4.34 to HK$5.33 per H share, for a
total consideration of HK$45,793,341 (including the consideration
for shares repurchase, stamp duty and commission).

Directors believe that through repurchase of shares, earnings per
share and asset value per share will increase, which in turn will
improve the Company’s capital structure and Shareholders’ equity.

Save as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company’s listed shares during the year ended 31 December
2017.

Directors’ and Supervisors’ Rights to Acquire
Shares or Debentures

None of the Directors or Supervisors or their respective associates
was granted by the Company or its subsidiaries any right to
acquire shares or debentures of the Company or any other body
corporate, or had exercised any such right during the year ended
31 December 2017.
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Material Acquisitions and Disposals During the
Year

On 11 December 2017, the Company entered into an equity
transfer agreement with Shandong Jinye and Andre Juice Co.,
Ltd., a wholly-owned subsidiary of the Company, entered into
another equity transfer agreement with Shandong Jinye. Pursuant
to the agreements, Shandong Jinye agreed to acquire from each
of the Company and Andre Juice Co., Ltd., and the Company and
Andre Juice Co., Ltd. each agreed to sell, their respective 75%
and 25% equity interest in Binzhou Andre at a total consideration
of RMB84,800,000 (equivalent to HKD99,996,160). The sale of
100% equity interest in Binzhou Andre was completed on 21
December 2017. The Group no longer held any equity interest in
Binzhou Andre. Binzhou Andre ceased to be accounted for as a
subsidiary of the Company and its operating results were no longer
be consolidated into the financial statements of the Company.

Saved as disclosed above, no material acquisitions or disposals
of subsidiaries, associated companies or joint venture companies
have been made by the Company during the year ended 31
December 2017.

Significant Investments

Except as disclosed in Notes V.2, 8 and 9 to the Financial
Statements, no significant investment was held by the Group as
at 31 December 2017. The Group does not hold any significant
securities investments as part of its asset portfolio.

Proposed Issuance of A Shares

To satisfied the production and operation need of the Company
and to strike for further development, the Company proposed
financing in the domestic stock market in China.
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At the Board meeting on 30 August 2017, the Company proposed
to apply to the relevant regulatory authorities in the PRC for the
allotment and issuance of not more than 20,000,000 A Shares with
a nominal value of RMB1.00 each to natural persons, legal persons
and other institutional investors, who maintain A share accounts
with the Shanghai Stock Exchange (except those prohibited by
the PRC laws and regulations and other regulatory requirements
to which the Company is subject to), and apply to the Shanghai
Stock Exchange for the listing of, and permission to deal in, the
A Shares.

The special resolution for issuance of A shares was approved by
the Shareholders in the special general meeting and class meetings
of the Company held on 1 November 2017. Such issuance is
subject to the approval by CSRC.

Employment and Remuneration Policy

For the year ended 31 December 2017, the Group had an average
of 1,033 employees (2016: 1,057 employees). Staff costs including
directors’ remuneration for the years ended 31 December 2017
and 31 December 2016 were approximately RMB54,795,000
and approximately RMB54,401,000, respectively. Details of the
emoluments of the Directors and supervisors and the top five
highest paid individuals of the Group are set out in Notes V.39
and 40 to the Financial Statements. The Group’s employment and
remuneration policies remained unchanged from those described
in the prospectus of the Company dated 11 April 2003. The
salaries and benefits of employees of the Group are kept at a
competitive level and employees are rewarded on a performance
related basis within the general framework of the Group’s salary
and bonus system which is reviewed annually. A wide range of
benefits, including statutory compulsory welfare plans, are also
provided to the employees.

Retirement Fund Scheme

The retirement fund scheme is set out in Note V.18 to the Financial
Statements.
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Directors and Supervisors

During the year 2017 and up to the date of this report, the Directors
and Supervisors were as follows:

Executive Directors:  Wang An, Zhang Hui and Wang Yan Hui

Non-executive Liu Tsung-Yi
Director:

Independent Jiang Hong Qi, Li Wei and Li Tong Ning
non-executive
Directors:

Supervisors: Dai Li Ying, Wang Zhi Wu and Wang Chun

Tang

Directors’ and Supervisors’ Service Contracts

Each of the Directors and Supervisors has entered into a service
contract with the Company. None of the Directors or Supervisors
has an unexpired service contract which is not terminable by the
Company or its subsidiaries within a year without payment of any
compensation (other than statutory compensation).

Independence of Independent Non-executive
Directors

The Company confirms that the Company has received written
independence status confirmation from all independent non-
executive Directors in accordance with Rule 3.13 of the Listing
Rules. All independent non-executive Directors are considered
as independent.
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Change of Directors, Supervisors and Senior
Management

There were no material changes to the Directors, Supervisors
and senior management of the Company for the year ended 31
December 2017.

Management Contracts

No contract concerning the management and administration of
the whole or any substantial part of the business of the Company
was entered into or existed during the reporting period.

Permitted Indemnity Provision

At no time during the financial year, there was or is, any permitted
indemnity provision being in force for the benefit of any of the
directors of the Company (whether made by the Company or
otherwise) or an associated company (if made by the company).

Connected Transactions

Continuing connected transactions

[ On 29 September 2015, the Company entered into a
framework agreement with Yantai Andre Pectin Co., Ltd.
(“Andre Pectin”) for the sale of pomace and juice products
to Andre Pectin and determined the annual caps for the
sale of pomace and juice products for the three years
ending 31 December 2018. The framework agreement took
effect on 1 January 2016 and will expire on 31 December
2018. On 19 January 2016, the Company entered into a
supplemental agreement (the “Supplemental Agreement”)
with Andre Pectin to revise the annual caps for 2016, 2017
and 2018 under the framework agreement.
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As of the date of signing the above Supplemental
Agreement, Andre Pectin was an associate (as defined
under the Listing Rules) of Andre Group, which was a
substantial Shareholder and controlled 47.37% interest in
Andre Pectin. Andre Pectin was also an associate of Mr.
Wang An, who is a Director and indirectly controlled 47.37%
interest in Andre Pectin through his 90% interest in Andre
Group. Therefore, Andre Pectin was a connected person of
the Company and the sale of pomace and juice products by
the Company to Andre Pectin as contemplated under the
framework agreement and the Supplemental Agreement
constituted continuing connected transactions under the
Listing Rules. As each of the applicable percentage ratios
was more than 0.1% but less than 5%, the transactions
under the framework agreement and the revised annual
caps for 2016, 2017 and 2018 under the Supplemental
Agreement are only subject to the reporting, announcement
and annual review requirements but are exempt from the
independent Shareholders’ approval requirement under the
Listing Rules. The Company has complied with the applicable
disclosure requirements in accordance with the Listing Rules.

Under the terms of the framework agreement, prices
of products to be supplied by the Company shall be
determined according to (i) the Market Price (as defined
below); and (i) the Historical Price (as defined below),
whichever is higher.

“Market Price” shall be determined in accordance with the
following orders: (1) the prevailing price being charged by
independent third parties under ordinary course of business
for the sales of the same type of products at the selling
places or its nearby regions; or (2) the prevailing price being
charged by independent third parties under ordinary course
of business for the sales of the same type of products in
the PRC.

“Historical Price” shall be the average price of all
transactions of similar products with independent third
parties conducted within the preceding three months as
recorded on a transaction record sheet which shall be
monitored and maintained by the sales department of the
Company.
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The revised annual caps were determined based on the
internal estimation of the supply of raw materials in the PRC
market and the increase in production of pomace products
by the Group. The annual cap for the year ended 31
December 2017 was RMB41,000,000. The actual sale of
pomace and other products by the Group to Andre Pectin
for the year ended 31 December 2017 was RMB37,679,912
and are subject to annual review requirements under the
Listing Rules.

On 12 March 2015, the Company entered into a product
purchase framework agreement with President Enterprises
(China) Investment Co., Ltd. (“President”), whereby
President agreed to purchase and the Company agreed
to supply the Company’s products (including but not limited
to different kinds of juice) and provide related warehousing
service to President and determined the annual caps for
the three financial years ending 31 December 2017.

As at the date of signing the agreement, President held
16.29% of the total issued share capital of the Company.
Under the Listing Rules, President was a substantial
Shareholder and thus was a connected person of the
Company. Therefore, the transactions contemplated under
the product purchase framework agreement between the
Group and President constituted continuing connected
transactions of the Company. As an applicable percentage
ratio in respect of the annual caps under the product
purchase framework agreement (other than the profit ratio)
exceeded 5%, the transactions contemplated under the
product purchase framework agreement constituted non-
exempt continuing connected transactions under the Listing
Rules and were subject to the requirements of reporting,
announcement, independent Shareholders’ approval and
annual review under the Listing Rules.

Under the product purchase framework agreement, the
prices of products to be supplied by the Company shall
be determined according to (i) the Market Price (as defined
below); and (i) the Historical Price (as defined below),
whichever is higher.
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“Market Price” shall be determined in accordance with the
following orders: (1) the prevailing price being charged by
independent third parties under ordinary course of business
for the sales of the same type of products at the selling
places or its nearby regions; or (2) the prevailing price being
charged by independent third parties under ordinary course
of business for the sales of the same type of products in
the PRC.

“Historical Price” shall be the average price of all
transactions of similar products with independent third
parties conducted within the preceding three months as
recorded on a transaction record sheet which shall be
monitored and maintained by the sales department of the
Company.

Upon receipt of a sales order of the products, the sales
department of the Company and its designated persons
will ascertain the pricing offered by other independent
third parties, generally by way of, obtaining quotation for
a comparable volume and similar products from at least
two independent third parties via emails, fax or phone
and tenders by publishing tender notice via various media
resources (for instance, the local newspapers), and take
average of such quotation as the Market Price. They will
also refer to the Historical Price as recorded on the updated
transaction record sheet. Then they will take the higher of
the Market Price and the Historical Price as selling price
of the relevant sales order. The selling price of each major
category of products will be reviewed upon receipt of a
sales order of such products and be approved by the head
of the sales department of the Company.

The annual transaction caps were determined with reference
to the historical amount with President, the estimated
increase in the sales volume of the Company’s pear juice
concentrate to President and the expected increase in
the prevailing market prices of the Company’s products
due to the increase in the costs for the production of the
Company’s products, such as the raw materials and labour
costs. The annual caps for the three financial years ending
31 December 2017 are RMB86,000,000, RMB95,000,000
and RMB105,000,000 respectively.
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The actual sale of products and warehousing services
provided by the Group to President for the year ended 31
December 2017 was RMB13,438,370 and are subject to
annual review requirements under the Listing Rules.

As the previous product purchase framework agreement
dated 12 March 2015 expired on 31 December 2017, the
Company and President agreed to renew the transaction
terms, and entered into the president product purchase
framework agreement on 11 December 2017 (the “Renewal
Agreement”), whereby President agreed to purchase and
the Company agreed to supply the Company’s products
(including but not limited to different kinds of concentrated
juice), to regulate such product purchase between the
Group and President for the period commenced on 1
January 2018 and expiring on 31 December 2018.

Under the Renewal Agreement, prices of products to be
supplied by the Company shall be determined according
to the bidding principle by reference to the market price.
Upon receipt of a sales order of the products, the sales
department of the Company and its designated persons
are mainly responsible for reviewing the prices offered by
other independent third parties, generally by way of, (1)
referring to the comparable transactions (if any) in relation to
supplying such products to independent third parties by the
Company during the same period; (2) obtaining quotations
from at least two independent third parties via emails, fax
or phone or tenders by publishing tender notice via various
media resources (for instance, the local newspapers); or
(3) obtaining market prices from various independent
industry information vendors such as industry websites and
participating in activities or meetings organised by industry
organisations to determine the market price. The sales
department of the Company is responsible for proposing
the price, which will be reviewed by the head in charge
of the sales department and subject to the final approval
by the president office to ensure that the price is fair and
reasonable and determined on normal commercial terms.

The sales department of the Company will update the
relevant information from time to time according to the
procurement demand from President and will continue to
monitor the market price to ensure that each transaction
is conducted in accordance with the pricing policy set
out above.
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The annual cap of transaction under the Renewal Agreement
was set based on the historical transaction amounts with
President and the expected increase in the prevailing
market prices due to increase in the costs of production
of the Company’s products, such as the raw materials
and labor costs. For the year ending 31 December 2018,
the annual cap will be RMB21,000,000. For further details
regarding the Renewal Agreement, please refer to the
announcement of the Company dated 11 December 2017.

On 19 January 2016, the Company entered into a framework
agreement with Yantai Hengtong Thermoelectricity Co.,
Ltd.*({d & F @R EE B R A 7))(“Yantai Hengtong”), pursuant
to which the Group has agreed to purchase and Yantai
Hengtong has agreed to supply products (including but
not limited to electricity and steam) to regulate the product
purchase between the Group and Yantai Hengtong for the
three years ending 31 December 2018.

As at the date of signing the agreement, Yantai Hengtong
is wholly owned by Andre Group, a substantial Shareholder.
Yantai Hengtong is an associate (as defined under the
Listing Rules) of Andre Group and is also a connected
person of the Company under the Listing Rules. Therefore,
the transactions contemplated under the framework
agreement between the Company and Yantai Hengtong
constitute continuing connected transactions of the
Company under the Listing Rules. Since the applicable
percentage ratios (other than the profit ratio) for the
proposed annual caps for each of the three years ending 31
December 2018 for the continuing connected transactions
under the framework agreement are more than 0.1% but
less than 5%, in accordance with the Listing Rules, the
continuing connected transactions under the framework
agreement are only subject to the reporting, announcement
and annual review requirements under the Listing Rules
and are exempted from the independent Shareholders’
approval requirement. The Company has complied with
the applicable disclosure requirements in accordance with
the Listing Rules.

Prices of products to be purchased by the Group shall
be determined according to the Market Price (as defined
below).

For identification purpose only
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“Market Price” shall be determined in accordance with the
following order: (1) the prevailing price being charged by
independent third parties under ordinary course of business
for the sales of the same type of products at the selling
places or its nearby regions; or (2) the prevailing price being
charged by independent third parties under ordinary course
of business for the sales of the same type of products in
the PRC.

The proposed annual caps for the continuing connected
transactions have been determined based on (i) the
estimated amount of transactions involved with reference
to the historical transaction volume; and (i) the estimated
demand by the Group on Yantai Hengtong’s products
with reference to the prospective consumption of such
products by the manufacturing workshops of the Group
at full production capacity. The annual cap for the year
ended 31 December 2017 was RMB39,000,000. The
actual purchase for the year ended 31 December 2017
was RMB18,387,280 and are subject to annual review
requirements under the Listing Rules.

On 29 September 2015, the Company entered into a
construction and installation services framework agreement
with Yantai Xinping Jianan Engineering Co., Ltd. (“Xinping
Company”), pursuant to which Xinping Company agreed
to provide services for installation for various kinds of
constructions and indoor and outdoor decoration to the
Group for the three financial years ending 31 December
2018.
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As at the date of signing the agreement, Xinping
Company was wholly-owned by Ms. Zhang Shaoxia, the
wife of Mr. Wang An who is an executive Director and a
substantial Shareholder. Under the Listing Rules, Xinping
Company was an associate of Mr. Wang An and thus
was a connected person of the Company. Therefore, the
transactions contemplated under the construction and
installation services framework agreement constituted
continuing connected transactions of the Company.
Since the applicable percentage ratios for the highest
proposed annual cap for each of the three years ending 31
December 2018 for the continuing connected transactions
under the construction and installation services framework
agreement were more than 0.1% but less than 5%, the
continuing connected transactions under the construction
and installation services framework agreement were only
subject to the reporting, announcement and annual review
requirements under the Listing Rules and were exempted
from the independent Shareholders’ approval requirement.

Prices of services to be provided to the Company shall be
determined according to the Market Price.

“Market Price” shall be determined in accordance with
the following orders: (1) the prevailing price being charged
by independent third parties under ordinary course of
business for the provision of the same type of services
at the providing places or its nearby regions; or (2) the
prevailing price being charged by independent third parties
under ordinary course of business for the provision of the
same type of services in the PRC.

The annual cap under the construction and installation
services framework agreement for the financial year
ended 31 December 2017 was RMB10,000,000. The
actual consumption of service by the Group from Xinping
Company for the year ended 31 December 2017 was
RMB29,388 and is subject to annual review requirement
under the Listing Rules.

Prices of the products to be supplied by the Company
shall be determined according to the bidding principle by
reference to the market price.
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In respect of the above continuing connected transactions
of the Group, the Company’s internal audit has reviewed
the relevant transactions and internal control procedures,
and provided the findings to the independent non-executive
Directors. The independent non-executive Directors
have reviewed the related agreements and transactions
contemplated thereunder and confirmed that these
transactions:

(i) were entered into in the ordinary and usual course
of business of the Group;

(D) were conducted on normal commercial terms or on
terms no less favourable to the Group than terms
available to or from independent third parties;

(ifi) were entered into in accordance with the terms
of the respective agreements and were fair and
reasonable and in the interests of the Company and
its shareholders as a whole;

(iv) of which the aggregate annual amount were within
the relevant annual caps (if any);

(v) have been conducted in accordance with the
pricing policies or mechanisms under the framework
agreement, including the pricing range, the process
for determining the prices; and

(vi) for which the Group’s internal control procedures are
adequate and effective to ensure that transactions
are so conducted.

KPMG Huazhen LLP, the Company’s auditors, were
engaged to report on the Group’s continuing connected
transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740
“Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. KPMG
Huazhen LLP have issued their unqualified letter containing
their findings and conclusions in respect of the continuing
connected transactions disclosed above by the Group in
accordance with Rule 14A.56 of the Listing Rules. A copy
of the auditors’ letter has been provided by the Company
to the Stock Exchange.

Report of Directors

EEEHRE

AAEE RRFERER S - AR
FAAMBEZABRCEREHNRS
kEEREBAARBERREFRER
M UHERRTEIES @ BhH
ETFEEZ - BUFRTESRD
EMAMDE AR M UET 2R
SFUBERERS :

0] RAEE - R IETELRA
RPET

(ii) A — R R AN E E
ms TNERBILE =B
SR 2 IETGETT

i) iREE Bz AR
7 BATABAHAARL
AR REZ BRI

vy XRBZFEAEBEIESB
MHEFE LR (A ):

V) REERWBHEENZEBK
RIEH(RREERHE
BEREERB)ETRS:
K

(Vi) A E B AR R
75 BHARIRR 5B I H
AT -

RRABZEENEFHERSAE
BRXBRETESMASRM
M BB E R R 5 ERIF 300055k &
AT BRHEE LB ERIAINNEF
TR IASEEBHHAFLT405R] B
REBLTRAMEHERER S
H R BRED B 1 AN B AR B R 2
RHEHHRE - EERERGAHAD
EHARERE LTHRAFE14A.56
fiR L AN SR [ | SR I BR M 15 B R A
RHpBHABREBLAEKSE - B
TEEEBREREEW o ARA
B B 2 PR R AZ ZRAm B B A -

—Z—tFFHK Annual Report 2017

63



Report of Directors

EEERE

Related Party Transactions

During the year ended 31 December 2017, the Group entered
into transactions with related parties as set out in Note X to
the Financial Statements. Apart from the items disclosed in the
section “Connected Transactions”, all other material related party
transactions did not constitute non-exempt connected transactions
or continuing connected transactions as defined in Chapter 14A
of the Listing Rules.

Directors’ and Supervisors’ Interest in Contracts

Save as disclosed in this report, none of the Directors or the
Supervisors had a material interest, either directly or indirectly, in
any contract of significance to the business of the Group to which
the Company was a party in 2017.

Directors’, Supervisors’ and Chief Executive’s
Interests and Short Positions in the Shares,
Underlying Shares and Debentures of the
Company

As at 31 December 2017, the interests and short positions of the
Directors, Supervisors and chief executive of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)) which were (a) required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of
the SFO); and (b) required to be recorded in the register kept by
the Company pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by the directors of the Company as
referred to in Appendix 10 of the Listing Rules were as follows:
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Name of Directors

£ 3.1

Wang An
(Note 1)
IRME 1)

Wang Yanhui
(Note 3)
THERE (M)

Zhang Hui
(Note 5)
RERLE(H3E0)

Liu Tsung-Yi
fRH

Class of
Shares

E3uE )

Domestic
Non-
circulating
Foreign
Shares

BRFERA
MER

Domestic
Shares

MER

Domestic
Shares
&R

Domestic
Shares

ME K

H Shares
HP%

Number of
Shares Held
it R

46,351,961 (1)
46,351,961(%)

54,658,540 (L)
54,658,540(K)

20,000,000 (L)
20,000,000(%)

20,000,000 (L)
20,000,000(%)

195,400 (L)
195,400( &)

Capacity
2

Interest of controlled
corporation

XA AR
(MizE2)

Interest of controlled
corporation

FEHEEER
(M)

Interest of controlled

corporations (Note 4)
R EE RS (M)

Interest of controlled

corporations (Note 6)
A ABIER (Wi6)

Beneficial owner

BERAA

Type of
Interest

RaER

Personal
fAA

Personal
fEA

Personal

A

Personal
fEA

Personal

A

Report of Directors
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Approximate
Percentage of
Non-circulating
Shares/

H Shares
WiEkRER
HEESL

18.50% (L)(&)

21.82% (L)(K)

7.98% (L)(&)

7.98% (L)(&)

0.18% (L)(&)

Approximate
Percentage of
Total Share
Capital
wisRRF
asl

12.95% (L)(k)

15.27% ()(K)

5.59% (L)(&)

5.59% (L(&)

0.05% ((&)
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Notes: Msx -

The letter “L” denotes a long position. [RIRTRE °

(1)

As at 31 December 2017, Mr. Wang An, a Director, controlled
(@) 90% interest in China Pingan Investment Holdings Limited,
which held 46,351,961 Domestic Non-circulating Foreign Shares,
representing 12.95% interest in the total issued share capital
of the Company; (b) 90% interest in Shandong Andre Group
Co., Ltd* (ILFRZEFIEEARAREF), which held 54,658,540
Domestic Shares, representing 15.27% interest in the total issued
share capital of the Company.

M

R_TE—+tE+-_A=+—H &=
F A& - 2517 (a) China Pingan
Investment Holdings Limited < 90%
B R A FEA 46,351,961 835 A
FEMBINENR - (AR R RB BITERAR
12.95% : (b) IR LZEFEBBRA G
Z90% M - EFFHE54,658,5400K A
B - AR F B EITARA15.27% ©

2 Mr. Wang An was deemed to be interested in these Shares @) F % % 4 F 3% B = ¥ China Pingan
through his interests in China Pingan Investment Holdings Limited Investment Holdings Limited# L 3 %
and Shandong Andre Group Co., Ltd.* (IUIRZEFEBEFRAF]) . EHEBBR AT XTSRS

bt tEss -

3) As at 31 December 2017, Mr. Wang Yanhui, a Director, held 20%
interest in Yantai Xingan Investment Centre (Limited Partnership) ©) R-_EBE—++HF+—-_A=+—H &=

(HeEz®RERL (BRA&%)), which held 20,000,000 FupEsh s EEEABETIRE T
Domestic Shares, representing 5.59% of the total issued share NEBRAE)Z20% % 8 A
capital of the Company. 20,000,000f% A& & + (AN A BEIE BT

HBARAN5.59% ©

4) Mr. Wang Yanhui was deemed to be interested in these Domestic
Shares through his interest in Yantai Xingan Investment Centre (4) TUBLEEBBENEE BT IRE S
(Limited Partnership) (A& E R EF L (BRER) ) . DNERAE) 2 X MEIEREEA LA

B -

5) As at 31 December 2017, Mr. Zhang Hui, a Director, held 20%
interest in Yantai Xingan Investment Centre (Limited Partnership) ) R-ZE—+E+-A=+—08  2=%

(ReaBEZ®RERL (BRAE%)), which held 20,000,000 Bhk  BEALEREERNER
Domestic Shares, representing 5.59% of the total issued share A8 Z20%HE% + H454520,000,000
capital of the Company. BRAER HARAEBGTARAE

5.59% °

(6) Mr. Zhang Hui was deemed to be interested in these Domestic

Shares through his interest in Yantai Xingan Investment Centre ®) EVE A A EBEBEN AL B AT

*

(Limited Partnership) (A& B L& ERL (BRER) ).

For identification purpose only
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in the Shares,
Underlying Shares and Debentures of the

Company

As at 31 December 2017, so far as the Directors are aware, the
following persons (other than the Directors, Supervisors and chief
executive of the Company) had interests and short positions in the
shares, underlying shares and debentures of the Company which
were discloseable under Divisions 2 and 3 of Part XV of the SFO
and recorded in the register kept by the Company pursuant to
section 336 of the SFO:

Name of
Shareholders

BRER

China Pingan Investment

Holdings Limited

Shandong Andre Group

Co., Ltd.*

(LRZRHEEBRAR)

Donghua Fruit Industry

Co., Ltd.

Uni-President Enterprises

Corp.

G-CXBNARAT

*

Class of
Shares

R ER

Domestic
Non-circulating
Foreign Shares

SRFERB
HER

Domestic Shares

MEK

Domestic
Non-circulating
Foreign Shares

SRFERB
HER

Domestic Shares
NER

H Shares
Hi%

For identification purpose only

Number of
Shares Held
iR 8E

46,351,961 (L)
(Note 1)

46,351,961(%)
(Mgt 1)

54,668,540 (L)
(Note 2)
54,658,540( &)
(M 2)

65,779,459 (L)
(Note 3)

65,779,459 &)
(M 3)

63,746,040 (L)
(Note 4)
63,746,040(%)
(i3t 4)

237,000 (L)
237,000(%&)
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FERRRAMALIRELFR
7  BERMRBHEEPHER R
RE

BEEMHA R-_T—tF+-_A=1+—
B BRARBES - EFRITHARES -
EARB 2B - EXRRGD REREDH#
BARBC(EZ RS R DFEXVEFE2 K3
DEbZ MEMARE - RERAXRAR
B(EHMREGADFEIBHRIRERFE
ZERMp s MXR 2 IRR R EMA
T

Capacity
5

Beneficial owner

BERBBA

Beneficial owner

BRBAA

Beneficial owner

BERBBA

Interests of controlled
corporations
(Note 5)
Rt AR R
(st )

Beneficial owner

Approximate

Percentage of Approximate

Non-circulating Percentage of

Shares/ Total Share

Type of H Shares Capital

Interest otk ER iERE

ERER HEESL ast

Corporate 18.50% (L)(&) 12.95% ()(K)
NG

Corporate 21.82% ()(&) 15.27% ((K)
N

Corporate 26.26% (L)( &) 18.37% (J(K)
NG

Corporate 25.44% (L)(K) 17.81% ()(R)
A

Corporate 0.22% (L)(K) 0.07% ((F)
NG

Y EHEE
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Name of
Shareholders

BEEE

Mitsui & Co., Ltd.
SHmEkAer

Hongan International
Investment Co. Ltd.

ARBERREBRAT

Zhang Shaoxia

7] =

RAE

Wang Meng
1%
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Class of Shares

LAvEd)

H Shares
Hi&

Domestic Non-
circulating
Foreign Shares

BRFERBIER

H Shares

Hik

Domestic Non-
circulating Foreign
Shares

BRkRENER

Domestic Shares

Domestic Non-
circulating Foreign
Shares

BRFFREINER

H Shares
Hix

Number of
Shares Held
RS E

21,340,000 ()
21,340,000(&)
65,779,459 (L)
65,779,450 &)
17,222,880 (1)
17,222,880( &)
46,351,961 (1)

46,351,961(%)

54,658,540 (L)
54,658,540( )

65,779,459 (L)
65,779,450( &)

17,222,880 (1)
17,222 880( &)

Capacity
5

Beneficial owner

BRBBA

Interest of controlled
corporations
RESEEER

Beneficial owner

EHAAA

Interest of spouse
B
(Bx7)

Interest of spouse
[
(KE7)

Interest of controlled
corporations
(Note 8)

R AR ER
(Mt 8)

Interest of controlled
corporations
(Note 9)

REREEER
e

REEFLZEFNRTROBRIF

Type of
Interest

RRER
Corporate

B

Corporate
NS

Corporate

A

Personal
fHA

Personal
fHA

Personal

A

Personal
fHA

Approximate
Percentage of
Non-circulating
Shares/

H Shares
WiEkRER
HEESL

19.86% (L)(&)

26.26% (L)(K)

16.03% ()(&)

18.50% ()(K)

21.82% (L)(&)

26.26% (L)(K)

16.03% ()(&)

Approximate
Percentage of
Total Share
Capital
wisRF
asl

5.96% (L)(&)

18.37% (L)(R)

481% ()(K)

12.95% (&)

15.27% ()(k)

18.37% (L)(R)

4.81% (J(K)



Name of

Shareholders Class of Shares

Bt Bin%ER

Yantai Xingan Domestic
Investment Centre Shares

(Limited Partnership) NER
ReReRERL(ERAE)

Tiandi Win-Win Investment  H Shares
Management Co., Hix
Limited

Shenzhen Tiandi Win-Win - H Shares
Investment Management  Hf}

Co., Limited
RMITRSLRREER
BRAT
Tiandi Yihao Beverage H Shares
Co., Limited Hik

R ERARBNBERAT

Chen Sheng H Shares
BRE Hik

Number of
Shares Held
iR A

20,000,000 (L)
20,000,000( %)

1,000,000 (L)
(Note 10)
11,000,000(&)
(BFE10)

1,000,000 (L)
(Note 10)
11,000,000(&)
(WzE10)

11,000,000 (1)
(Note 10)
11,000,000(f)
(Bi#E10)

1,000,000 (L)
(Note 10)
11,000,000(&)
(WzE10)

Capacity
5

Beneficial Owner
EalEBA

Beneficial owner

Interest of controlled
corporations
ZEH R ER

Interest of controlled
corporations

SEnEEES

Interest of controlled
corporations

ERELIVA L

Report of Directors
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Approximate
Percentage of
Non-circulating

Shares/
Type of H Shares
Interest folhdknER
BaEE HEESI
Corporate 7.98% (L)(K)
AF]
Corporate 10.24% (&)
NG
Corporate 10.24% (J(&)
NG
Corporate 10.24% ((&)
N
Personal 10.24% ()(&)
A

Approximate
Percentage of
Total Share
Capital
wisRF
asl

559% ()(&)

3.07% ((F)

3.07% ((F)

3.07% ((F)

3.07% (U(R)
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Notes:

The letter “L” denotes a long position.

M

*

Mr. Wang An, a Director, was deemed to be interested in these
Domestic Non-circulating Foreign Shares through his 90% interest
in China Pingan Investment Holdings Limited.

Mr. Wang An, a Director, was deemed to be interested in these
Domestic Shares through his 90% interest in Shandong Andre
Group Co., Ltd.* (ILIFRZEF|SBEBRAT]) .

The long position in 65,779,459 Domestic Non-circulating Foreign
Shares was directly held by Donghua Fruit Industry Co., Ltd..
Based on the information provided by Donghua Fruit Industry
Co., Ltd., Hongan International Investment Co, Ltd. and Ms.
Wang Meng were deemed to be interested in these 65,779,459
Domestic Non-circulating Foreign Shares .

The long position in 63,746,040 Domestic Shares was held by Uni-
President China Holdings Ltd., a non wholly-owned subsidiary
(Hm—ERHERARD),
through its two wholly-owned subsidiaries, namely, Chengdu
President Enterprises Food Co., Ltd. (FR#&—DERRAERA
A]), which held 42,418,360 Domestic Shares, and Guangzhou
President Enterprises Co., Ltd. (BM&—%¥BBRAF]), which
held 21,327,680 Domestic Shares.

of Uni-President Enterprises Corp.

Pursuant to Part XV of the SFO, Uni-President Enterprises
Corp. (Fi—1EKMHAMRAF]) was deemed to be interested in
such 63,746,040 Domestic Shares. The 63,746,040 Domestic
Shares were held by a series of controlled corporations of Uni-
President Enterprises Corp. (#i— 1R HAEBR AT, of which
42,418,360 Domestic Shares, representing approximately
11.85% of the total issued share capital of the Company, were
held directly by Chengdu President Enterprises Food Co., Ltd.
(g — D ERMERAT) and 21,327,680 Domestic Shares,
representing approximately 5.96% of the total issued share
capital of the Company, were held directly by Guangzhou
President Enterprises Co., Ltd. (BM&—%ARAF)

For identification purpose only
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FiDonghua Fruit Industry Co., Ltd. E #
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President China Holdings Ltd.i% @ H
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BRAR(E#HEBF42,418360 N E
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21,327,680 NE R HE ©

RECGES REEIEHDEXVE - Fi—10
R AR RHEAR ERF 563,746,040
B M & BY #E & o 7% 68,746,040 % A
BERBEF—CEROARARZ —&E
BEEENEESAE - EF42,418,360
BAER  HAQRRBEBEITRRKRAL
11.85% @ S —EXRRABARA
BIEEREAR  AN21,327,680AE
f& - (AR RAEIE BITRRAL5.96% -
HEMG—CEERAREERHA -
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(10)

These H Shares are beneficially held by Uni-President China
Holdings Ltd..

46,351,961 Domestic Non-circulating Foreign Shares and
54,658,540 Domestic Shares were held by Mr. Wang An, the
husband of Ms. Zhang Shaoxia, and therefore Ms. Zhang Shaoxia
was deemed to be interested in these shares.

Ms. Wang Meng indirectly held 100% of the issued share capital
of Donghua Fruit Industry Co., Ltd., which in turn held 65,779,459
Domestic Non-circulating Foreign Shares. Therefore Ms. Wang
Meng was deemed to be interested in these shares.

Ms. Wang Meng directly held the entire issued share capital of
Hongan International Investment Co., Ltd., which in turn held
17,222,880 H Shares. Therefore, Ms. Wang Meng was deemed
to be interested in these shares.

The long position in 11,000,000 H Shares was held by Shenzhen
Tiandi Win-Win Investment Management Co., Limited (731171 X
HEREEE AR AT, awholly-owned subsidiary of Tiandi Yihao
Beverage Co., Limited (RihZ 5% EUEHR 5B R A F]), through its
wholly-owned subsidiary Tiandi Win-Win Investment Management
Co., Limited. Mr. Chen Sheng was deemed to be interested
in these H Shares through his 76.66% interest in Tiandi Yihao

Beverage Co., Limited (K= 5% kBN A TR A 7).

(10)
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FTRAEE(CRBEXLTZRBIFAE
46,351,961 IR 35 A FE R BN & Bk &
54,658,540 NERR - ELRABEL T
WRIEEA LR D EE -

T #5 & £ @ # ¥ A Donghua Fruit
Industry Co., Ltd.Z2100%E 1T -
ffiDonghua Fruit Industry Co., Ltd.#4&
65,779,469 R AFERBINE R Elt
FHRTHRERA LR DER -

THRTEEBERLLRERREGRA
AT HTRA  AXBREREAR
RREFFA17,222,880MHA - Ftt £ H#5
LEHAREH A UL DR -

11,000,000 % HA% = & £ K 30 = 5% &Rk
BRHOBERARZE2ENBABDRINT
AMEFGREEBEERARBBES
E BB A B Tiandi Win-Win Investment
Management Co., Limited#H - &4
EEFBERRHMESHRERABHBERA
7276.66% 2 #E 5 MR AR EHE A thHAK
T o
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Competing Interests

None of the Directors, the controlling Shareholder or their respective
associates (as defined under the Listing Rules) had any interest in
a business which competes or may compete with the businesses
of the Group or has or may have any other conflicts of the interest
with the Group.

Sufficiency of Public Float

Based on the information publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules
throughout the year ended 31 December 2017.

Practices and Procedures of the Board

The Company has adopted the required standard of dealings set
out in Appendix 10 of the Listing Rules (the “Required Standard”) as
the Company’s code of conduct regarding securities transactions
by its Directors. A copy of the Required Standard was sent to
each Director two months before the date of the Board meeting
to approve the Company’s 2017 annual results, with a reminder
that the Directors cannot deal in the securities and derivatives of
the Company until after such results have been published.

Under the Required Standard, the Directors are required to notify
the chairman of the Board and receive a dated acknowledgement
in writing before dealing in the securities and derivatives of the
Company and, in the case of the chairman of the Board himself,
he must notify the chairman of the Audit Committee and receive
a dated acknowledgement in writing before any dealing.

All Directors, upon specific enquiries, have confirmed that they had
complied with the Required Standard during the reporting period.

Specific employees who are likely to be in possession of
unpublished price-sensitive information of the Group are also
subject to compliance with the Required Standard. No incident of
non-compliance was noted by the Company for the year ended
31 December 2017.
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Audit and Review Committee

The Company has established the Audit and Review Committee with
written terms of reference based on the guidelines recommended
by the Hong Kong Institute of Certified Public Accountants. The
primary duties of the Audit and Review Committee are to review
and supervise the financial reporting process and internal control
of the Group, ensuring compliance with Rules 3.21 to 3.24 of
the Listing Rules. Currently the Audit and Review Committee
comprises three independent non-executive Directors, namely
Jiang Hong Qi, who is the chairman of the Audit and Review
Committee, Li Wei and Li Tong Ning.

During the reporting period, the Audit and Review Committee
reviewed the accounting principles and practices adopted by the
Group and discussed the internal controls and financial reporting
matters with the Directors, including a review of the annual results
for the year ended 31 December 2017. The Audit and Review
Committee held three meetings during the year with all the then
existing members present.

Auditor

KPMG Huazhen LLP shall retire and a resolution for their re-
appointment as auditor of the Company will be proposed at the
forthcoming annual general meeting.

In the past three years, the Company’s auditor remained
unchanged.

By Order of the Board

Yantai North Andre Juice Co., Ltd.*
Wang An

Chairman

Hong Kong, 28 March 2018

*
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Report of the Supervisory Committee
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To the Shareholders:

The Supervisory Committee (the “Supervisory Committee”) of
Yantai North Andre Juice Co., Ltd.*, in compliance with the
relevant laws and regulations and the Articles of Association, has
conducted its work in accordance with the fiduciary principle, and
has taken up an active role to work seriously and with diligence
to protect the interests of the Company and its Shareholders.

During the year, the Supervisory Committee had reviewed
cautiously the operation and development plans of the Company
and provided reasonable suggestions and opinions to the
Board. It also strictly and effectively monitored and supervised
the Company’s management in making significant policies and
decisions to ensure that they were in compliance with the laws
and regulations of the PRC and the Articles of Association, and
in the interests of its Shareholders.

We have reviewed and agreed to the report of the Directors, audited
financial statements and the dividend to be proposed by the Board
for presentation at the forthcoming annual general meeting. We
are of the opinion that the Directors, the chief executive officer
and other senior management of the Company are able to strictly
observe their fiduciary duty, to act diligently, to exercise their
authority faithfully in the best interests of the Company and to
work in accordance with the Articles of Association. The operation
is becoming more regulated and the internal control is constantly
improved. The transactions between the Company and connected
parties are in the interests of the Shareholders as a whole and
under fair and reasonable price.

*
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Report of the Supervisory Committee

Up till now, none of the Directors, chief executive officer and
senior management staff had been found to have abused their
authority, damaged the interests of the Company or infringed
upon the interests of its Shareholders and employees. None of
them was found to be in breach of any laws and regulations or
the Articles of Association.

The Supervisory Committee is satisfied with the achievement
and cost-effectiveness of the Company in 2017 and has great
confidence in the future prospect of the Company.

By Order of the Supervisory Committee
Yantai North Andre Juice Co., Ltd.*
Dai Li Ying

28 March 2018

*
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KPMG Huazhen Shen Zi No.1801766

Shareholders of Yantai North Andre Juice Company Limited:

Opinion

We have audited the accompanying financial statements of Yantai
North Andre Juice Company Limited (“Andre”), which comprise
the consolidated and company balance sheets as at 31 December
2017, the consolidated and company income statements, the
consolidated and company cash flow statements, the consolidated
and company statements of changes in shareholders’ equity for
the year then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present
fairly, in all material respects, the consolidated and company
financial position of Andre as at 31 December 2017, and the
consolidated and company financial performance and cash flows
of Andre for the year then ended in accordance with Accounting
Standards for Business Enterprises issued by the Ministry of
Finance of the People’s Republic of China.

Basis for Opinion

We conducted our audit in accordance with China Standards
on Auditing for Certified Public Accountants (“CSAs”). Our
responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of Andre in accordance
with the China Code of Ethics for Certified Public Accountants
(“the Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the financial
statements of the current year. These matters were addressed in
the context of our audit of the financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Recoverability of trade receivables

Refer to the significant accounting policies and accounting
estimates on Note Il.9 and Note V.4 to the consolidated financial
statements.

The Key Audit Matter

At 31 December 2017, the gross trade receivables of Andre
and its subsidiaries (“Andre Group”) and Andre amounted to
RMB197,620,518 and RMB126,662,762, respectively, against
which provisions for doubtful debts of RMB5,066,262 and
RMB5,066,262 were recorded respectively.

Management assesses impairment of trade receivables on
an individual basis and on a collective basis. Where the
impairment of trade receivables is assessed on an individual
basis, management considers the debtor’s financial position,
creditworthiness, past due status and other customer-specific
conditions. Where the impairment of trade receivables is
assessed on a collective basis, management determines the
amount of impairment based on the historical loss experience
of trade receivables with different past due status adjusted
by observable factors to reflect current economic conditions.
The factors noted above all involve a significant degree of
management judgement.

We identified the recoverability of trade receivables as a key
audit matter because of the inherent uncertainty in assessing
the recoverability of trade receivables and because the
assessment of impairment of trade receivables requires the
exercise of significant management judgement.
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How the matter was addressed in our audit

Our audit procedures to assess the recoverability of trade
receivables included the following:

° obtaining an understanding of and assessing the
design, implementation and operating effectiveness of
management’s key financial reporting internal controls
relating to credit control, debt collection and the
assessment of impairment of trade receivables;

° assessing whether items in the trade receivables ageing
report were classified within the appropriate ageing
bracket by comparing a sample of individual items with
underlying acknowledgement of receipt or bill of lading
for export sales;

° obtaining an understanding of the basis of management’s
assessment about the recoverability of receivables that are
individually significant and evaluating the reasonableness of
management judgement relating to provision for doubtful
debts by examining underlying documentation, which
included evidence of the debtors’ financial condition,
correspondence with the debtors, the debtors’ adherence
to agreed repayment schedules, the ageing of overdue
balances, historical repayment records and repayments
after the reporting date;

° assessing the reasonableness of assumptions and
estimates made by Andre Group for the provision
for doubtful debts calculated based on a collective
assessment by performing a retrospective analysis
on actual bad debt rate of similar receivables group,
adjusted by the credit risk characteristics and observable
factors relating to the receivables group in concern, and
examining Andre Group’s provision with reference to the
Group’s policy for collective assessment;

° challenging management’s judgment in determining
the recoverable amount of individual trade receivable
balances which were overdue at the reporting date by
comparing, on a sample basis, the settlement of the
overdue balances after the reporting date with related
underlying documents including bank statements.
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Other Information

Andre’s management is responsible for the other information. The
other information comprises all the information included in 2017
annual report of Andre, other than the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those
Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance with the
Accounting Standards for Business Enterprises, and for the
design, implementation and maintenance of such internal control
necessary to enable that the financial statements are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible
for assessing Andre’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management
either intends to liquidate Andre or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
Andre’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with CSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Andre’s internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.
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e  Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on Andre’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause Andre to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Andre Group to express an opinion on the financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence and, where applicable, related safeguards.
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From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the current
year and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

KPMG Huazhen LLP

Certified Public Accountants
Registered in the People’s Republic of China

Ye Qing

Lau Kin Chun
Beijing, China

28 March 2018
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ASSETS BE
Current assets: MBEE
Cash at bank and on hand E¥Ee
Financial assets at fair value UAnEETEE
through profit or loss HEHAEH
BERNeREE
Bills receivable e RIE
Accounts receivable €
Prepayments (N Q!
Other receivables H fth R UK
Inventories FE
Other current assets HAitRENEE
Total current assets MBEEAF
Non-current assets: FERBNEE -
Available-for-sale financial assets Al HECREE
Fixed assets EE&E
Construction in progress FREIRE
Intangible assets BREE
Goodwill Bl
Total non-current assets ERBEEST
Total assets BEBR

Consolidated Balance Sheet

EHEERER

As at 31 December 2017
(Expressed in Renminbi Yuan)
2017412 A31H

(2FE - AR¥T)

2017 2016
Note BisE 20175 20164
V.A o1 79,398,474 110,178,784
V.2 B2 - 7,833,191
V.3 3 9,003,656 2,707,800
V.4 T4 192,554,256 158,815,684
V.5 -5 3,081,104 3,564,813
V.6 6 42,047,494 750,309
V.7 7 755,014,086 792,215,972
V.8 -8 51,348,620 84,553,872
1,132,447,690  1,160,620,425

V.9 -9 - 21,314,443
V.10 F 10 738,422,507 833,083,021
VAR 11 121,660 113,342
V.12 12 89,228,391 110,131,782
V.13 T 13 5,586,976 5,586,976
833,359,534 970,229,564

1,965,807,224

2,130,849,989

The notes on pages 98 to 248 form
statements.

part of these financial

TIHNFEIBE EFE 248 A MM BRI =
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Consolidated Balance Sheet

EHEERER

As at 31 December 2017
(Expressed in Renminbi Yuan)
2017412 A31H

(£FEE - ARKET)

LIABILITIES AND ERMRRES
SHAREHOLDERS’ EQUITY

Current liabilities: mEEE
Short-term loans 5 HAfE X
Accounts payable SRR
Advances from customers TaU A
Employee benefits payable JRE £ B8 I 5 B
Taxes payable ER B
Interest payable FERTFILE
Other payables HAhFETRR

Total current liabilities mEBEAE

Non-current liabilities: FERBEE
Long-term payables REAFETR
Deferred income BT s

Total non-current liabilities ERBAEST

Total liabilities BEEH

Note

V.16
V.7

V.18
V.19

V.21

The notes on pages 98 to 248 form part of these financial
statements. Details of dividends payable to equity shareholders

of the Company are set out in Note V.20.

Yantai North Andre Juice Co., Ltd. &L HFZERRTBRHERA A

P aE

h 16
Hh 17

518
A 19

h 21

2017 2016
20175 20164
170,000,000 340,000,000
86,369,615 65,327,226
2,399,933 1,220,270
21,275,667 21,574,064
11,003,249 31,596,332
643,783 716,104
11,802,159 40,793,761
303,494,406 501,227,757
840,584 803,552

- 3,127,500

840,584 3,931,052
304,334,990 505,158,809

TE N B8 H E F 248 H MM 5 < Mt 5
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LIABILITIES AND
SHAREHOLDERS’ EQUITY
(cont'd)

Shareholders’ equity:

Share capital

Capital reserve

Other comprehensive income
Surplus reserve

Retained earnings

Total shareholders’ equity

Total liabilities and
shareholders’ equity

RIEMERED (W)

R
A
BALRTE
Hfp#r e Wes
BHRE

RO EHE

PR A &t

BEMRRERES

Consolidated Balance Sheet

EHEERER

As at 31 December 2017
(Expressed in Renminbi Yuan)

Note

V.22
V.23
V.24
V.25
V.26

201712 A31H

(2FE - AR¥T)

2017

B sE 20174
22 358,000,000
f 23 17,291,715
T 24 -
f 25 107,111,132
26 1,179,069,387

2016
20164

368,000,000
47,035,755
2,041,764
105,794,859
1,102,818,802

1,661,472,234

1,625,691,180

1,965,807,224

2,130,849,989

Approved and authorised for issue by the board of directors on 28 March 2018.
UL RRER2018F3 A28 A EEE @/ -

Legal Representative: Wang An Chief Financial Officer: Wang Yan Hui
FEERERA Tz FESHIERBEA e
Chief Accountant: Li Lei (Company stamp)

SEIHBRAA e

The notes on pages 98 to 248 form

statements.

(RRIEE)

part of these financial
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Balance Sheet

EERER

As at 31 December 2017
(Expressed in Renminbi Yuan)
2017412 A31H

(£FEE - ARKET)

Note
ASSETS BE
Current assets: MENEE
Cash at bank and on hand BEMES XV.1
Bills receivable e E &
Accounts receivable JFE 5 B 3R XV.2
Prepayments SEURE Q] XV.3
Dividends receivable FEURR F
Other receivables H ek XV.4
Inventories e XV.5
Other current assets HtnsEE XV.6
Total current assets MEBEAR
Non-current assets: FERBEE
Available-for-sale financial assets At HE S FIEE XV.7
Long-term equity investments RERERE XV.8
Fixed assets EE&E XV.9
Intangible assets B EE XV.10
Total non-current assets ERBEEA
Total assets BESG

2017 2016
Pt 20174 20165
+h 1 57,533,223 84,468,206
6,026,975 2,707,800

+H 2 121,596,500 134,781,171
+# -3 594,527 503,997
53,699,658 60,572,440

+h 4 225,253,334 333,921,214
+H -5 131,916,525 130,249,238
+# -6 41,289,336 73,526,044
637,910,078 820,730,110

+H -7 - 21,314,443
+# -8 434,907,677 570,402,700
+H 9 166,825,696 152,884,171
+% 10 31,274,167 32,268,451
633,007,540 776,869,765

1,270,917,618

1,597,599,875

The notes on pages 98 to 248 form part of these financial
statements.
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LIABILITIES AND

SHAREHOLDERS’ EQUITY

Current liabilities:
Short-term loans
Accounts payable
Advances from customers
Employee benefits payable
Taxes payable
Interest payable
Other payables

Total current liabilities

Non-current liabilities
Deferred income

Total non-current liabilities

Total liabilities

The notes on pages 98 to 248 form

statements.

REENERER

RBAE -
FEHMER
FERTERAX
FRURIR
JREA<F BB T 5 P
BB E
AN
Hi AR

Note

XV.12
XV.13

XV.14

XV.15

part of these financial

P aE

+H
+5

gl

+h

~ 12
+ 13

14

15

Balance Sheet

EERER

As at 31 December 2017
(Expressed in Renminbi Yuan)

201712 A31H

(2FE - AR¥T)

2017 2016
20175 20164
170,000,000 340,000,000
35,588,166 224,580,978
1,520,786 923,749
2,674,709 2,927,239
233,581 273,788
643,783 716,104
211,114,835 131,488,177
421,775,860 700,910,035

- 525,000
______________ - 525000
421,775,860 701,435,035
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Balance Sheet

EERER

As at 31 December 2017
(Expressed in Renminbi Yuan)
2017412 A31H

(£FEE - ARKET)

2017 2016
Note Pt 20174 20165
LIABILITIES AND ARAMBRER ()
SHAREHOLDERS’ EQUITY
(cont'd)
Shareholders’ equity: PR
Share capital e V.22 22 358,000,000 368,000,000
Capital reserve BARRTE XV.16  +H - 16 43,534,413 73,278,453
Other comprehensive income Hinkr s M= - 2,041,764
Surplus reserve BRNE XVi7  +&H 17 107,111,132 105,794,859
Retained earnings KO BEFHE 340,496,213 347,049,764
Total shareholders’ equity R RS 849,141,758 896,164,840
Total liabilities and
shareholders’ equity BEMRRERER 1,270,917,618  1,597,599,875
Approved and authorised for issue by the board of directors on 28 March 2018.
UL RRER2018F3 A28 A EEE @/ -
Legal Representative: Wang An Chief Financial Officer: Wang Yan Hui
EEREKA Tz FEGTIEEERA T Sy
Chief Accountant: Li Lei (Company stamp)
BEHEEEA =& (RRIEE)

The notes on pages 98 to 248 form part of these financial TSR 98B = F 248 B M I 53R R i 5
statements. R R IR AR ER D o
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Consolidated Income Statement

| Operating income — EERA
Il Less: Operating costs =R EERA
Taxes and surcharges e RKm
Selling and distribution expenses HEER
General and administrative expenses EEER
Financial expenses HisER
Impairment losses BERMBERAK
Add: Gains/(losses) from changes in fair in: DREERFKRS/
value (B%)
Investment income REWE
Losses from asset disposals BERBRX
Other Income Hifes
I Operating profit = HENE
Add: Non-operating income i EEINEA
Less: Non-operating expenses B EEITI
IV Profit before taxation m - MEBeR
Less: Income tax expenses B TR ER
V' Net profit for the year and net profit I FHERGEREAT
attributable to shareholders of PR R A A

the Company

Vv

Other comprehensive income, net of tax 7~ ~ Ef&RA NENE %3 E

VII Total comprehensive income for the year — + * A KNG BB GEZBERE
and total comprehensive income ARBRRNGE e
attributable to shareholders
of the Company

The notes on pages 98 to 248 form part of these financial
statements. Details of dividends payable to shareholders’ of the
Company attributable to the net profit for the year are set out in
note XIlI.

CRiRREE

For the year ended 31 December 2017
(Expressed in Renminbi Yuan)

20174 E

(2R - ARKET)

2017 2016
Note BisE 20175 20164
V27T Em 27 901,041,170 875,197,112
V27T Em 27 609,779,623 631,193,325
V28 T 28 15,550,682 10,938,187
V29 29 69,877,455 72,982,456
V30 &30 54,940,092 53,907,760
V3l & 31 20,936,758 94,297
V32 32 36,916,073 6,428,704
V33 T 33 79,304 (79,304)
V34 h 34 2,802,323 4,527,591

(1,522,774) (2,109,850)
V35 F 35 1,474,788 -
V42 F 42 95,874,128 101,990,820
V36 F 36 514,069 21,126,644
V37 & 37 285,696 30,382

96,102,501 123,087,082
V38 T 38 135,643 1,400,520

95,966,858 121,686,562
V24 T 24 (2,041,764) 1,863,408

93,925,094 123,549,970

TIE P 98 H £ F 248 H My U 5 &< Mt 5
RAFHEHRROEKTD - LEBRER
AIRREEME - BN T AR BRRA
MEFE - CERMET= -
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Consolidated Income Statement

B O RE R

For the year ended 31 December 2017
(Expressed in Renminbi Yuan)

20174 &

(£FEE - ARKET)

VIl Earnings per share: N - Bk

(1) Basic earnings per share

(2) Diluted earnings per share

2017 2016
Note  PizE 20174 20165
VA E 4 0.265 0.325
S I R 0.265 0.325

Approved and authorised for issue by the board of directors on 28 March 2018.

IR mREN2018F3 A28 BEEF g /A -

Legal Representative: Wang An Chief Financial Officer: Wang Yan Hui
EERRA = FESHIEREA: I e
Chief Accountant: Li Lei (Company stamp)

BEREBEEEA e (RAIEE)

The notes on pages 98 to 248 form part of these financial
statements. Details of dividends payable to share holders’ of the
Company attributable to the net profit for the year are set out in
note XIlI.

Yantai North Andre Juice Co., Ltd. &L HFZERRTBRHERAF

TSP 98 H £ F 248 H 1Y I 5 M3 Mt 7
RAFHEBRROEXTLD - SLEBRERQ
AIRREENE - BN T AR BRRAK
MEFE - CERMET= -



Income Statement

A=

For the year ended 31 December 2017
(Expressed in Renminbi Yuan)

20174 E

(2R - ARKET)

2017 2016

Note  PizE 20174 2016%F

| Operating income — EERA XV.18 +H& 18 576,704,076 668,906,066
Il Less: Operating costs =R EERA Xv.18 +& 18 503,741,936 622,259,341
Taxes and surcharges B KB 2,724,943 2,562,075

Selling and distribution expenses HEER 35,797,439 45,858,503
General and administrative expenses EEER 15,967,654 15,679,018

Financial expenses INBER XV19 +H 19 18,267,418 1,076,176
Impairment losses EERERK 31,196,465 6,374,976

Add: Investment income i wEYE XV.20 +& 20 43,061,008 7,006,958
Losses from asset disposals BERERRX (16,788) (816,510)

Other income Hi iz 721,000 -

Il Operating profit/(loss) = BENE/(B8) 12,773,441 (18,713,575)
Add: Non-operating income JIEE=ELIVON 489,281 18,448,405
Less: Non-operating expenses o EEIT 100,000 -

IV Profit/(loss) before income tax m - FE/ (BB e 13,162,722 (265,170)
Less: Income tax expenses B TR ER Xv.2i +H 21 - =

V' Net profit/(loss) for the year 1 OFHE/(E18) 13,162,722 (265,170)
VI Other comprehensive income, net of tax 7~ ~ Ef&RA ENE %38 (2,041,764) 1,863,408
VIl Total comprehensive income for the year £ * &R W& B % 11,120,958 1,598,238

Approved and authorised for issue by the board of directors on 28 March 2018.
L RRER2018F3 A28 A EEF 2 Ht /& -

Legal Representative: Wang An Chief Financial Officer: Wang Yan Hui
FEERRA Tz FESHIEREA I e
Chief Accountant: Li Lei (Company stamp)

BAEIBREEA *& (RRIEE)

The notes on pages 98 to 248 form part of these financial TSR FE 98B E 248 B W I 53k R Ml 5
statements. Details of dividends payable to shareholders’ of the BRABBHREROEKT S - REBREA
Company attributable to the net profit for the year are set out in AIREREFEFE - BN TARRAREAK
note XIll. NS - CERMET= -
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Consolidated Cash Flow Statement

EHRERER

For the year ended 31 December 2017

(Expressed in Renminbi Yuan)
201746
(2REE - AR T)

| Cash flows from operating activities:
Proceeds from sale of goods and
rendering of services
Refund of taxes

Proceeds from other operating activities

Sub-total of cash inflows

Payments for goods and services
Payments to and for employees
Payments of various taxes

Payments for other operating activities

Sub-total of cash outflows

Net cash inflow from operating activities

Il Cash flows from investing activities:

Proceeds from disposal of
financial assets

Investment returns received

Net proceeds from disposal of
fixed assets

Proceeds from disposal of equity
interests of a subsidiary and a
joint venture

Proceeds from other investing activities

Sub-total of cash inflows

Payments for acquisition of
financial assets

Payments for acquisition of
fixed assets and intangible assets

Sub-total of cash outflows

Net cash inflow from investing activities

REETPELNRERE

HERAM  RESHRINRS

WEIHERE
WEEHRLSEDARNES

RERPREMANG

BEAM  BXSBANRES
SRR TARABRIXN0RE

XNHEERE
XELEELEHARNA S

REEGRS RN

RERTPELNREREFE

~  RERDELNRALAE -

KEEEERIINRS

REREREMIEIMR S
REETEEMEENASEE

RETARREELFRE
BEmHRe

BEEMERREEDARNES

REEPREMANG

RESRAEXNES

BEETAEMEVAER
B e

REARGR SR/t

RERHELNATREFR

The notes on pages 98 to 248 form part of these financial

statements.

92  Yantai North Andre Juice Co., Ltd. & H ZEFNRTRHOERATE

V.43 (1)

V.43 (2)

V.44 (1)

V.44 (2)3)
V.43 (3)

(1,936,292,488)

(12,288,219)

2017 2016
Note Bzt 20175 20164
944,227,142  925769,833

79,667,181 87,480,916

T 43(1) 7,626,658 0,748,288
1,031,520,981  1,022,999,037

(685,924,723)  (666,442,043)

(54,678,498)  (51,197,774)

(46,858,895)  (40,318,065)

T 43(2)  (108,302,828)  (70,137,946)
(895,764,944)  (828,095,828)

oM 135756087 194903209
1,989,604,982  1,784,927,302

5,718,800 4,527,591

23,536 1,481,140

T 44Q)3) 44,444,699 28,654,071

T 430) 425,062 1,270,409
2,040,217,079  1,820,860,513

(1,752,239,797)

(44,629,367)

(1,948,580,707)

(1,796,869,164)

91,636,372

23,991,349

HIE R EI8E E E248 H MM 15 Rk Mt 5

RAFHEHRROERED D



Il Cash flows from financing activities:
Proceeds from borrowings
Proceeds from other financing activities

Sub-total of cash inflows

Repayments of borrowings

Payments for dividends

Payments for interest

Payments for purchase of own shares

Sub-total of cash outflows

Net cash outflow from financing activities

IV Effect of foreign currency exchange rate 74

changes on cash and cash equivalents

V' Net (decrease)/increase in cash
and cash equivalents
Add: Cash and cash equivalents
at the beginning of the year

VI Cash and cash equivalents at the end
of the year

o
/\

Consolidated Cash Flow Statement

EHRERER

For the year ended 31 December 2017
(Expressed in Renminbi Yuan)

CRELPELNAERE

REERERNR S
BEEHREERDARANES

SEEPRSAANG

EREFX MRS

DEBRMZ RS

EFFEXRHRE
EEARRG MRS

LEEPHRLML/ NG

=N

EETHEENRENEFE

EXEHHAELALE
EbIl:oR7%

ReRBEEENF

(RD)/ B
n: FIRERBEEEBNGHE

ERRE KRS SENGE

Approved and authorised for issue by the board of directors on 28 March 2018.
LB EHREREN2018F3 A28 B EEEEHA -

Legal Representative: Wang An
EERERA T
Chief Accountant: Li Lei
BEITHBEEA &

Chief Financial Officer:
FESFILEAERA

(Company stamp)

(RREE)

The notes on pages 98 to 248 form part of these financial

statements.

20175 E

(2BEEN - ARKT)

2017 2016

Note (i3 20174 20164

260,000,000 647,290,715

350,000 -

260,350,000 647,290,715

(446,393,660)  (790,299,940)

(18,400,000) (19,050,000)

(7,560,000) (16,550,672)

(39,744,040) (41,064,520)

(512,097,700)  (866,965,132)

(251,747,700)  (219,674,417)

(6,425,019) 4,585,584

Va4 (1) F - 44(1) (30,780,310 3,805,725

110,178,784 106,373,059

VA4 (4 T 440 79,398,474 110,178,784
Wang Yan Hui

T e

TIHNFEIBE EFE 248 A M I KM=

R RR BB D

—Z—+FF3K{ Annual Report 2017
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Cash Flow Statement

BERER

For the year ended 31 December 2017
(Expressed in Renminbi Yuan)
20174 &

(BFEEL - ARKT)

| Cash flows from operating activities: -
Proceeds from sale of goods
Refund of taxes
Proceeds from other operating activities

Sub-total of cash inflows

Payments for goods and services
Payments to and for employees

Payments of various taxes
Payments for other operating activities

Sub-total of cash outflows

Net cash outflow from operating activities

Il Cash flows from investing activities: -
Proceeds from disposal of financial assets
Investment returns received
Net proceeds from disposal of fixed assets
Proceeds from disposal of equity

interests of a subsidiary
Proceeds from other investing activities

Sub-total of cash inflows

Payments for acquisition of financial assets
Payments for acquisition of fixed assets
and intangible assets

Sub-total of cash outflows

Net cash inflow from investing activities

The notes on pages 98 to 248 form
statements.

94 Yantai North Andre Juice Co., Ltd.

REETHLZEFIR

2017 2016
Note Bzt 20175 20164

EEEHEANBLRE
HERHRUEINES 586,370,397 645,298,603
WEIMHERE 56,767,103 75,009,015
Y EmRLEESERNRS 12,834,582 6,880,912
HEEDRER | SeBoT082 721,166,530
BEWm  EXSBIANRE (650,033,559)  (668,722,297)

SRHEBTURABT
TR E (15,180,335) (16,641,175)
TNZERE (2,765,149) (3,878,616)
TNAMELSEEHEHNEE (51,597,928) (60,979,636)

BEESRAEXNNRS
REETAENENBE
I fBE

(1,450,820,000)

(11,924,503)

HEEBRRIL N _(T19.576,971) (750221,724)
REFHELMRSREFE  XV.22(1) tH-22(1)  (63,604,889)  (23,033,194)
REEHELNEESRE
WEsrEEWZINAE 1,496,220,000  1,731,800,000
BEREUEMIEINRE 94,227,278 3,256,958
REETEEMKLMERSFE - 83,333
RETFARRERINES
44,520,000 -
WEEth R 8 R ERMNES 121,723,763 274,598,751
RERERSRANG 1,756,691,041  2,009,739,042

(1,691,200,000)

(40,559,328)

REEHHRS MM NET (1,462,744,503)

(1,731,759,328)

REEHELENR SRS T8 293,946,538

part of these financial

R HRR BB D

STROBRAF

277,979,714

TIHNFEIBE EFE 248 A MM BRI =



Cash Flow Statement

BERER

For the year ended 31 December 2017
(Expressed in Renminbi Yuan)

20174 E

(2R - ARKET)

2017 2016
Note Mzt 2017 2016
Il Cash flows from financing activities: = BEIIELMRENE
Proceeds from borrowings MEETYE RS 260,000,000 647,290,715
Sub-total of cash inflows EEEYRSMANG 260,000,000 647,290,715
Repayments of borrowings EEEFZARERE (446,393,660)  (790,299,940)
Payments for dividends PEBAZ FRH S (18,400,000) (19,050,000)
Payments for interest BRFSZNMRE (7,560,000) (15,895,691)
Payments for purchase of own shares EEARRNZTHRSE (39,744,040) (41,064,520)
Sub-total of cash outflows ELFHRL MM/t _ (612,097,700)  (866,310,151)
Net cash outflow from financing activities EATDELNREREFE _ (252,097,700) (219,019,436
IV Effect of foreign currency exchange rate U+ ERZEHHIRE K
changes on cash and cash equivalents ReEENNTE L 3,691,683
V Net (decrease)/increase in cash and I ReRREFEMF
cash equivalents (RD)/ &z XV.22 (2) 1 -22(2)  (26,934,983) 39,618,767
Add: Cash and cash equivalents at n: R ERE
the beginning of the year ZENHE 84,468,206 44,849,439
VI Cash and cash equivalents at the end N ERRERRCEBYHE
of the year XV.20(3) T 223 57,533,223 84,468,206

Approved and authorised for issue by the board of directors on 28 March 2018.
L RREN2018F3 A28 A EEE 2 Ht /& -

Legal Representative: Wang An Chief Financial Officer: Wang Yan Hui
FEERRA Tz FESHIERBEA I %=
Chief Accountant: Li Lei (Company stamp)

SEHBARBA ¢ e (REIEE)

The notes on pages 98 to 248 form part of these financial TSR 98B = F248 B M I 53R R i 5
statements. RN 75 R 2R MO AR K EB
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Consolidated Statement of Changes in Shareholders’ Equity

ERRERESBX

For the year ended 31 December 2017

(Expressed in Renminbi Yuan)

20175 E

(2#HE - AR¥T)

Balance at 1 January 2016

Changes in equity for the year
1, Total comprehensive income
2. Appropriation of profits
- Appropriation for surplus reserve
- Distributions to shareholders
3. Purchase of own shares

Balance at 31 December 2016

Balance at 1 January 2017

Changes in equity for the year
1, Total comprehensive income
2. Appropriation of profits
- Appropriation for surplus reserve
- Distributions to shareholders
3. Purchase of own shares

Balance at 31 December 2017

N16E1F1ERE

KERRATLE
1.4 u&mz@aa
2. HEAT
—%w&ﬁ@
~HRRNAR
3 HEEE

N16F1283104E

MITEIR1BEE

FEEREDEE
1. GalaEE
2 HEAE
- RBRBLE
~HERNAR
3 REEE

N17F1283185%

Note

V.26

V.2

V.26

V.2

Approved and authorised for issue by the board of directors on 28 March 2018.

B AR D N2018FE3 A28 B EE =S ik -

Legal Representative:

EEREA

Wang An
Tz

Chief Accountant:

FEHEAREEA

The notes on pages 98 to 248 form part of these financial

statements.

Yantai North Andre Juice Co., Ltd.

Li Le
Z@

REETHLZEFIR

Other
Share Capital  comprehensive Surplus Retained
capital reserve income reserve earnings Total
#* Kift B E31
fis k% R gona R fid it
381,000,000 75,100275 178,356 105,794,859 1,000,182,240 1,562,265,730
- - 1,863,408 - 121686562 123,549,970
f2 - - - - - -
- - - - (19,050,000 (19,050,000
72 (13,000,000 (28,064,520) - - - (41,064,520)
368,000,000 47,035,755 2,041,764 105,794,859 1,102,818,802 1,625,691,180
368,000,000 47,085,755 2,041,764 105,794,859 1,102,818,802 1,625,691,180
- - (2,041,764) - 95966858 93,925,004
h2% - - - 13162713 (1,316,273 -
- - - - (18,400,000)  (18,400,000)
722 (10,000,000  (29,744,040) - - - (39,744,040)
358,000,000 17,291,715 - 107,111,132 1,179,069,387 1,661,472,234
Chief Financial Officer: Wang Yan Hui
TEEHIEER T2

(Company stamp)

(R~

AESE)

STROBRAF

TIHNFEIBE EFE 248 A MM KM 5
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Statement of Changes in Shareholders’ Equity
RERERS B

For the year ended 31 December 2017
(Expressed in Renminbi Yuan)

20174 E

(2R - ARKET)

Other
Share Capital  comprehensive Surplus Retained
capital reserve income reserve earnings Total
#% ity B AR
Note  fiit 2 O oke O #IR &it
Balance at 1 January 2016 N16F1A1REE 381,000,000 101,342,973 17835 105,794,809 366,364,934 954,681,122
Changes in equity for the year AELRRHER
1, Total comprehensive income 155 U&mﬁ@gﬁ - - 1,863,408 - (265,170) 1,598,238
2. Appropriation of profits 2. HEAE
~ Appropriation for surplus reserve *TEW i IN Vb B2 - - - - - -
- Distrbutions to shareholders ~HRRHAR - - - - (19080000  (19,050,000)
3. Purchase of own shares 3 HEEE V2 B2 (130000000  (28,064520) - - - (41,084,520)
Balance at 31 December 2016 016127331 AEE 368,000,000 73,278,463 2,041,764 105,794,809 347,049,764 896,164,840
Balance at 1 January 2017 MITEIR1BEE 368,000,000 73,278,453 2,041,764 105,794,859 347,049,764 896,164,840
Changes in equity for the year FEEHEgLE
1, Total comprehensive income 1. GRYnES - - (2,041,764) - 13162722 11,120,958
2. Appropriation of profits 2 HEAE
- Appropriation for surplus reserve ~ROEHRLE Ve % - - - 1316218 (1,316,219) -
- Distributions to shareholders -HRENAR = - - - (18,400,000)  (18,400,000)
3. Purchase of own shares 3. REEkE V22 F 22 (10,000,0000  (29,744,040) - - - (39,744,040)
Balance at 31 December 2017 N1TE12A31B4E 358,000,000 43,534,413 - 107,111,182 340,496,213 849,141,758

Approved and authorised for issue by the board of directors on 28 March 2018.
LI # R ER2018F3 A28 A EEF 2 Ht /& -

Legal Representative: Wang An Chief Financial Officer: Wang Yan Hui
EERRA Tz FESHIERBEA I e
Chief Accountant: Li Lei (Company stamp)

SEEBREA =& (REIEE)

The notes on pages 98 to 248 form part of these financial TSR 98B = F 2488 M I 53R KR i 5
statements. RN T R 2R MO AR AR EB
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

I Company status

Yantai North Andre Juice Company Limited (the “Company”),
was named Yantai North Andre Juice Company Limited which
was established in Yantai on 30 March 1996. Headquarter
of the Company is located in Yantai, Shandong Province.

The principal activities of the Company and its subsidiaries
(the “Group”) are in the manufacture and sale of condensed
juice, pulp, apple essence, pomace and related products.
For information about the subsidiaries of the Company, refer
to Note VII.

I Basis of preparation

The financial statements have been prepared on the going
concern basis.

Il Significantaccounting policies and accounting
estimates

Accounting policies for the recognition and measurement of
provisions for receivables, recognition of cost of inventories,
depreciation of fixed assets, amortisation of intangible assets,
and revenue recognition and measurement of the Group
are adopted according to the specific characteristics of the
Company’s operations. Please refer to the relevant notes on
accounting policies.

1 Statement of compliance

The financial statements have been prepared in accordance
with the requirements of Accounting Standards for
Business Enterprises issued by the Ministry of Finance
(MOF) of the People’s Republic of China (PRC) and
present truly and completely the consolidated financial
position and the financial position of the Company as
at 31 December 2017, and the consolidated and the
Company’s financial performance and the consolidated
and the Company’s cash flows for the year ended 31
December 2017.

98  Yantai North Andre Juice Co., Ltd. & H ZEFNRTRHOERATE
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)

Il Significantaccounting policies and accounting
estimates (cont’d)

2 Accounting period
The accounting period is from 1 January to 31 December.

3 Functional currency
The Company'’s functional currency is Renminbi and these
financial statements are presented in Renminbi. Some of
the Company’s subsidiaries have functional currencies
that are different from the Company’s functional currency.
Their financial statements have been translated based on
the accounting policy set out in Note IIl.7.

4 Accounting treatments for business combinations
involving entities under common control and not
under common control
(1) Business combinations involving entities under

common control

A business combination involving entities under
common control is a business combination in which
all of the combining entities are ultimately controlled
by the same party or parties both before and after
the business combination, and that control is not
transitory. The assets acquired and liabilities assumed
are measured based on their carrying amounts in
the consolidated financial statements of the ultimate
controlling party at the combination date. The
difference between the carrying amount of the net
assets acquired and the consideration paid for the
combination (or the total par value of shares issued) is
adjusted against share premium in the capital reserve,
with any excess adjusted against retained earnings.
Any costs directly attributable to the combination
are recognised in profit or loss when incurred. The
combination date is the date on which one combining
entity obtains control of other combining entities.

(BH5IaERES) - 2 RRE BARET)

LAFERETRE - FEHhs

R
EHEEAABIA1ARE2A
31BLL -

FCRRA AL E
ARFWREAIE /AR -
REMBRERFANEESAR
% o RRABHWED FRARERAN
RAREARM B AN EBIER
FERAME - EREAFBHREK
B - ST AR INE B Rk
R = TETTIE o

B - TAMER—ZHTRE
BHNEFHRERE

(1) FI—#Z# FAIEREE G

SHEEHHERE/ RS
2R —FHARMN S 7 REIE
B B AE B IFE SR - B
R—ZH TOREGH - &4
HEEEAHPISHEEM
BE RRAFBERKE
B0 B Gt R T R BRE E
EFfE - MW FEERT
BEEXNNEHERETE
BE(HBETROAEAE)NE
B AREAREPHRAG
B EAREFBEAEED
RARE - ABREFRES -
RETEEAFEENERN
BMER  NEBELERTAZHE
@ - A A RA ML ERIUS
WA FTIEENBEH -
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

Il Significantaccounting policies and accounting
estimates (cont’d)

4 Accounting treatments for business combinations
involving entities under common control and not
under common control (cont’d)

(2) Business combinations involving entities not under
common control
A business combination involving entities not under
common control is a business combination in
which all of the combining entities are not ultimately
controlled by the same party or parties both before
and after the business combination. Where (1) the
aggregate of the acquisition-date fair value of assets
transferred (including the acquirer’s previously held
equity interest in the acquiree), liabilities incurred or
assumed, and equity securities issued by the acquirer,
in exchange for control of the acquiree, exceeds (2)
the acquirer’s interest in the acquisition-date fair
value of the acquiree’s identifiable net assets, the
difference is recognised as goodwill (see Note II.16).
If (1) is less than (2), the difference is recognised
in profit or loss for the current period. The costs
of issuing equity or debt securities as a part of the
consideration for the acquisition are included in the
carrying amounts of these equity or debt securities
upon initial recognition. Other acquisition-related costs
are expensed when incurred. Any difference between
the fair value and the carrying amount of the assets
transferred as consideration is recognised in profit or
loss. The acquiree’s identifiable assets, liabilities and
contingent liabilities, if the recognition criteria are met,
are recognised by the Group at their acquisition-date
fair value. The acquisition date is the date on which
the acquirer obtains control of the acquiree.

100 Yantai North Andre Juice Co., Ltd. & H ZEFNRARHERATE
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)
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Il Significantaccounting policies and accounting =

estimates (cont’d) (48)
5 Consolidated financial statements 5 EOMBEBRRNERSE
(1) General principles (1) #5ERA

The scope of consolidated financial statements is based
on control and the consolidated financial statements
comprise the Company and its subsidiaries. Control
exists when the investor has all of following: power
over the investee; exposure, or rights, to variable
returns from its involvement with the investee and has
the ability to affect those returns through its power over
the investee. When assessing whether the Group has
power, only substantive rights (held by the Group and
other parties) are considered. The financial position,
financial performance and cash flows of subsidiaries
are included in the consolidated financial statements
from the date that control commences until the date
that control ceases.

When the accounting period or accounting policies of
a subsidiary are different from those of the Company,
the Company makes necessary adjustments to the
financial statements of the subsidiary based on the
Company’s own accounting period or accounting
policies. Intra-group balances and transactions, and
any unrealised profit or loss arising from intra-group
transactions, are eliminated when preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated
in the same way as unrealised gains, unless they
represent impairment losses that are recognised in
the financial statements.
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Il Significantaccounting policies and accounting
estimates (cont’d)

5 Consolidated financial statements (cont’d)

(2) Subsidiaries acquired through a business combination
Where a subsidiary was acquired during the reporting
period, through a business combination involving
entities under common control, the financial statements
of the subsidiary are included in the consolidated
financial statements based on the carrying amounts
of the assets and liabilities of the subsidiary in the
financial statements of the ultimate controlling party
as if the combination had occurred at the date that
the ultimate controlling party first obtained control. The
opening balances and the comparative figures of the
consolidated financial statements are also restated.

Where a subsidiary was acquired during the reporting
period, through a business combination involving
entities not under common control, the identifiable
assets and liabilities of the acquired subsidiaries are
included in the scope of consolidation from the date
that control commences, based on the fair value of
those identifiable assets and liabilities at the acquisition
date.

(3) Disposal of subsidiaries

When the Group loses control over a subsidiary, any
resulting disposal gains or losses are recognised
as investment income for the current period.The
remaining equity interests is re-measured at its fair
value at the date when control is lost. Any resulting
gains or losses are also recognised as investment
income for the current period.
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Il Significantaccounting policies and accounting =
estimates (cont’d)

RERREEEBYNRERE

6 Cash and cash equivalents 6

Cash and cash equivalents comprise cash on hand,
deposits that can be readily withdraw on demand, and
short-term, highly liquid investments that are readily
convertible into known amounts of cash and are subject
to an insignificant risk of change in value.

Foreign currency transactions and translation of
foreign currency financial statements

When the Group receives capital in foreign currencies
from investors, the capital is translated to Renminbi at
the spot exchange rate at the date of the receipt. Other
foreign currency transactions are, on initial recognition,
translated to Renminbi at the spot exchange rates on the
dates of the transactions.

Monetary items denominated in foreign currencies are
translated to Renminbi at the spot exchange rate at the
balance sheet date. The resulting exchange differences
are generally recognised in profit or loss, unless they
arise from the re-translation of the principal and interest
of specific borrowings for the construction of qualifying
assets (see Note lll.14). Non-monetary items that are
measured at historical cost in foreign currencies are
translated to Renminbi using the exchange rate at the
transaction date. Non-monetary items that are measured
at fair value in foreign currencies are translated using the
exchange rate at the date the fair value is determined.
The resulting exchange differences are recognised in
profit or loss, except for the differences arising from the
re-translation of available-for-sale financial assets, which
are recognised in other comprehensive income.
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Il Significantaccounting policies and accounting =
estimates (cont’d)

7 Foreign currency transactions and translation of

7 SMERBHMIINEHRRTE(E)

foreign currency financial statements (cont’d)
Assets and liabilities of foreign operation are translated
to Renminbi at the spot exchange rate at the balance
sheet date. Equity items, excluding “retained earnings”,
are translated to Renminbi at the spot exchange rates at
the transaction dates. Income and expenses of foreign
operation are translated to Renminbi at the spot exchange
rates at the transaction dates. The resulting translation
differences are recognised in other comprehensive income.
The translation differences accumulated in shareholders’
equity with respect to a foreign operation are transferred
to profit or loss in the period when the foreign operation
is disposed.

Financial instruments

Financial instruments include cash at bank and on
hand, financial assets at fair value through profit or loss,
receivables, available-for-sale financial assets, payables,
loans and borrowings and share capital.

(1) Recognition and measurement of financial assets and
financial liabilities
A financial asset or financial liability is recognised in
the balance sheet when the Group becomes a party
to the contractual provisions of a financial instrument.

The Group classifies financial assets and liabilities into
different categories at initial recognition based on the
purpose of acquiring assets or assuming liabilities:
financial assets and financial liabilities at fair value
through profit or loss, loans and receivables, held-
to-maturity investments, available-for-sale financial
assets and other financial liabilities.
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Il Significantaccounting policies and accounting
estimates (cont’d)

8 Financial instruments (cont’d)

(1) Recognition and measurement of financial assets and
financial liabilities (cont’d)
Financial assets and financial liabilities are measured
initially at fair value. For financial assets and financial
liabilities at fair value through profit or loss, any related
directly attributable transaction costs are charged to
profit or loss; for other categories of financial assets
and financial liabilities, any related directly attributable
transaction costs are included in their initial costs.
Subsequent to initial recognition, financial assets and
liabilities are measured as follows:

Financial assets at fair value through profit or loss
(Including financial assets held for trading)

A financial asset or financial liability is classified as
at fair value through profit or loss if it is acquired
or incurred principally for the purpose of selling or
repurchasing in the near term or if it is a derivative.

Subsequent to initial recognition, financial assets
at fair value through profit or loss are measured
at fair value, and changes therein are recognised
in profit or loss.

Receivables

Receivables are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market.

Subsequent to initial recognition, receivables are
measured at amortised cost using the effective
interest method.

(BH5IaERES) - 2 RRE BARET)

LAFERETRE - FEHhs

8 &mMIAH)
(1) EHBEER T EE B HEZM

FE(E)

EVRERE - SREERS
BRAEEINAREBEMNE - Y
RARAEBEFEREZESE
AEHBESENEREELTR
BfE - HEAXSEREEFA
EHED  YREMBRRNNE
MEEXTRAE  HEXS
ERFTANGERTE - 5
ERZ  cREEVNSRAE
MRETEWT

— MR EBEAERRH
AAAEHESNEREE
(BREXFUEEREE)
AEERKARTHHAL
EXOBENEREEMNS
MABRITETAEBRN I

NipfERR - UAAREE
RREREZH AEME
HSNEREEUNRAEE
AR AABEEHK
MFBRBRFAERE

Ny
S o
T

— BWFIR
FEW R IR AR A BB T 5
FRBRE DR EE
ERAEERNFETES R
VR ER R - EUGRIAA
B ROR LB R A G

£ °

—ZT—tFFHK Annual Report 2017

105



Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

Il Significantaccounting policies and accounting
estimates (cont’d)

8 Financial instruments (cont’d)
(1) Recognition and measurement of financial assets and
financial liabilities (cont’d)

— Available-for-sale financial assets
Available-for-sale financial assets include non-
derivative financial assets that are designated upon
initial recognition as available for sale and other
financial assets which do not fall into any of the
above categories.

Available-for-sale investments in equity instruments
whose fair value cannot be measured reliably are
measured at cost subsequent to initial recognition.
Other available-for-sale financial assets are
measured at fair value subsequent to initial
recognition and changes therein are recognised
in other comprehensive income, except for
impairment losses and foreign exchange gains
and losses from monetary financial assets which
are recognised directly in profit or loss. When
an investment is derecognised, the gain or loss
accumulated in other comprehensive income is
reclassified to profit or loss. Dividend income is
recognised in profit or loss when the investee
approves the dividends. Interest is recognised in
profit or loss using the effective interest method
(see Note 111.20(3)).

— Other financial liabilities
Financial liabilities other than the financial liabilities
at fair value through profit or loss are classified as
other financial liabilities. Other financial liabilities
are measured at amortised cost using the effective
interest method.

106 Yantai North Andre Juice Co., Ltd. & LH ZEFNRARHERATE

LAFERETRE - FEHhs

8 &mMIAH)
(1) THBEERTEE B HEZM
FE(E)
- A ESREE

7K 5 [ % 12 40 46 FE AR B B
WA TE Al B B IEDT
EERMEENUREZERR
AEMER NS BREED
BRARLESREE -

HAREBENERNSEE
MA@ EEEZT AR
B VIR TEREB IR A
EHEREESHE
E - VnERENLNARE
B2  RAEBEEHE
BB R GRIBL - BRIRME
BRMIEEEESE
EFKRELEZETAE
HB I - HaFIBE
KT AHMEE K -
FrAigtHESMEERIE
FREEE - st AEHIE
oo AP EERTAR
BEHRERF - ERIEE
BN B AR B AT A
BB c REBRAEE
SFEmA R ESMEE
WFIE - s AEIES(2
BHE= ~ 20@)) °

HitemaE

HieMABRERNUR
REEAEAEZHA
EHBRENSRA BN
NEREE HUEHA
AR IR R RBER
MZERBBRAFTE -



Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

LAFERETRE - FEHhs

Il Significantaccounting policies and accounting =
estimates (cont’d)

8 &mMIAH)
Q) TREELREME G

8 Financial instruments (cont’d)
(2) Presentation of financial assets and financial liabilities

Financial assets and financial liabilities are generally
presented separately in the balance sheet, and are
not offset. However, a financial asset and a financial
liability are offset and the net amount is presented
in the balance sheet when both of the following
conditions are satisfied:

— the Group currently has a legally enforceable right
to set off the recognised amounts;

— the Group intends either to settle on a net basis, or
to realise the financial asset and settle the financial
liability simultaneously.

(38) Derecognition of financial assets and financial liabilities

A financial asset is derecognised if the Group’s
contractual rights to the cash flows from the financial
asset expire or if the Group transfers substantially all
the risks and rewards of ownership of the financial
asset to another party.

Where a transfer of a financial asset in its entirety
meets the criteria for derecognition, the difference
between the two amounts below is recognised in
profit or loss:

— the carrying amount of the financial asset
transferred;

— the sum of the consideration received from the
transfer and any cumulative gain or loss that has
been recognised directly in shareholders’ equity.

The Group derecognises a financial liability (or part of
it) only when its contractual obligation (or part of it) is
discharged or cancelled or expires.
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Il Significantaccounting policies and accounting
estimates (cont’d)

8 Financial instruments (cont’d)
(4) Impairment of financial assets
The carrying amounts of financial assets (other than
those at fair value through profit or loss) are reviewed
at each balance sheet date to determine whether
there is objective evidence of impairment. If any such
evidence exists, an impairment loss is recognised.

Objective evidence that a financial asset is impaired
includes but is not limited to:

(a) significant financial difficulty of the issuer or obligor;

(b) a breach of contract by the borrower, such as
a default or delinquency in interest or principal
payments;

(c) it becoming probable that the borrower will enter
bankruptcy or other financial reorganization;

(d) the disappearance of an active market for that
financial asset because of financial difficulties faced
by the issuer;

(e) significant changes with an adverse effect that
have taken place in the technological, market,
economic or legal environment in which the issuer
operates, indicating that the cost of an investment
in an equity instrument may not be recovered by
the investor;

(f) a significant or prolonged decline in the fair value

of an investment in an equity instrument below its
cost.
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Il Significantaccounting policies and accounting
estimates (cont’d)

8 Financial instruments (cont’d)
(4) Impairment of financial assets (cont’d)
For the calculation method of impairment of receivables,
refer to Note lIl.9. The impairment of other financial
assets is measured as follows:

— Available-for-sale financial assets
Available-for-sale financial assets are assessed
for impairment on an individual basis and on a
collective group basis. When an available-for-
sale financial asset is impaired, the cumulative
loss arising from a decline in fair value that has
been recognised directly in shareholders’ equity
is reclassified to profit or loss even though the
financial asset has not been derecognised.

If, after an impairment loss has been recognised on
an available-for-sale debt instrument, the fair value
of the debt instrument increases in a subsequent
period and the increase can be objectively related
to an event occurring after the impairment loss was
recognised, the impairment loss is reversed through
profit or loss. An impairment loss recognised for
an investment in an equity instrument classified
as available-for-sale is not reversed through profit
or loss. The impairment loss on an investment in
an unquoted equity instrument whose fair value
cannot be reliably measured is not reversed.
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Il Significantaccounting policies and accounting
estimates (cont’d)

8 Financial instruments (cont’d)
(5) Equity instrument
The consideration received from the issuance of equity
instruments net of transaction costs is recognised in
shareholders’ equity. Consideration and transaction
costs paid by the Company for repurchasing self-
issued equity instruments are deducted from
shareholders’ equity.

When the Company repurchases its own shares, those
shares are treated as treasury shares. All expenditure
relating to the repurchase is recorded in the cost of
the treasury shares, with the transaction recording in
the share register. Treasury shares are excluded from
profit distributions and are presented as a deduction
under shareholders’ equity in the balance sheet.

When treasury shares are cancelled, the share capital
should be reduced to the extent of the total par value
of the treasury shares cancelled. Where the cost of the
treasury shares cancelled exceeds the total par value,
the excess is deducted from capital reserve (share
premium), surplus reserve and retained earnings
sequentially. If the cost of treasury shares cancelled is
less than the total par value, the difference is credited
to the capital reserve (share premium).

When treasury shares are disposed of, any excess of
proceeds above cost is recognised in capital reserve
(share premium); otherwise, the shortfall is deducted
against capital reserve (share premium), surplus
reserve and retained earnings sequentially.
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Il Significantaccounting policies and accounting
estimates (cont’d)

9

Impairment of receivables
Receivables are assessed for impairment on an individual
basis and on a collective group basis as follows.

Where impairment is assessed on an individual basis, an
impairment loss in respect of a receivable is calculated
as the excess of its carrying amount over the present
value of the estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at
the original effective interest rate. Impairment losses are
recognised in profit or loss.

The assessment is made collectively where receivables
share similar credit risk characteristics (including those
not having been individually assessed as impaired), based
on their historical loss experiences, and adjusted by the
observable factors reflecting current economic conditions.

If, after an impairment loss has been recognised on
receivables, there is a recovery in the value of the
financial asset which can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss. A reversal of an impairment loss will not
result in the asset’s carrying amount exceeding what the
amortised cost would have been had no impairment loss
been recognised in prior years.
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Significant accounting policies and accounting
estimates (cont’d)

10 Inventories

(1)

@)

Classification and cost
Inventories include raw materials, work in progress,
semi-finished goods and finished goods.

Inventories are initially measured at cost. Cost of
inventories comprises all costs of purchase, costs of
conversion and other expenditure incurred in bringing
the inventories to their present location and condition.
In addition to the purchase cost of raw materials, work
in progress and finished goods include direct labor
costs and an appropriate allocation of production
overheads.

Measurement method of cost of inventories
Cost of inventories recognised is calculated using the
weighted average method.

Consumables including low-value consumables and
packaging materials are charged to profit or loss upon
receipt. The amortisation charge is included in the cost
of the related assets or recognised in profit or loss for
the current period.
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Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (#)

10 Inventories (cont’d)
(3) Basis for determining the net realisable value and

10 #E (&)
(3) 77 & 7] B3 )F (8 ) HEE 1K 17 K

method for provision for obsolete inventories
At the balance sheet date, inventories are carried at
the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs
of completion and the estimated costs necessary to
make the sale and relevant taxes. The net realisable
value of materials held for use in the production is
measured based on the net realisable value of the
finished goods in which they will be incorporated.
The net realisable value of the inventory held to
satisfy sales or service contracts is measured based
on the contract price, to the extent of the quantities
specified in sales contracts, and the excess portion
of inventories is measured based on general selling
prices.

Any excess of the cost over the net realisable value of
each item of inventories is recognised as a provision
for obsolete inventories, and is recognised in profit
or loss.

(4) Inventory count system

The Group maintains a perpetual inventory system.
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Il Significantaccounting policies and accounting
estimates (cont’d)

11 Long-term equity investments
(1) Investment cost of long-term equity investments
(@) Long-term equity investments acquired through a
business combination
— The initial cost of a long-term equity investment
acquired through a business combination
involving entities under common control is
the Company’s share of the carrying amount
of the subsidiary’s equity in the consolidated
financial statements of the ultimate controlling
party at the combination date. The difference
between the initial investment cost and the
carrying amount of the consideration given is
adjusted to the share premium in the capital
reserve, with any excess adjusted to retained
earnings.

— For a long-term equity investment obtained
through a business combination not involving
entities under common control, the initial cost
comprises the aggregate of the fair value
of assets transferred, liabilities incurred or
assumed, and equity securities issued by
the Company, in exchange for control of the
acquiree.
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (48)

1 RARERE(R)
(1) REKEREREX L HEE

11 Long-term equity investments (cont’d)
(1) Investment cost of long-term equity investments

(cont’d)
(b) Long-term equity investments acquired other than
through a business combination
— A long-term equity investment acquired other
than through a business combination is initially
recognised at the amount of cash paid if the
Group acquires the investment by cash, or at
the fair value of the equity securities issued if
an investment is acquired by issuing equity
securities.

(2) Subsequent measurement of long-term equity

investment

In the Company’s separate financial statements,
long-term equity investments in subsidiaries are
accounted for using the cost method for subsequent
measurement. Except for cash dividends or profit
distributions declared but not yet distributed that have
been included in the price or consideration paid in
obtaining the investments, the Company recognises
its share of the cash dividends or profit distributions
declared by the investee as investment income for
the current period.

The investments in subsidiaries are stated in the
balance sheet at cost less accumulated impairment
losses.

For the impairment of the investments in subsidiaries,
refer to Note Ill.17.

In the Group’s consolidated financial statements, long-
term equity investments in subsidiaries are accounted
for in accordance with the policies described in Note
5.
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Il Significantaccounting policies and accounting
estimates (cont’d)

12 Fixed assets
(1) Recognition of fixed assets
Fixed assets represent the tangible assets held by
the Group for use in production of goods, for rental
or for administrative purposes with useful lives over
one accounting year.

The cost of a purchased fixed asset comprises
the purchase price, related taxes, and any directly
attributable expenditure for bringing the asset to
working condition for its intended use. The cost of
self-constructed assets is measured in accordance
with the policy set out in Note I1.13

Where the parts of an item of fixed assets have
different useful lives or provide benefits to the Group
in a different pattern, thus necessitating use of different
depreciation rates or methods, each part is recognised
as a separate fixed asset.

Any subsequent costs including the cost of replacing
part of an item of fixed assets are recognised as
assets when it is probable that the economic benefits
associated with the costs will flow to the Group, and the
carrying amount of the replaced part is derecognised.
The costs of the day-to-day maintenance of fixed
assets are recognised in profit or loss as incurred.

Fixed assets are stated in the balance sheet at cost
less accumulated depreciation and impairment losses.
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (#)
12 Fixed assets (cont’d) 12 EEEE(E)
(2) Depreciation of fixed assets 2) ElE&EMITER L

The cost of fixed asset, less its estimated residual value R ES B 5 [ TE & E R A AN H0 R
and accumulated impairment losses, is depreciated TEEFREMRTREEERE
using the straight-line method over its estimated useful HEFRSDARER T AT
life, unless the fixed asset is classified as held-for-sale. RITE  BRIEEEEFER

B ENGRN -

The estimated useful lives, residual value rates and REEETEENFERSED - B
depreciation rates of each class of fixed assets are BEEMFFEESHE
as follows:
Estimated Residual Depreciation
useful life value rate rate
(vears) (%) (%)
ERASH BREF FMESE
Class a5 (%) (%) (%)
Plant and buildings BEEREEY 35-40 years 10% 2.25-2.57%
35-404
Machinery and equipment W ES 1 20 years 10% 4.5%
204
Office and other equipment  #H AR E R E (b 3% 8 5 years 10% 18%
54
Motor vehicles ERTA 5 years 10% 18%
5%
Useful lives, estimated residual value and depreciation REBEDEBFEFER T Y
methods are reviewed at least at each year-end. B ETEEMNFERSS  B0FE

REMFETNEETER -

(3) For the impairment of the fixed assets, refer to Note (3) JR1E B 724 R (B E 5 HE
.17. TEBRMGE= 17 -

(4) Method for the recognition, measurement and (4) B & A EE & E 8GR E K
depreciation of fixed assets acquired under finance 1B AETEFITE AR
leases, are set out in Note Ill.24(3). BiaE= ~24(3) -
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(Expressed in Renminbi Yuan unless otherwise indicated)
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Il Significantaccounting policies and accounting
estimates (cont’d)

12 Fixed assets (cont’d)
(5) Disposal of fixed assets
The carrying amount of a fixed asset is derecognised:

— when the fixed asset is holding for disposal; or

— when no future economic benefit is expected to
be generated from its use or disposal.

Gains or losses arising from the retirement or disposal
of an item of fixed asset are determined as the
difference between the net disposal proceeds and
the carrying amount of the item, and are recognised
in profit or loss on the date of retirement or disposal.

13 Construction in progress
The cost of self-constructed assets includes the cost of
materials, direct labour, capitalised borrowing costs (see
Note lll.14), and any other costs directly attributable to
bringing the asset to working condition for its intended
use.

A self-constructed asset is classified as construction in
progress and transferred to fixed asset when it is ready
for its intended use. No depreciation is provided against
construction in progress.

Construction in progress is stated in the balance sheet at
cost less accumulated impairment losses (see Note Il1.17).
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(Expressed in Renminbi Yuan unless otherwise indicated)

Il Significantaccounting policies and accounting
estimates (cont’d)

14 Borrowing costs
Borrowing costs incurred directly attributable to the
acquisition and construction of a qualifying asset are
capitalised as part of the cost of the asset. Other borrowing
costs are recognised as financial expenses when incurred.

During the capitalisation period, the amount of interest
(including amortisation of any discount or premium on
borrowing) to be capitalised in each accounting period
is determined as follows:

Where funds are borrowed specifically for the
acquisition and construction of a qualifying asset,
the amount of interest to be capitalised is the interest
expense calculated using effective interest rates
during the period less any interest income earned
from depositing the borrowed funds or any investment
income on the temporary investment of those funds
before being used on the asset.

To the extent that the Group borrows funds generally
and uses them for the acquisition and construction
of a qualifying asset, the amount of borrowing costs
eligible for capitalisation is determined by applying
a capitalisation rate to the weighted average of the
excess amounts of cumulative expenditure on the
asset over the above amounts of specific borrowings.
The capitalisation rate is the weighted average of
the interest rates applicable to the general-purpose
borrowings.
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(BR1FFIE RSN » 2B E ML B ARKET)

Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (#)
14 Borrowing costs (cont’d) 14 ERER (#])

The effective interest rate is determined as the rate that REEEEERNEREF X
exactly discounts estimated future cash flow through the = 18 16 FRAE T8 Bi 17 48 HA R s i A
expected life of the borrowing or, when appropriate, a MEEHBAANRKESRE
shorter period to the initially recognised amount of the IR AZERVIREREETEN
borrowings. ST ARAE -

During the capitalisation period, exchange differences EERNCHRERA - INEEFER
related to the principal and interest on a specific-purpose AeREFMEMERLEZR + TR
borrowing denominated in foreign currency are capitalised BRI » st AFEERNEIEHER
as part of the cost of the qualifying asset. The exchange BEBHBKA o MERINEEFTE R
differences related to the principal and interest on foreign ZINEY E A ANEE fE SRR 4 N H A
currency borrowings other than a specific-purpose BAFEANER ZHIELEMGE
borrowing are recognised as a financial expense when A stAEHEE -

incurred.

The capitalisation period is the period from the date of BEARLHREEAESBNERE
commencement of capitalisation of borrowing costs to the AR tEE N2 R E & AN b
date of cessation of capitalisation, excluding any period R EE - EREREEER
over which capitalisation is suspended. Capitalisation (LB REEAN - EEAY
of borrowing costs commences when expenditure for HMEREREKLEERAFE
the asset is being incurred, borrowing costs are being EEINEERFERRERNERN
incurred and activities of acquisition and construction that BRI D KHGEE  EXER
are necessary to prepare the asset for its intended use FIRE RN - BEBEFTEERNL
are in progress, and ceases when the assets become RN E EZEDTEE a5 Bk BE
ready for their intended use. Capitalisation of borrowing B ERERAEILEERE - §R
costs is suspended when the acquisition and construction FEEBERNIGHENEELEEA
activities are interrupted abnormally for a period of more RREAIEIEEHRE - B ER
than three months. MEERAESEAN  AEBEEE

fERERNEARL °
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (#)

15 Intangible assets 15 B EE

Intangible assets are stated in the balance sheet at cost
less accumulated amortisation (where the estimated
useful life is finite) and impairment losses (see Note I11.17).
For an intangible asset with finite useful life, its cost less
estimated residual value and accumulated impairment
losses is amortised using the straight-line method over
its estimated useful life, unless the intangible asset is
classified as held for sale.

B EEARANR R 5 H (ER
RERSHERNELEE) MR
BEEBZREME= 17)EREE
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RASmHAEE  RIEZETE
ENEREFENGRNT

The amortisation period for intangible assets is as follows: B EENEHEFERA
Item Amortisation period (years) IHH HFER(FE)
Land use right 35 - 50 years —+ 3h {5 A A 35 - 50F

An intangible asset is regarded as having an indefinite
useful life and is not amortised when there is no foreseeable
limit to the period over which the asset is expected to
generate economic benefits for the Group. At the balance
sheet date, the Group does not have any intangible assets
with indefinite useful life.

Expenditure on an internal research and development
project is classified into expenditure incurred during the
research phase and expenditure incurred during the
development phase.

Expenditure during the research phase is expensed when
incurred. Expenditure during the development phase is
capitalised if development costs can be measured reliably,
the product or process is technically and commercially
feasible, and the Group intends to and has sufficient
resources to complete the development. Capitalised
development costs are stated in the balance sheet at
cost less impairment losses (see Note Il1.17). Other
development expenditure is recognised as an expense
in the period in which it is incurred.
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Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St

estimates (cont’d) (#)

16 Goodwill 16 BHE
The initial cost of goodwill represents the excess of cost of JER —EH TR ES FREKD
acquisition over the acquirer’s interest in the fair value of PR EYIAR AR A AR
the identifiable net assets of the acquiree under a business REHTERENIEES Al 7
combination not involving entities under common control. FEEAABEMBRAZE -
Goodwill is not amortised and is stated in the balance REBEHHETEE - PARKAHR
sheet at cost less accumulated impairment losses (see 2 REEGE(RRNE= 17)
Note lll.17). On disposal of an asset group or a set of EEEBERANYR - BHEEH
asset groups, any attributable goodwill is written off and VHEAEEMASNEEHE S RZER
included in the calculation of the profit or loss on disposal. FLAEL - st AZHEIERS -

17 Impairment of assets other than inventories and 17 REERESRMEENINNEMEE
financial assets A
The carrying amounts of the following assets are reviewed AEEBEEEABERBBRBEAL
at each balance sheet date based on internal and external RINSBIEEAEE NI EERR
sources of information to determine whether there is any FERENTR @ 821

indication of impairment:

- fixed assets — BEEE

— construction in progress — EREIE

- intangible assets — BEE

- long-term equity investments — REIRERE

- goodwill — B

If any indication exists, the recoverable amount of the AEBHGFEERERRNEEE
asset is estimated. In addition, the Group estimates TRERS @ HEtEER UK E
the recoverable amounts of goodwill at each year- S5 o AN EmEDTFEERE
end, irrespective of whether there is any indication of MR AEEREBFEFERTEH
impairment. Goodwill is allocated to each asset group BEGEEAKE % - NEEH
or set of asset groups, which is expected to benefit KIERBEEHRANEELEEHAAS
from the synergies of the combination for the purpose BE S 1 35 O 1 13 [R) RUPE AR &Y
of impairment testing. XmERoEHERTER I

FELLERE FETRERERH
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St

estimates (cont’d)

17 Impairment of assets other than inventories and

(#8)
17 REERESRMEENNEMEE

financial assets (cont’d)

The recoverable amount of an asset (or asset group, set
of asset groups) is the higher of its fair value (see Note
[11.18) less costs to sell and its present value of expected
future cash flows.

An asset group is composed of assets directly related
to cash-generation and is the smallest identifiable group
of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or
asset groups.

The present value of expected future cash flows of an
asset is determined by discounting the future cash flows,
estimated to be derived from continuing use of the asset
and from its ultimate disposal, to their present value using
an appropriate pre-tax discount rate.

An impairment loss is recognised in profit or loss when
the recoverable amount of an asset is less than its
carrying amount. A provision for impairment of the asset
is recognised accordingly. Impairment losses related to
an asset group or a set of asset groups are allocated first
to reduce the carrying amount of any goodwill allocated
to the asset group or set of asset groups, and then to
reduce the carrying amount of the other assets in the
asset group or set of asset groups on a pro rata basis.
However, such allocation would not reduce the carrying
amount of an asset below the highest of its fair value less
costs to sell (if measurable), its present value of expected
future cash flows (if determinable) and zero.

Once an impairment loss is recognised, it is not reversed
in a subsequent period.
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(B 15 Bl Ba 51
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Il Significantaccounting policies and accounting
estimates (cont’d)

18

19

124 Yantai North Andre Juice Co., Ltd.

Fair value measurement
Unless otherwise specified, the Group measures fair value
as follows:

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

When measuring fair value, the Group takes into account
the characteristics of the particular asset or liability
(including the condition and location of the asset and
restrictions, if any, on the sale or use of the asset) that
market participants would consider when pricing the asset
or liability at the measurement date, and uses valuation
techniques that are appropriate in the circumstances
and for which sufficient data and other information are
available to measure fair value. Valuation techniques
mainly include the market approach, the income approach
and the cost approach.

Provisions

A provision is recognised for an obligation related to a
contingency if the Group has a present obligation that can
be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.
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Il Significantaccounting policies and accounting
estimates (cont’d)

19

20

Provisions (cont’d)

A provision is initially measured at the best estimate of
the expenditure required to settle the related present
obligation. Where the effect of the time value of money
is material, provisions are determined by discounting
the expected future cash flows. Factors pertaining to a
contingency such as the risks, uncertainties and time
value of money are taken into account as a whole in
reaching the best estimate. Where there is a continuous
range of possible outcomes for the expenditure required,
and each possible outcome in that range is as likely as
any other, the best estimate is the mid-point of that range.
In other cases, the best estimate is determined according
to the following circumstances:

— Where the contingency involves a single item, the best
estimate is the most likely outcome.

— Where the contingency involves a large population of
items, the best estimate is determined by weighting
all possible outcomes by their associated probabilities.

The Group reviews the carrying amount of a provision at
the balance sheet date and adjusts the carrying amount
to the current best estimate.

Revenue recognition

Revenue is the gross inflow of economic benefits arising
in the course of the Group’s ordinary activities when the
inflows result in increase in shareholders’ equity, other
than increase relating to contributions from shareholders.
Revenue is recognised in profit or loss when it is probable
that the economic benefits will flow to the Group, the
revenue and costs can be measured reliably and the
following conditions are met:

20
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Il Significantaccounting policies and accounting
estimates (cont’d)

20 Revenue recognition (cont’d)
(1) Sale of goods
Revenue is recognised when the general conditions
stated above and the following conditions are satisfied:

— Significant risks and rewards of ownership of
goods have been transferred to the buyer;

— The Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods
sold.

Revenue from the sale of goods is measured at the
fair value of the consideration received or receivable
under the sales contract or agreement.

(2) Rendering of services
Revenue is measured at the fair value of the
consideration received or receivable under the
contract or agreement.

Where the outcome of a transaction involving the
rendering of services can be estimated reliably, revenue
is recognised by reference to the stage of completion
based on the proportion of services performed to date
to the total services to be performed.

Where the outcome cannot be estimated reliably,
revenues are recognised to the extent of the costs
incurred that are expected to be recoverable, and
an equivalent amount is charged to profit or loss
as service cost; otherwise, the costs incurred are
recognised in profit or loss and no service revenue
is recognised.
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(Expressed in Renminbi Yuan unless otherwise indicated)

Significant accounting policies and accounting
estimates (cont’d)

20 Revenue recognition (cont’d)
(3) Interest income

Interest income is recognised on a time proportion
basis with reference to the principal outstanding and
the applicable effective interest rate.

21 Employee benefits
(1) Short-term employee benefits

Employee wages or salaries, bonuses, social security
contributions such as medical insurance, work injury
insurance, maternity insurance and housing fund,
measured at the amount incurred or accrued at the
applicable benchmarks and rates, are recognised as
a liability as the employee provides services, with a
corresponding charge to profit or loss or included in
the cost of assets where appropriate.

(2) Post-employment benefits — defined contribution plans

Pursuant to the relevant laws and regulations of the
People’s Republic of China, the Group participated
in a defined contribution basic pension insurance
plan in the social insurance system established and
managed by government organisations. The Group
makes contributions to basic pension insurance
plans based on the applicable benchmarks and rates
stipulated by the government. Basic pension insurance
contributions payable are recognised as a liability as
the employee provides services, with a corresponding
charge to profit or loss or included in the cost of assets
whore appropriate.
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ANEERHER < G

Il Significantaccounting policies and accounting =
estimates (cont’d)

21 Employee benefits (cont’d)
(3) Termination benefits
When the Group terminates the employment with
employees before the employment contracts expire,
or provides compensation under an offer to encourage
employees to accept voluntary redundancy, a provision
is recognised with a corresponding expense in profit
or loss at the earlier of the following dates:
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— When the Group cannot unilaterally withdraw — AREBTEEEH®EBIL
the offer of termination remuneration because of i [ 25 B 8 R 51 31 s &R
an employee termination plan or a curtailment B TIRHAELEE TR
proposal;

—  When the Group has a formal detailed restructuring — ANEBBAFH - EXHP
plan involving the payment of termination benefits RE B RENOEHET
and has raised a valid expectation in those affected gl:WH  ZEHFEED
that it will carry out the restructuring by starting FIAE N @ sk MXEF
to implement that plan or announcing its main 2R HBE TZES
features to those affected by it. TERE RMESAHE

RTHASEKEBEH
& IR TR AR o
22 Government grants 22 BFB

Government grants are non-reciprocal transfers of
monetary or non-monetary assets from the government
to the Group except for capital contributions from the
government in the capacity as an investor in the Group.

A government grant is recognised when there is reasonable
assurance that the grant will be received and that the
Group will comply with the conditions attaching to the
grant.

If a government grant is in the form of a transfer of a
monetary asset, it is measured at the amount received or
receivable. If a government grant is in the form of a transfer
of a non-monetary asset, it is measured at fair value.
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Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (#)

22 Government grants (cont’d)

22 BUAFHEBY (&)

Government grants related to assets are grants whose
primary condition is that the Group qualifying for them
should purchase, construct or otherwise acquire long-
term assets. Government grants related to income are
grants other than those related to assets.

Pursuant to the Accounting Standards for revised
Accounting Standards for Business Enterprises No. 16
— Government Grants (“CAS 16 (2017)”) which came into
effect on 12 June 2017, Government grants that exist on
1 January 2017 shall be dealt with by the Group according
to the prospective application method, and government
grants that are newly added from 1 January 2017 to
the date of effectiveness of these Standards shall be
adjusted according to these Standards. Therefore, the
difference between the Group’s accounting policies about
government grants before 1 January 2017 and after 1
January 2017 is as follows:

Grants related to assets shall be recognized as deferred
income in the balance sheet by the Group before 1
January 2017, and evenly amortized to profit or loss
over the useful life of the related assets. A grant that
compensates the Group for expenses to be incurred
in the future is recognised initially as deferred income,
and released to profit or loss in the periods in which the
expenses are recognised. A grant that compensates the
Group for expenses already incurred is recognised in
profit or loss immediately.
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Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (#)

22 Government grants (cont’d)

22 BUAFHEBY (&)

Grants related to assets shall be used to offset the book
value of relevant assets by the Group after 1 January
2017. A grant that compensates the Group for expenses
to be incurred in the future is recognised initially as
deferred income, and released to the other income or non-
operating income in the periods in which the expenses
are recognised. A grant that compensates the Group for
expenses already incurred is recognised in profit or loss,
or recorded in the other income or non-operating income.

Where the Group obtains an interest subsidy for policy-
related preferential loans, the accounting treatment is
as follows:

— Where the government appropriates an interest
subsidy to the lending bank, allowing the latter to
provide loans to an enterprise at a preferential interest
rate, recognizing the loan amount received as the
book-entry value of such loans, and calculating the
relevant loan expenses according to the loan principal
and the preferential interest rate;

— Where the government directly appropriates an interest
subsidy to the Group, the Group shall use the interest
subsidy to offset relevant loan expenses.
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Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (#)

23 Fi8%t

23 Income tax

Current tax and deferred tax are recognised in profit or
loss except to the extent that they relate to a business
combination or items recognised directly in equity
(including other comprehensive income).

Current tax is the expected tax payable calculated at the
applicable tax rate on taxable income for the year, plus any
adjustment to tax payable in respect of previous years.

At the balance sheet date, current tax assets and liabilities
are offset only if the Group has a legally enforceable
right to set them off and also intends either to settle on
a net basis or to realise the asset and settle the liability
simultaneously.

Deferred tax assets and deferred tax liabilities arise from
deductible and taxable temporary differences respectively,
being the differences between the carrying amounts of
assets and liabilities for financial reporting purposes and
their tax bases, which include the deductible losses
and tax credits carried forward to subsequent periods.
Deferred tax assets are recognised to the extent that it is
probable that future taxable profits will be available against
which deductible temporary differences can be utilised.

Deferred tax is not recognised for the temporary differences
arising from the initial recognition of assets or liabilities
in a transaction that is not a business combination and
that affects neither accounting profit nor taxable profit (or
deductible loss). Deferred tax is not recognised for taxable
temporary differences arising from the initial recognition
of goodwill.
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Il Significantaccountingpoliciesandaccounting = AFEE®HEE - St
estimates (cont’d) (#)

23 FRiSHL(4&)

23 Income tax (cont’d)

At the balance sheet date, deferred tax is measured
based on the tax consequences that would follow from
the expected manner of recovery or settlement of the
carrying amount of the assets and liabilities, using tax
rates enacted at the reporting date that are expected to
be applied in the period when the asset is recovered or
the liability is settled.

The carrying amount of a deferred tax asset is reviewed
at each balance sheet date, and is reduced to the extent
that it is no longer probable that the related tax benefits
will be utilised. Such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits
will be available.

At the balance sheet date, deferred tax assets and
deferred tax liabilities are offset if all of the following
conditions are met:

— the taxable entity has a legally enforceable right to
offset current tax liabilities and current tax assets;

— different taxable entities which intend either to settle
the current tax liabilities and current tax assets on
a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities
or deferred tax assets are expected to be settled or
recovered.
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Il Significantaccounting policies and accounting
estimates (cont’d)

24 Operating leases and finance leases
A lease is classified as either a finance lease or an
operating lease. A finance lease is a lease that transfers
substantially all the risks and rewards incidental to
ownership of a leased asset to the lessee, irrespective of
whether the legal title to the asset is eventually transferred.
An operating lease is a lease other than a finance lease.

(1) Operating lease charges
Rental payments under operating leases are
recognised as part of the cost of another related
asset or as expenses on a straight-line basis over
the lease term.

(2) Assets leased out under operating leases

Fixed assets leased out under operating leases,
are depreciated in accordance with the Group’s
depreciation policies described in Note IIl.12(2).
Impairment losses are recognised in accordance with
the accounting policy described in Note lll.17. Income
derived from operating leases is recognised in profit
or loss using the straight-line method over the lease
term. If initial direct costs incurred in respect of the
assets leased out are material, the costs are initially
capitalised and subsequently amortised in profit or
loss over the lease term on the same basis as the
lease income. Otherwise, the costs are charged to
profit or loss immediately.
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Il Significantaccounting policies and accounting
estimates (cont’d)

24 Operating leases and finance leases (cont’d)
(3) Assets acquired under finance leases

When the Group acquires an asset under a finance
lease, the asset is measured at an amount equal to
the lower of its fair value and the present value of the
minimum lease payments, each determined at the
inception of the lease. At the commencement of the
lease term, the minimum lease payments are recorded
as long-term payables. The difference between the
carrying amount of the leased assets and the minimum
lease payments is accounted for as unrecognised
finance charges. Initial direct costs attributable to
a finance lease that are incurred by the Group are
added to the carrying amount of the leased asset.
Depreciation and impairment losses are accounted for
in accordance with the accounting policies described
in Notes Ill.12(2) and lll.17, respectively.

If there is reasonable certainty that the Group will
obtain ownership of a leased asset at the end of the
lease term, the leased asset is depreciated over its
estimated useful life. Otherwise, the leased asset is
depreciated over the shorter of the lease term and its
estimated useful life.

Unrecognised finance charges arising from a finance
lease are recognised using an effective interest method
over the lease term. The amortisation is accounted for
in accordance with the principles of borrowing costs
(see Note Ill.14).

At the balance sheet date, the long-term payables
arising from finance leases, net of the unrecognised
finance charges, are analysed and separately
presented as long-term payables or non-current
liabilities due within one year.
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Significant accounting policies and accounting
estimates (cont’d)

25

26

27

Profit distributions

Dividends or profit distributions proposed in the profit
appropriation plan, which will be approved after the
balance sheet date, are not recognised as a liability at
the balance sheet date but are disclosed in the notes
separately.

Related parties

If a party has the power to control, jointly control or
exercise significant influence over another party, or
vice versa, or where two or more parties are subject to
common control or joint control from another party, they
are considered to be related parties. Related parties may
be individuals or enterprises. Enterprises with which the
Company is under common control only from the State
and that have no other related party relationships are not
regarded as related parties.

Segment reporting

Reportable segments are identified based on operating
segments which are determined based on the structure
of the Group’s internal organisation, management
requirements and internal reporting system after taking the
materiality principle into account. Two or more operating
segments may be aggregated into a single operating
segment if the segments have the similar economic
characteristics and are same or similar in respect of the
nature of each segment’s products and services, the
nature of production processes, the types or classes of
customers for the products and services, the methods
used to distribute the products or provide the services,
and the nature of the regulatory environment.

Inter-segment revenues are measured on the basis of the
actual transaction prices for such transactions for segment
reporting. Segment accounting policies are consistent
with those for the consolidated financial statements.
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Il Significantaccounting policies and accounting
estimates (cont’d)

28 Significant accounting estimates and judgments
The preparation of the financial statements requires
management to make estimates and assumptions
that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.
Estimates as well as underlying assumptions and
uncertainties involved are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the
period in which the estimate is revised and in any future
periods affected.

Note V.13 and Note IX contain information about the
assumptions and their risk factors relating to impairment
of goodwill and fair value of financial instruments. Other
key sources of estimation uncertainty are as follows:

— Impairment of receivables
As described in Note IIl.9, receivables that are
measured at amortised cost are reviewed at each
balance sheet date to determine whether there is
objective evidence of impairment. If any such evidence
exists, an impairment loss is recognised. Objective
evidence of impairment includes observable data that
comes to the attention of the Group about loss events
such as a significant decline in the estimated future
cash flows of an individual debtor or the portfolio
of debtors, and significant changes in the financial
environment that have an adverse effect on the debtor.
If there is objective evidence of a recovery in the value
of receivables which can be related objectively to an
event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed.
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Il Significantaccounting policies and accounting
estimates (cont’d)

28 Significant accounting estimates and judgments
(cont’d)

Provision for impairment of inventories

As described in Note Ill.10, the net realisable value
of inventories is under management’s regular review,
and as a result, provision for impairment of inventories
is recognised for the excess of inventories’ carrying
amounts over their net realisable values. When
making estimates of net realisable value, the Group
takes into consideration the use of inventories and
other information available to form the underlying
assumptions, including the inventories’ market prices
and the Group’s historical operating costs. The actual
selling price, the costs of completion and the costs
necessary to make the sale and related taxes may vary
based on changes in market conditions and product
saleability, manufacturing technology and the actual
use of the inventories, resulting in changes in the
provision for impairment of inventories. The net profit
or loss may then be affected in the period when the
impairment of inventories is adjusted.

Impairment of assets other than inventories and
financial assets

As described in Note Il.17, assets other than
inventories and financial assets are reviewed at
each balance sheet date to determine whether the
carrying amount exceeds the recoverable amount of
the assets. If any such indication exists, an impairment
loss is recognised.
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(BR1FFIE RSN » 2B E ML B ARKET)

Il Significantaccounting policies and accounting
estimates (cont’d)

28 Significant accounting estimates and judgments
(cont’d)
— Impairment of assets other than inventories and
financial assets (cont’d)
The recoverable amount of an asset (or an asset
group) is the greater of its fair value less costs to
sell and its present value of expected future cash
flows. When a market price of the asset (or the asset
group) cannot be obtained reliably, the fair value of
the asset cannot be estimated reliably, the recoverable
amount is calculated based on the present value of
estimated future cash flows. In assessing the present
value of estimated future cash flows, significant
judgements are exercised to estimate the asset’s
production, selling price, related operating expenses
and discount rate to calculate the present value. All
relevant materials which can be obtained are used
for estimation of the recoverable amount, including
the estimation of the production, selling price and
related operating expenses based on reasonable and
supportable assumptions.

— Depreciation and amortisation of assets such as fixed
assets and intangible assets
As described in Notes Ill. 12 and 15, assets such as
fixed assets and intangible assets are depreciated
and amortised over their useful lives after taking into
account residual value. The estimated useful lives of
the assets are regularly reviewed to determine the
depreciation and amortisation costs charged in each
reporting period. The useful lives of the assets are
determined based on historical experience of similar
assets and estimated technical changes. If there
have been significant changes in the factors used to
determine the depreciation or amortisation, the rate of
depreciation or amortisation is revised prospectively.
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(Expressed in Renminbi Yuan unless otherwise indicated)

Il Significantaccounting policies and accounting
estimates (cont’d)

28 Significant accounting estimates and judgments
(cont’d)

Income tax

The Group is subject to income taxes in numerous
jurisdictions. There are many transactions and events
for which the ultimate tax determination is uncertain
during the ordinary course of business. Significant
judgment is required from the Group in determining
the provision for income taxes in each of these
jurisdictions. Where the final tax outcome of these
matters is different from the amounts that were initially
recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such
determination is made.

29 Changes in significant accounting policies and
accounting estimates
Changes in accounting policies

(@) Description of and reasons for changes in accounting

policies

The Ministry of Finance (“MOF”) issued the Chinese
Accounting Standard (CAS) No.42 — Non-current
Assets or Disposal Groups Held for Sale and
Discontinued Operations (“CAS No.42”) and revised
Chinese Accounting Standard (CAS) No.16 -
Government Grants (“Revised CAS No.16”) in April
2017 and May 2017 respectively. The effective date
of CAS No.42 is 28 May 2017 and the effective date
of CAS No.16 is 12 June 2017.

The significant accounting policies after adopting the
above Accounting Standards are summarised in Note
M.

In addition, the MOF issued the “Notice on Revision
of the lllustrative Financial Statements” (Caikuai [2017]
No. 30) in December 2017. The Group has prepared
financial statements for the year ended 31 December
2017 in accordance with this requirement.

(BH5IaERES) - 2 RRE BARET)
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— 3
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R—RHEFENIERDEE
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Il Significantaccounting policies and accounting
estimates (cont’d)

29 Changes in significant accounting policies and
accounting estimates (cont’d)
(a) Description of and reasons for changes in accounting
policies (cont’d)
Impacts of the adoption of the accounting standards
mentioned above are discussed below:

() Government Grants
As a result of the adoption of CAS 16 (2017),
the Group has reassessed its government grants
existing on 1 January 2017, and changed the
accounting policy using prospective application
method.

Impacts of the adoption of the accounting
standards are set out below:

— For government grants related to assets, the
Group shall offset against them the book value
of relevant assets other than recognize them
as deferred income previously;

— For government grants related to income, the
Group shall offset them against the relevant
cost or record them in the non-operating
income and expenses other than record them
in the non-operating income previously;

— In the event of being recognized as deferred
income in the balance sheet, government
grants related to assets shall be amortised to
profit or loss in a reasonable and systematic
manner, other than on a straight-line basis over
the useful life of the asset previously;

— For the direct appropriation of interest subsidy
for policy-related preferential loans to the
Group, the Group shall offset it against relevant
loan expenses other than recording it in the
non-operating income previously.
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(Expressed in Renminbi Yuan unless otherwise indicated)

Il Significantaccounting policies and accounting
estimates (cont’d)

29 Changes in significant accounting policies and
accounting estimates (cont’d)
(a) Description of and reasons for changes in accounting
policies (cont’d)
(i) Gains from asset disposals
The Group has prepared the financial statements for
the year ended 31 December 2017 in accordance
with Caikuai [2017] No.30. Comparative figures
have been adjusted retrospectively.

According to this regulation, the Group has added
a separate line item “Gains from asset disposals”
in the income statement. Gains or losses from
disposals of non-current assets (excluding financial
instruments and long-term equity investment) or
disposal groups classified as held for sale, and
gains or losses from disposals of fixed assets,
construction in progress and intangible assets not
classified as held for sale are included in this item.
In addition, gains or losses from disposals of non-
current assets arising from debt restructuring or
gains or losses from non-monetary exchanges are
included in this item. The above gains or losses
were previously presented in “Non-operating
income” or “Non-operating expenses”.

(b) Effect of changes in accounting policies on the current
year financial statements
The following tables provide estimates of the impact
on each of the line items in the consolidated income
statement and income statement, and the consolidated
balance sheet and balance sheet for the year ended
31 December 2017 had the previous policies still been
applied in the year.
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(B 5IRE9Hs) - 2 RREBARRTT)

Il Significantaccounting policies and accounting

estimates (cont’d)

29 Changes in significant accounting policies and

accounting estimates (cont’d)

(b) Effect of changes in accounting policies on the current

year financial statements (cont’d)

— The effects on each of the line items in the 2017
consolidated income statement and income

statement are analysed as follows:

Financial expenses

Losses from asset disposals
Non-operating income
Non-operating expenses

Profit before income tax
Less: Income tax expense

Net profit

Other comprehensive income

Total comprehensive income
for the year

fT5E R
BERBBRX
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FEAHNERRE QA

MEXREHEB D

o :

TED

Effect of new policy
increase/ (decrease) in the
line items for the year

RASEESHBREM
(R ) EFHRFEHESE

The Group The Company
*5EE b /N
(350,000) (850,000)
1,622,774 16,788
(350,000) (850,000)
(1,522,774) (16,788)
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(Expressed in Renminbi Yuan unless otherwise indicated)

29 Changes in significant accounting policies and

accounting estimates (cont’d)

(b) Effect of changes in accounting policies on the current

year financial statements (cont’d)

The effects on each of the line items in the
consolidated balance sheet and balance sheet for
the year ended 31 December 2017 are analysed

as follows:

Assets
Fixed assets

Liabilities
Deferred income

Shareholders’ equity

BE -

Bl
BT

PR S

(BH5IaERES) - 2 RRE BARET)

ANEERHER < G
()

20 TEGHBEK G EFTNEE
(#&)
(b) % F #f & BB 7 #h % 09 5 &

(#&)

— AESFEEREE 2017
F12A31HAHEERAR
=M BRAREEAERS
HE W ESITWT

Effect of new policy increase/
(decrease) in the line items

BRHSEESHBREMD
(R )ERERHEEEH
The Group The Company
*TEE b /NG
(8,127,250) (525,000)
(8,127,250) (625,000)
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IV Taxation Iy IR\
1 Main types of taxes and corresponding tax rates 1 FEFHERHRE
Tax type Tax basis
neE FHRKE

Value-added tax (VAT)

EER

Business tax

BER

City maintenance and
construction tax
YA T A R A BR A

Enterprise income tax

EEMEH

Output VAT is calculated on product sales and taxable
services revenue, based on tax laws. The remaining
balance of output VAT, after subtracting the deductible
input VAT of the period, is VAT payable

BRERESERNHEEEMMER S BRASERGTE
SHIATRE - AR E A RN EETREER - =5
D RIEIGET

Based on taxable revenue before 1 May 2016.
According to Caishui [2016] No.36, jointly issued
by MOF and the State Administration of Taxation,
all taxpayers subject to business tax in China are
included in the scope of the VAT pilot scheme.
Effective from 1 May 2016, those taxpayers are
required to pay VAT in lieu of business tax

2016F5 A1 B AT » RIETEEUAGTEL o RIR I BES
MRS RS M1 [2016] 365K X * B
20165 A1 H R HBEBE N BEXTHARARNAL
EMBBUEEN AR EE - BN T RN
=07

Based on business tax and VAT paid
REBREMNE ET MBI ER AL

Based on taxable profits
RN TSR
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IV Taxation (cont’d)

2 Tax preferential benefit
The Company and other domestic subsidiaries are subject
to income tax rate 25% in 2017 (2016: 25%) except for
the following subsidiaries and the overseas subsidiaries
of the Company which were taxed at the local applicable
income tax rates.

(@) According to implementing the Western Development
Program about taxation preferential policy issued by
Ministry of Finance, State Administration of Taxation,
General Administration of Customs (Cai Shui
No0.202[2001]), notice of the State Administration of
Taxation on specific opinions for implementing taxation
policies for the Great Development of the Western
Regions (Guo Shui Fa No.47[2002]), notice of State
Council on implementation of transitional enterprise
income tax incentives (Guo Fa No0.39[2007]), the
Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law,
notice of Ministry of Finance, State Administration
of Taxation, General Administration of Customs on
implementation of Western Development Program
about taxation policy (Cai Shui No.58[2011]), the
income tax rate is 15% for Baishui Andre Juice Co.,
Ltd. from 2011 to 2020 and 15% for Anyue Andre
Lemon Industry Technology Co., Ltd. from 2017 to
2020.

(BH5IaERES) - 2 RRE BARET)
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IV Taxation (cont’d)

2 Tax preferential benefit (cont’d) 2
(b) According to the EIT Law, revenue derived from primary
processing of agricultural produce is exempt from the
PRC income tax. The production of juice concentrate
of the Company and certain of its subsidiaries and
production of bio-stuff of its subsidiaries are recognised
as primary processing of agricultural produce under
the EIT Law and therefore are exempt from the
PRC income tax commenced from 1 January 2008.

MIA(H|)

BHWEE(E)

(o) RIBBEMEHE  HERE
mAMIEBHBA K IER R
FIBH - XAARMETFA
AR BT M AE YRR EE
EBTELEMSHERRE
M LER - #2008 4F 1
A1BRERPENFTIEE -
2017 EREZXEEMIINN
THRIKEZEMNSARIMNT

The following companies are recognised as primary

processing of agricultural produce for the year 2017:

Name of company

LRER

Yantai North Andre Juice Co., Ltd.
BaitF=EHRTROERAF

Baishui Andre Juice Co., Ltd.
AKZEFNRETERAR

Xuzhou Andre Juice Co., Ltd.
ENRENRFTERAR

Yantai Longkou Andre Juice Co., Ltd.
MaEARENRTRRERLA

Dalian Andre Juice Co., Ltd.
AELEHREETARAR

Yongiji Andre Juice Co., Ltd.
KEREFRATERAR

Binzhou Andre Juice Co., Ltd.
EMNZERRTRRERAR

Liquan Yitong Juice Co., Ltd
BRERRBTERLA

Anyue Andre Lemon Industry Technology Co., Ltd.

ZEZENERERHRARAR

Principal activities

RKEERE

Manufacture and sale of juice

RERTEERHE

Manufacture and sale of juice
RERTEERSE

Manufacture and sale of juice

RERTEERHE

Manufacture and sale of juice and bio-stuff
FRERT REEEREE

Manufacture and sale of juice and bio-stuff

RERT REAERFE

Manufacture and sale of juice and bio-stuff
FRERT REEEREE

Manufacture and sale of juice

RERTEERHE

Manufacture and sale of juice and bio-stuff
FRERT REEEREE

Manufacture and sale of juice and bio-stuff

RERT REAERHE
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Preferential policy

EENR

Exempt from income tax

SEFEH

Exempt from income tax

SEFEH

Exempt from income tax

SEFEH

Exempt from income tax

SEFEH

Exempt from income tax

SRR

Exempt from income tax

REFEH

Exempt from income tax

SEFAEH

Exempt from income tax

REFEH

Exempt from income tax

CEFEH
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V Notes to the consolidated financial statements

1 Cash at bank and on hand

[tem

Cash on hand
Bank deposits

Total

A H

BEHRE
RITHER

=k

As at 31 December 2017 and 31 December 2016, there
are no bank deposits with restrictions placed on the

Group’s ownership.

2 Financial assets at fair value through profit or loss

[tem
Financial assets held for trading

Including:Investment in equity
instruments

3 Bills receivable

[tem

Bank acceptance bills

ER]

RHNEREE
Hep: #mTAERS

(E3

HRITHRNEE

All of the above bills receivable were due within one year,
and were not pledged, endorsed or discounted.

As at 31 December 2017 and 31 December 2016, the
Group had not endorsed or discounted (with right of

recourse any under bills).

I SHMBERRAEER

1

ExEs
2017 2016
20175 20164
127,396 119,741
79,271,078 110,059,043
79,398,474 110,178,784

R20179F12 431 A K%20165F 12
318« REEMEPAEX BRI

EVERTTIFAK o

URAREBEFEBEESEHFAAE

HEZNEREE
2017 2016
20175 20164
= 7,833,191

EWEE

2017 2016
20175 20164
9,003,656 2,707,800

tRREEER—FREH - B
RIRER - BELRR -

20174812 A31H K20165F 12
31H - AREECDEEXNUARSE
(B REER) WK M T

& e
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V Notes to the consolidated financial statements
(cont’d)

4 Accounts receivable
(1) Accounts receivable by customer type are as follows:

Customer type =R
Third Parties £=h
Related Parties E2kikia)
Sub-total N

Less: Provision for bad and B AR

doubtful debts

Total B

(2) The ageing analysis of accounts receivable is as
follows:
Ageing BRER

Within 6 months (inclusive) 61E A AR (E61EA)
Over 6 months but within 1 year 618 B &1F(E14F)

(inclusive)
Over 1 year but within 2 years 1EZE2F(E24F)
(inclusive)

Sub-total N
Less: Provision for bad and ]
doubtful debts

Total =

The ageing is counted starting from the date when
accounts receivable are recognised.
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4 BUWARR
(1) FEWBR 3K 1% & 5 28 5l 73 47 %0

SHMBERREFEE(E)

L

2017 2016
20174 2016%F
191,461,137 152,434,298
6,159,381 8,935,126
197,620,518 161,369,424
5,066,262 2,553,740
192,554,256 158,815,684

(2) FEYBRAIZIRB ST -
2017 2016
20174 20164
182,193,438 142,975,781
15,407,438 18,217,266
19,642 176,377
197,620,518 161,369,424
5,066,262 2,553,740
192,554,256 158,815,684
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V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

4 Accounts receivable (cont’d) 4 FEWBRFX (&)

(3) Receivables individually greater than 10% book value (8) A& EEWIRRIRF#ATE10%
are individually significant, therefore the accounts A EFIBABIHEAN - Bt
receivable are assessed for impairment and bad FEUNBR IR 42 B8 N B TH N IE 4¢
debt provision is determined on an individual basis LMERI A - BAEEF i
and, then, on a collective group basis. For individually TTRE RIS - LAETIR R £
significant accounts receivable at the year end, no bad o EREBIBSZEE ARIAR
debt provision has been determined on an individual B TR R EE R E IR
basis. o

(4) Additions, reversals or written-off of provision for bad (4) RF5FHHR © 80 X A IERR
and doubtful debts during the year: BB

2017 2016
20174 20164
Balance at the beginning of the FHIRTR
year 2,553,740 -
Additions during the year REFHE 1,536,215 3,442,689
Written-off during the year REZIH - (888,949)
Reversals during the year which had VAR E 8 AN 82 [T
been written-off in previous years 976,307 -
Balance at the end of the year FRGEA 5,066,262 2,553,740
5 Prepayments 5 FEMNFIE
(1) Prepayments by type are as follows: (1) FE B LEFZRZ0T -
2017 2016
Type =Rl 20174 20164
Third Parties F=7 3,081,104 3,564,813
Less: Provision for bad and W EAREE

doubtful debts - _

Total =X 3,081,104 3,564,813
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V Notes to the consolidated financial statements 7 M BEERRESEEE)

(cont’d)
5 Prepayments (cont’d) 5 FANFIE(E)
(2) The ageing analysis of prepayments is as follows: (2) FEIFIEZ ARSI R0 T
2017 2016
Ageing BRI 20174 20164
Percentage Percentage
Amount (%) Amount (%)
&8 EEBl (%) k| EE1(%)
Within 1 year (inclusive) 1FIAA(E14) 3,081,104 100% 3,547,606 99%
Over 1 year but within  1E2F (&2%)
2 years (inclusive) - - 17,207 1%
Total aEr 3,081,104 100% 3,564,813 100%
The ageing is counted starting from the date when R BTEN B B EE
prepayments are recognised. HE o
6 Other receivables 6 HuipEwwz
(1) Other receivables by type are as follows: (1) B B8 AT -
2017 2016
Type kel 20175 20164
Related parties B2yl 801,363 5,324
Third parties F=F 41,246,131 4,877,550
Sub-total /et 42,047,494 4,882,874
Less: Provision for bad and o AR
doubtful debts - 4,132,565
Total BEt 42,047,494 750,309
As at 31 December 2017 and 31 December 2016, MW20175FE12 31 H & 20164
the Group did not hold any other receivables which 12A318 @ KREBEEIIEE
were denominated in foreign currency. fh FEUR SR o
As at 31 December 2017, the balance of the Group’s MR2017F12 A31H - KN&EH
other receivables comprises mainly outstanding MEMEIMZGREIrE AHE
consideration relating to the disposal of 100% shares FTidE A B M L EF R4 st
of Binzhou Andre Juice Co., Ltd., which amounted B R A T 100% [% #E 79 fE Wk
to RMB 40,401,000. According to the share transfer AR #40,401,0007T ° BRI
agreement, the receivables will be due to settle within REEEG AT 0 HIEENIR
six months from the completion date (21 December BZEH(2017F12821H)
2017) of the disposal. &7 B A WU E o
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B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)

V Notes to the consolidated financial statements
(cont’d)

6 Other receivables (cont’d)

@)

3

The ageing analysis of other receivables is as follows:
Ageing AR S
Within 1 year (inclusive) 1FLAA(E1F)

Over 1 year but within 2 years ~ 1EZE2F(524)
(inclusive)

Over 3 years 3FLAE
Sub-total NEF
Less: Provision for bad and RS

doubtful debts

Total A&t
The ageing is counted starting from the date when

other receivables are recognised.

Written-off of provision for bad and doubtful debts
during the year:

Balance at the beginning of the year FHIAREE
Written-off during the year RNEZIH
Balance at the end of the year &t

(BH5IaERES) - 2 RRE BARET)

SHMBERREFEE(E)

6 HEAEUR(E)
2) BB IRRESITLAT -

2017 2016
20174 20164
41,924,494 389,903
123,000 360,406

= 4,132,565
42,047,494 4,882,874
= 4,132,565
42,047,494 750,309

AR B H (UK RE SR B A2 RE

A
Oal >+ °

3) EiHA R EEIER

2017 2016
201745 20164
4,132,565 4,132,565

(4,132,565) -

= 4,132,565
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5t 35 ¥R AR B o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)

(cont’d)
7 Inventories 7 FE
(1) Inventories by category are as follows: (1) FES#E
2017 2016
20174 20168
Provision for Provision for
impairment of Carrying impairment of Carrying
Book value inventories amount Book value inventories amount
Item FERE IREH BEER FERE A BEER REEE
Raw materialsand B EHR
packaging materials 8% 32,033,062 - 32,033,062 30,827,020 - 30,827,020
Finished goods Ekm 726,653,640 (3,672,616) 722,981,024 761,620,010 (231,058) 761,388,952
Total At 758,686,702  (3,672,616) 755,014,086 792,447,030 (231,068) 792,215,972
As at 31 December 2017 and 31 December 2016, no 7R2017912 431 H & 20164
inventories were pledged as security by the Group. 12A318 - XEEREAR
EROEE -
(2) An analysis of the movements of inventories for the 2) FEARFEESHSWAT
year is as follows:
2017 20174
Balance Additions Reductions Balance
at the beginning during the during the at the end
of the year year year of the year
Y *%
ltem FERE FNRA i BOH FEXRBEE
Raw materials and packaging R R
materials BEY 30,827,020 509,482,901 508,276,859 32,033,062
Finished goods Ekm 761,620,010 603,855,566 638,821,936 726,653,640
Sub-total Nt 792,447,030 1,113,338,467  1,147,098,795 758,686,702
Less: Provision for impairment of i : F S M (E%EE
inventories 231,058 3,441,558 - 3,672,616
Total CH 792,215,972  1,109,896,909  1,147,098,795 755,014,086
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V Notes to the consolidated financial statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)

(BH5IaERES) - 2 RRE BARET)

I SHMBERRAEERGE)

(cont’d)
7 Inventories (cont’d) 7 FE(#E)
(2) An analysis of the movements of inventories for the Q) GFEAXRFZEFZSIMAT
year is as follows: (cont’d) (#&)
2016 20164
Balance Additions Reductions Balance
at the beginning during the during the at the end
of the year year year of the year
RE R
Item FRER FARE byl RO FREAHE
Raw materials and packaging FEH# R
materials BE 29,904,414 476,704,808 475,782,202 30,827,020
Finished goods B 833,366,293 543,742,252 615,488,535 761,620,010
Sub-total N 863,270,707  1,020,447,060  1,091,270,737 792,447,030
Less: Provision for impairment of ~ Jii : FEMEEE
inventories 663,546 - 432,438 231,068
Total &t 862,607,161  1,020,447,060  1,090,838,249 792,215,972
(3) Provision for impairment of inventories Q) FREEEE
2017 20175
Balance Balance
at the beginning Additions at the end
of the year  During the year Written back during the year of the year
ltem FaER FNRE FEAm FERIEE FXBE
Provision Reversals Written-off
it [L]E LLE
Finished goods ERX 231,058 3,441,558 - - 3,672,616
2016 20164
Balance Balance
at the beginning Additions at the end
of the year  During the year Written back during the year of the year
Item FERE ERE REEM RERDER ERHE
Provision Reversals Written-off
it &m B
Finished goods ERm 663,546 - 80,584 351,904 231,058
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

V Notes to the consolidated financial statements

(cont’d)

7 Inventories (cont’d)

7

(3) Provision for impairment of inventories (cont’d)

FE (&)
(3) FRHREER (&)

I SHMBERRAEERGE)

The Group recognized provision for impairment of
inventories after determination of the net realisable
value of its finished goods with reference to the current
market price and the actual sales of its finished goods.

The estimated selling price used to determine the
net realisable value of inventories varies depending
on whether a sales contract has been concluded.
Where a contract has been concluded, the estimated
selling price of inventories is recognised based on the
contract amount, otherwise, it is determined based
on the average contract price of recently concluded

AEEZEE AT IBERAR
MEXRERHEERR  BE
P am AT 2 3FEETRIR
HHFIRTFEREER -

AEEERERFERARE
MEFTEERDERITHES
RMARTHEAR - BE%RF
BRI ERER A RS HERE
RIETEE AR ARHD
EAIH—RHEEREE M
HEME -

contracts.

8 Other current assets

[tem

Input VAT recoverable
Prepaid income tax
Available-for-sale financial assets at
fair value at the end of the year:
- Beixinruifeng No.008 specific
asset management scheme
- Bank wealth management
products

Total

8

ek

RN ERERR
BHMEH
FRER A BEFENH
HESHEE
—LEHRE008HBREEEHE
At &l
—RITEMER
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2017 2016
20175 20164
51,194,764 58,308,923
153,856 117,628
- 20,827,321
- 5,300,000
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(Expressed in Renminbi Yuan unless otherwise indicated)

(BH5IaERES) - 2 RRE BARET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)

(cont’d)

9 Available-for-sale financial assets
Available-for-sale financial assets at fair value at the end

of the year:

ltem TEH

Merger and acquisition fund BEeErHBEESEEER
collective trust scheme of B

Guojin Quantum

EBI Harvest Yunfan NO.1 private AEZEEN1EIAERLE
equity investment fund WEES
Total BEF

In November and December 2017, the Group transferred
the merger and acquisition fund collective trust scheme
of Guojin Quantum and EBI Harvest Yunfan No.1 private
equity investment fund to third parties, at considerations
of RMB9,000,000 and RMB10,000,000 respectively.

9 THHETREE

FREAABEFENAHLE
TREE

2017 2016
20175 20164
- 10,872,251
- 10,442,192
- 21,314,443

AREE D BIR2017F11 A k12
A SLilimMBEENREET
HEEECESERTER
AZEZEENIRBRELELE
H & 7 5l LA # {8 9,000,000 7T A
10,000,000 T#ETFE =7 o
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

V Notes to the consolidated financial statements

(cont’d)

10 Fixed assets
(1) Fixed assets

Item

Cost
At 1 January 2016
Additions during the year
- Purchases from third parties
- Transfers from construction in progress
Reductions during the year
- Disposals or retirement
Reclassifications

At 31 December 2016

At 1 January 2017
Additions during the year

- Purchases from third parties

— Transfers from construction in progress
Reductions during the year

- Disposals or retirement

- Offset government grants

against the book value
- Disposal of subsidiaries

At 31 December 2017

Yantai North Andre Juice Co., Ltd. &L HFZERRTBRHERA A

i
™

e
2016£1A1A
REEN

-RE

-fERIREA
AERY

-REYRE
BEEAE

20165124318

N17E1A1E
AEEN
-HE
-ERIREA
KEFD
~REHE
~BiERRRE

-BETAA

2017512A318

I SHMBERRAEERGE)

10 BE&EE
(1) BIEZEIBL
Office
Plant & Machinery & other Motor

buildings & equipment equipment vehicles Total

EER MR
BEY BRRE  REMSE EWIR &t
565,083,953 885,029,930 25,162,982 10,014,451 1,475,271,316
25,384,978 11,613,698 565,088 320,911 37,884,675
6,622,841 968,324 - - 7,591,165
(5,102,244) (6,042,312) (3,627,452) (434,959)  (15,106,967)
(4,310,799) 4,310,793 - - -
(e GRS AR SR L i
577,658,735 895,880,433 22,200,618 9,900,403  1,505,640,189
225,167 9,451,587 990,397 4,937 10,672,088
3,537,478 1,251,283 - - 4,788,761
- (2,542,086) (133,469) (131,892) (2,807,447)
- (3,127,500) - - (3,127,500)
(41,582,273) (4,512,241) (741,182) (715,000 (47,550,696)
530,839,107 896,401,476 22,316,364 9,058,448  1,467,615,395
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B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

10 Fixed assets (cont’d) 10 EEEE(E)
(1) Fixed assets (cont’d) (1) BlE ZEZT L (&)
Office
Plant & Machinery & other Motor
buildings & equipment equipment vehicles Total
EER BORG
ltem 12H B BERE  REMSE EWIR &it
Accumulated depreciation ZihE
At 1 January 2016 2016%1 18 (133807071)  (476403387)  (18887.661)  (7783140)  (636,881259)
Charge for the year AR (15482,114)  (29499.075)  (1,439,834) (290076)  (46,711,099)
Reductions during the year AERY
- Disposals or retirement ~REGHE 3,104,500 5,159,417 3,111,274 140,786 11,515,977
Reclassffication BERAE 290,979 (290,979) - - -
At 31 December 2016 201651274318 _(1_45,893,706) (601,034,024)  (17,216,221) (7,932,430)  (672,076,381)
At 1 January 2017 20171518 (145,893,706)  (501,034,024)  (17,216,221) (7,932,430)  (672,076,381)
Charge for the year RER (12520,421)  (27,421,744)  (1,099,768) (221,218)  (41,265,151)
Reductions during the year KERD
- Disposals or retrement ~REGHE - 1,023,534 118,904 118,703 1,261,141
- Disposal of subsiolaries ~RETFAH 12,420,396 1,766,316 480,756 639,122 15,306,590
At 31 December 2017 2017E12A318 (145,995,781)  (525,665,918)  (17,716,329) (7,395,823)  (696,773,801)
Provision for impairment HEER
At 1 January 2017 2017%151H - (480,787) - - (480,787)
Charge for the year A (16,731,276)  (15,207,024) - - (31,938,300)
At 31 December 2017 2017E12A31A (16,731,276)  (15,687,811) - - (32419,087)
Carrying amounts EEE
At 31 December 2017 2017E128318 317,112,100 355,047,747 4,600,035 1,662,625 738,422,507
At 31 December 2016 201651278318 431,765,029 394,365,622 4,984,397 1,967,973 833,083,021
As at 31 December 2017 and 31 December 2016, 72017912 831 H & 20164
there are no fixed assets with restrictions placed on 12A318  Z"EBEEMEGRE
the Group’s ownership. ZEIRGEEEE °
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

V Notes to the consolidated financial statements

(cont’d)

10 Fixed assets (cont’d)

(2) Temporarily idle fixed assets

As at 31 December 2017 and 31 December 2016, the
Group’s temporarily idle fixed assets are as follows:

31 December 2017

ltem
Lemon processing line, accessory

equipment and building
Preserved fruit production line

Total

31 December 2016

[tem

Preserved fruit production line

I SHMBERRAEERGE)

10 BEEE (&)
(2) EFFEERETEEEIBT
7K2017F12 431 H & 20164
12A318 - "&EENUTEE
BEETRRHEE -

2017%12A31H
Accumulated  Provision for Carrying
Cost  depreciation impairment amount
BH EERE RIHAE BEER BERE
BEMLEER  WERE
LEE 115,633,195  (23,387,795)  (31,938,300) 60,307,100
REEER 1,249,834 (644,064) (480,787) 124,983
ait 116,883,029  (24,031,859)  (32,419,087) 60,432,083
2016512 A31H
Accumulated  Provision for Carrying
Cost  depreciation impairment amount
A8 RERE ZitHE HEER KAEE
RREESR 1,249,834 (644,064) (480,787) 124,983

158  Yantai North Andre Juice Co., Ltd. & LH ZEFNRARHERATE



Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

I SHMBERRAEERGE)

V Notes to the consolidated financial statements
(cont’d)

10 BE&EE (&)
Q) EHENEEEEGL(E)

10 Fixed assets (cont’d)
(2) Temporarily idle fixed assets (cont’d)

In 2017, the Group assessed that the lemon production
machinery and equipment of Anyue Andre Lemon
Industry Technology Co., Ltd. exists indications of
impairment. For the asset groups with identified
indications of impairment, the management compares
the carrying amount of each asset group with its
recoverable amount to determine the amount of the
impairment. The recoverable amount of an asset group
is the higher of its fair value less costs to sell and its
present value of expected future cash flows. For the
reason that the Group can not reliably estimate the
present value of expected future cash flow of relevant
asset group, the Group determines the recoverable
amount of the asset group in accordance with its fair
value less costs to sell.

The Group evaluates the recoverable amount of
the asset group and reduces the carrying amount
to its recoverable amount of RMB60,307,100 and
recognises an impairment loss of RMB31,938,300 in
the current year. The recoverable amount is determined
by the amount of fair value less costs to sell of the
asset group. The fair value is calculated using the
cost method with reference to the full cost to re-
establish the same or similar assets at the current price
valuation date (ie. 31 December 2017), after deducting
the physical devaluation, functional devaluation and
economic devaluation.

R2017FE - AEEFHL
EREMNEREXRBARA
FIMEE N T AES R HM B
i - BEFEREDSR - ¥
REBRFERETROEE
M EEEREEEEENE
EEEEE AW E S REETT
B NEERELERESE - A
Yoo & 2R 2 PR A B E M R TR AT
AXBReRENREREEM
AR BERELREEMREN
FEMELHARREREE - B
RASKEE AR bt A E
EANTEARRASRENR
B - AEBERREEAEEAR
MAREERERES MK
FEAEAWEEEE -

AREEBYHELEEEANTTIK
[B] < %8 1 5T AR 4% 5T 1
EREEELEEMANE@E
ERLEEAKLOEEAR
¥ 60,307,100 7 *© LA R E
FEREEREBRIARE
31,938,3007T ° fAEr AT E &
HeARELEEMANARE
EREEEER - 221 BE
EBHARAE  2BAFEE
EH(2017F12 8318 )KIR
R ES BB EAERSALE
ENE2DKARERERE
Thee B B LA R B A7 (E o

—ZT—tFFHK Annual Report 2017

159



Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

10 Fixed assets (cont’d)
(3) Fixed assets acquired under finance leases

10 BE&EE (&)
Q) B BBEHEHAETEEE

As at 31 December 2017 and 31 December 2016,
no fixed assets were acquired under finance leases.

(4) Fixed assets leased out under operating leases

As at 31 December 2017, the carrying value of
the fixed assets leased out by the Group under
operating leases amounted to RMB23,254,119
(2016: RMB23,885,554), which mainly includes two
office buildings, several commercial retail stores and
an apartment building located in Muping Economic
Development Zone, Yantai.

(5) Fixed assets which certificates of ownership are

pending
As at 31 December 2017 and 31 December 2016,
the Group’s fixed assets with pending certificates of

1B

72017912 831 H & 20164
12A31H - A"&EEEMEMR
ERANETEE °

(4) BABSEHE L AELE B E

R2017F12H318 - A& H
BRAKEHNERHMETE
ERMEEE A23,254,1197C
(20164 : 23,885,5547T)
ERUNASTEF LB
ERRENAE  BETEREE
MR — R AEIE -

(6) RRZEREZENEIELEF

i
2017912 A31 H & 20164
12 A31H ZIS‘%LXTE

ownership is as follows: BEANLERTSE
31 December 2017 31 December 2016  Raason why
2017% 2016%F  certificates of
125 31 E 125 31 E ownership are
Item Carrying amount Carrying amount pending
HH IREEE FERE fHREEEERE
Buildings of Liquan Yitong Juice Co.,Ltd. 51,331,130 52,373,179  The certificates have not

BREBRITBRAABERE

been dealt with due to
historical reasons

ELERRRE - HAMRE

Fresh fruit workshop of Anyue Andre 5,243,453 6,483,423 The certificates have not
Lemon Industry Technology Co Ltd. been dealt with due
ZELENEREXNBERA to the acceptance
i R standard have not
been met
REFRWABRE -
AR
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B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

11 Construction in progress "M ERTRE

2017 2016

20175 20165
Provision for Carrying Provision for Carrying
Book value impairment amount  Book value  impairment amount
Project £ IRESH REER REREE REHE EER REEE
Boiler online monitoring project BB/ EEIER 120,000 - 120,000 = = =
Debittering equipment WERE - - - 96,371 - 96,371
Others Eft 1,660 - 1,660 16,971 - 16,971
Total EH 121,660 - 121,660 113,342 - 113,342
As at 31 December 2017 and 31 December 2016, no 72017F12 A31 B &20164F12 A4
interest was capitalized in construction in progress of 318 - AEEMAEREIERE T

the Group. BEARE -
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

V Notes to the consolidated financial statements

(cont’d)

12 Intangible assets

[tem
Cost
At 1 January 2016

Additions during the year
— Purchases

At 31 December 2016

At 1 January 2017
Disposals during the year
— Disposals of subsidiary

At 31 December 2017

Accumulated amortization
At 1 January 2016
Charge for the year

At 31 December 2016

At 1 January 2017
Charge for the year
Disposals of subsidiary

At 31 December 2017

Carrying amounts
At 31 December 2017

At 31 December 2016

Yantai North Andre Juice Co., Ltd. &L HFZERRTBRHERA A

12 B EE

IHE
AR R(E
201641 H1H
AR
=

2016512 H31H

20171 A18
AR D
~EETAR
2017512H31H
Ritl
20165F1 A1H
AR
2016512 H31H
201751 A1H
AFEHE
EET AR

2017412 A31H

fRmEEE
2017512H31H

2016512 H31H

I SHMBERRAEERGE)

Land use right
it fiE I 48

128,690,195

5,342,250

134,032,445

134,032,445

(20,395,501)

113,636,944

(21,015,731)
(2,884,932)

(23,900,663)
(23,900,663)
(3,167,902)
2,660,012

(24,408,553)

89,228,391

110,131,782
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B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements
(cont’d)

12 Intangible assets (cont’d)
As at 31 December 2017 and 31 December 2016, all of
the Group’s land use rights are on medium-term lease.

As at 31 December 2017 and 31 December 2016, no
interest was capitalized in intangible assets of the Group.

As at 31 December 2017 and 31 December 2016, the
Group has no intangible assets used as mortgage for
bank loans.

As at 31 December 2017 and 31 December 2016, the
Group did not have land use rights which certificates of
ownership are pending.

13 Goodwill
(1) Changes in goodwill

Name of investee BREBM AR Note
Book value QEEF &
Anyue Andre Lemon Industry ZERETNEREE (9
Technology Co., Ltd. ﬂ&ﬁ N
Yongji Andre Juice Co., Ltd. KERENRET (o)
BRAT
Yantai Longkou Andre Juice RaEOREFRT (0
Co., Ltd. FHERRT
Sub-total NGt
Provision for impairment FE%ERE
Anyue Andre Lemon Industry RERENERES
Technology Co., Ltd. BERERAR
Sub-total NGt
Carrying amount REEE

12 B EAE(HK)

I SHMBERRAEERGE)

2017512 A31H Kk2016F12H
318 ' A"EEMBELIERES

hEAREA -

2017512 A31H KX20164F12 A4
318 AEBEFEERAER
B AR EFRF 8 o

R2017F12 4318 %2016 12
318 - AEEEAFNELEE -

M2017412 A31H k2016512 A
318 ' A"EBEERNLEHEEE

B I E RIS o

13 BHE
(1) BEZE)EGL

Balance at Additions Balance at
1 January during 31 December
2017 the year 2017
2017%1R1A FERM  2017F12831A
3,066,599 - 3,066,599
4,566,293 - 4,566,293
1,020,683 - 1,020,683
8,653,575 - 8,653,575
(3,066,599) - (3,066,599)
(3,066,599) - (3,066,599)
5,586,976 - 5,586,976
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements

(cont’d)

13 Goodwill (cont’d)
(1) Changes in goodwill (cont’d)

Name of investee BREBN AR
Book value RERE
Anyue Andre Lemon Industry ZERENEGES
Technology Co., Ltd. BBRAR
Yongji Andre Juice Co., Ltd. KEREHRET
BRAT
Yantai Longkou Andre Juice REEAZEFRT
Co., Ltd. FHERRT
Sub-total et
Provision for impairment FE%ERE
Anyue Andre Lemon Industry RERENERES
Technology Co., Ltd. HRARAR
Sub-total NGt
Carrying amount REEE

Note i
(@) (@)
(o) (b)
(c) (c)

(@) The Group acquired the equity interest of Anyue Andre

Lemon Industry Technology Co., Ltd. at an aggregated
cash consideration of RMB52,120,000 in 2014. The
goodwill represents the excess of the cost of the
acquisition over the Group’s interests in the fair value
of the identifiable assets and liabilities of Anyue Andre
Lemon Industry Technology Co., Ltd.

164  Yantai North Andre Juice Co., Ltd. & H ZEFNRARHERATE

I SHMBERRAEERGE)

13 B8 (&)
(1) BEZE)ER (&)

Balance at Additions Balance at
1 January during 31 December
2016 the year 2016
201651418 RNEEN  2016F12731H
3,066,599 - 3,066,599
4,566,293 - 4,566,293
1,020,683 - 1,020,683
L Bessss T ... B6%SIS
- (3,066,599) (3,066,599)
___________ o .(00665%9 (3,066,599
8,653,575 (3,066,599 5,586,976

(a) M2014FE + KEEXZF A

R#52,120,0007T 42 88 Ak A 4k
BT REREMNEEEERE
BRARRER - W AR
B IR RN L &R ETE
BEEREAR AR A HRE
E BAEAREENEREAR
TERENEEEEREER
ARIAENEE -




Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements

(cont’d)

13 Goodwill (cont’d)
(1) Changes in goodwill (cont’d)
(b) The Group acquired the equity interest of Yongji Andre

Juice Co., Ltd. at an aggregated cash consideration of
RMB56,201,585 in 2011. The goodwill represents the
excess of the cost of the acquisition over the Group’s
interests in the fair value of the identifiable assets and
liabilities of Yongji Andre Juice Co., Ltd.

The Group acquired the equity interest of Yantai
Longkou Andre Juice Co., Ltd. at an aggregated cash
consideration of RMB32,035,810 in 2003. The goodwiill
represents the excess of the cost of the acquisition over
the Group’s interests in the fair value of the identifiable
assets and liabilities of Yantai Longkou Andre Juice Co.,
Ltd.

(2) Provision for impairment of goodwill
The Group’s asset groups which the goodwill

recognised are Anyue Andre Lemon

Industry

Technology Co., Ltd., Yongji Andre Juice Co., Ltd.
and Yantai Longkou Andre Juice Co., Ltd.

I SHMBERRAEERGE)

13 BE (&)

(o) R2011FE - AEEZ A

R¥56,201,585 T YA A UL
BT KEBELRENRETERA
AR - WK ABERIZL
IS H OB R BN RETHE
RABAHKREE - RERAR
EBEMNEZESEERERR
FOTERARERENEE -

MR2003FE  AEEZ A
R#32,035,810 T 48 B8 Ak A Uk
BT RAREDRERNRETRR
BRARAEE - WIERK AR
BIZLL OISR AN ZE
PR RE AR AR Al R E
B AEAREBEENEREAR
A& 5 O R EARA KRB R
ARIBENEE -

@) BEREER
REERE R B AR
BEMAEARTERBNER

EXMRERRAT

S R O /e
C KB TR

NREABERARLMAEERA
RN HEERAT -
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

13 Goodwill (cont’d) 13 BHE(E)
(2) Provision for impairment of goodwill (cont’d)) 2) EEREERE(E)

The recoverable amounts of Anyue Andre Lemon
Industry Technology Co., Ltd., Yongji Andre Juice Co.,
Ltd. and Yantai Longkou Andre Juice Co., Ltd. are
determined based on the present value of expected
future cash flows. The present value of expected
future cash flows was projected based on the next
five-year financial forecast approved by management
and a pre-tax discount rate of 10.52% (2016: 10.00%).
The cash flows beyond the five-year forecast period
were assumed to be stable. Based on the estimated
recoverable amount calculated by the method above
at 31 December 2016, impairment loss on the goodwill
of Anyue Andre Lemon Industry Technology Co.,
Ltd. amounting to RMB3,066,599 was recognised.
However, as key assumptions on which management
has made in respect of future cash projections are
subject to change, management believes that any
adverse change in the assumptions would cause the
carrying amount to exceed its recoverable amount.

Key assumptions used in estimating the present value
of expected future cash flows of Anyue Andre Lemon
Industry Technology Co., Ltd., Yongji Andre Juice
Co., Ltd. and Yantai Longkou Andre Juice Co., Ltd.
include the estimated gross margin based on past
performance and expectations on market development
and stable sales volume, which were determined by
management based on past performance.
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)

(cont’d)

14 Deferred tax assets
(1) Details of unrecognised deferred tax assets

14 BEFMBHEE
(1) REEZAEAL T35 B A

2017 2016
ltem BE 20174 20164
Deductible tax losses AT HEE 52,034,495 22,822,509

(2) In accordance with the accounting policy set out in (2) RBHF= 23FTEMN S5

Note 11.23, the Group has not recognised deferred
tax assets in respect of cumulative tax losses of
RMB52,034,495 (2016: RMB22,822,509) as it is not
probable that future taxable profits against which the
losses can be utilised will be available to the Company.
The deductible tax losses can be deducted from future
taxable income within 5 years from the year when such
losses were incurred under current tax laws.

B ARARRTERATEE
ESAARENEEBENR
REFFE - UL ARQ R MA
AR ¥52 034,4957C(2016
F: AR¥228225097T)H
REARNEEERELEMS
HEE - BIEBRITHE - B
AIHEEEEETERR - 7]
LATE SRR 385 6 A HA S K 40
RRFET AN ©

(3) Expiration of deductible tax losses for unrecognised (3) KB Fr 15 7 & 22 7Y A 18

deferred tax assets

Year

2017
2018
2019
2020
2021
2022

Total

F7

20174
20184
20194
20204
20214
20224

HIE 18 9 BB 1E 7
2017 2016
20174 20164
- 15,785,987
5,494,795 5,494,795
576,342 576,342
11,844 965,385
45,951,514 -

52,034,495 22,822,509
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements
(cont’d)

15 Assets with restricted ownership or right of use
As at 31 December 2017 and 31 December 2016, there
are no assets with restrictions placed on the Group’s
ownership.

16 Short-term loans

I SHMBERRAEERGE)

15 iERSFRARZZRFNEE
2017512 A31H Kk2016F12H
318 @ NEBEEEEX DR G

HMEE °

16 JEHIE R

[tem 2017
58 20178
Annual Exchange
interest rate Currency Principal Rate RMB
EfE waE F%&H HEEE AR%RE
Credit loans ERER 4.35% RMB - - 100,000,000
Guaranteed loans REET 4.35% RMB - - 30,000,000
Guaranteed loans REEA 4.39% RMB - - 40,000,000
Total = 170,000,000
[tem 2016
HH 20165
Annual Exchange
interest rate Currency Principal Rate RMB
EE BiE FEEE NEER  ARELE
Credit loans ERER 3.92%~4.11% RVB = - 130,000,000
Guaranteed loans REBRER 4.26%~4.35% RVB = - 140,000,000
Guaranteed loans REEZ Base rate RMB - - 40,000,000
Guaranteed loans REER Shibor+0.05% RMB - - 30,000,000
Total At

As at 31 December 2017 and 31 December 2016, the
Group did not have short-term loans past due.

Information for guaranteed loans is set out in Note X.5.
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements

(cont’d)

17 Accounts payable

Details of accounts payable are as follows:

Supplier type

Third parties
Related parties

Total

18 Employee benefits payable

R R

ENE=77
JE 1S R Bt

(1) Details of employee benefits payable:

Short-term employee benefits
Post-employment benefits
— defined contribution plans

Total

Short-term employee benefits
Post-employment benefits
— defined contribution plans

Total

72 B
BB A
—RERTFAE

pEikadi
BEB IR

—RERFAE

17 FETERRX

I SHMBERRAEERGE)

FEREBRRUBRAT ¢
2017 2016
20174 20164
83,277,765 61,254,089
3,091,850 4,073,137
86,369,615 65,327,226
18 FEAFH T % Bp
(1) EFTBE T 3N R
At Accrued Decreased At
1 January during during 31 December
2017 the year the year 2017
20174 20175
1A1H FE/mM FERD 12A31H
21,574,064 50,488,482 50,996,802 21,065,744
- 4,306,647 4,096,724 209,923
21,574,064 54,795,129 55,093,526 21,275,667
At Accrued Decreased At
1 January during during 31 December
2016 the year the year 2016
20164 20164
1A1H ARELEIN RERHD 12A31H
18,370,361 50,587,814 47,384,111 21,574,064
- 3,813,663 3,813,663 -
18,370,361 54,401,477 51,197,774 21,574,064
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Notes to the Financial Statements

5t 35 ¥R AR B o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

V Notes to the consolidated financial statements

(cont’d)

18 Employee benefits payable (cont’d)
(2) Short-term employee benefits

Salaries, bonuses, allowances L& - #% -

and subsidies

RRBL AL

Staff bonus and welfare fund B T 228

Social insurance
Medical insurance

rENES
teRRE
BERGRRE

Work-related injury insurance ~ TERRE

Maternity insurance EERBE
Housing fund FEAES
Labour union fee and TEeREMN

staffs’ education fee BI#EGE
Total B&f

Salaries, bonuses, allowances L& - #% -

and subsidies

BRI AL

Staff bonus and welfare fund B T #%E

Social insurance

LEHES
HeRRE

Medical insurance BERRE

Work-related injury insurance  LiZRRE

Maternity insurance EERBE
Housing fund FEAES
Labour union fee and I@%&?%%ﬂ

staffs’ education fee BI#EKLE
Total AT
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I SHMBERRAEERGE)

18 BB THM (&)
2) F2E %

At Accrued Decreased At

1 January during during 31 December
2017 the year the year 2017
20175 20174
1B1H FER/M FERD 12A31H
9,991,335 47,500,137 47,626,278 9,865,194
11,582,729 - 855,655 10,727,074
- 1,612,114 1,533,533 78,581

- 248,726 236,602 12,124

- 115,151 109,538 5,613

- 789,459 412,301 377,158

- 222,895 222,895 -
21,574,064 50,488,482 50,996,802 21,065,744
At Accrued Decreased At

1 January during during 31 December
2016 the year the year 2016
20164 20164
1A1H AREEIN RERHD 12A31H
5,943,389 48,352,751 44,304,805 9,991,335
12,426,972 - 844,243 11,582,729
- 1,405,034 1,405,034 -

- 216,777 216,777 -

- 100,360 100,360 -

- 333,577 333,577 -

- 179,315 179,315 -
18,370,361 50,587,814 47,384,111 21,574,064




Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

I SHMBERRAEERGE)

V Notes to the consolidated financial statements
(cont’d)

18 Employee benefits payable (cont’d)
(3) Post-employment benefits — defined contribution plans

18 BB THM (&)
(3) BEBIE AT —REEFal &

At Accrued Decreased At

1 January during during 31 December

2017 the year the year 2017

20175 20174

1B1H FER/M FERD 12A31H

Basic pension insurance ﬁ$§%ﬁl‘ﬁ - 4,145,436 3,943,372 202,064
Unemployment insurance RERRE - 161,211 153,352 7,859
Total a5 - 4,306,647 4,096,724 209,923
At Accrued Decreased At

1 January during during 31 December

2016 the year the year 2016

20164 20164

1A1H AR RERD 12A31H

Basic pension insurance ﬁ$§%% s - 3,612,944 3,612,944 -
Unemployment insurance RERBRE - 200,719 200,719 -
Total Bt - 3,813,663 3,813,663 =

As at 31 December 2017 and 31 December 2016, the
Group did not have payment in arrears in the balance
of employee benefits payable.

As stipulated by the regulations of the PRC, the Group
participates in various defined contribution retirement
plans organised by municipal governments for its
staff. The Group is required to make contributions
to the retirement plans at certain percentage or
certain amount of the salaries, bonuses and certain
allowances of its staff of last year. The relevant local
government authorities are responsible for the entire
pension obligations payables to retired employees.
The Group has no other material obligation for the
payment of pension benefits associated with these
plans beyond the annual contributions described
above.

#K20179F12 A31 H % 20164
128318 @ A"EBEEMNET
i B R E R FR0E o

BIEREEBES - AEEAR
HEpT28EAMFRFLHEZ
BB EEHITRAKTE - A&
B Bt iR IRET EIR B TH 2
FrE B oL E SRR
R o BB TR THEA S E
NEREENEIEREL o
ANE Bk bt F 2 FRASN
BAR E L FT B A EE R
BREAXRIREMEREME °
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)

(cont’d)
19 Taxes payable 19 EXHE
2017 2016
ltem IHH 20174 20164
Value added tax AT 8,792,448 30,933,062
Land use tax T AR 595,590 389,949
Property tax BER 552,970 220,084
Others Efb 1,062,241 53,237
Total =X 11,003,249 31,596,332
20 Dividends payable 20 FEATRRFI

Pursuant to the resolution passed at the annual general
meeting held on 25 May 2017, the dividend for 2016
was RMBO0.05 per share totalling RMB18,400,000 was
approved for distribution to the shareholders of the

RIER2017F5 258 FT B R %
FRFTRSBEBAHARRESER 2016
FENREAEERARKO.05
JC i AR ¥18,400,000 T E

Company.

On 28 March 2018, the Board of Directors proposed an
appropriation of cash dividends of RMB0.10 per share
to the Company’s shareholders for 2017. The proposal
is pending for approval of the shareholders’ meetings.

The Group did not have dividends payable outstanding

at 31 December 2017 and 31 December 2016.

The Group did not have individual or significant dividends
payable denominated in the foreign currency as at 31

December 2017 and 31 December 2016.
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements

(cont’d)

21 Other payables

[tem

Third parties

22 Share capital

2017 17%
Total number of shares (725
Amount (RMB) ARESH
2016 20165
Total number of shares {725
Amount (RMB) AREEE

Balance at
the beginning
of the year

ENRE

368,000,000
368,000,000

381,000,000
381,000,000

I SHMBERRAEERGE)

21 HAEMAR

2017 2016
20175 2016%F
11,802,159 40,793,761
22 A
Changes during the year(+/-)
FESDER
Balance at
Issue of Share  Purchase of the end of
new shares  consolidation ~ own shares Sub-total the year
BiTHE Binat R it FXRA
(10,000,000 (10,000,000 358,000,000
(10,000,000 (10,000,000 358,000,000
(13,000,0000  (13,000,000) 368,000,000
(13,000,000 (13,000,000) 368,000,000
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

22 Share capital (cont’d) 22 BRAS(4])

Pursuant to resolutions passed at the annual general
meeting and the class meetings of the holders of the H
shares and Promoter shares of the Company on 25 May
2017 as well as approvals from relevant government
authorities, the Company repurchased a total of 10,000,000
H shares with a par value of RMB1.00 each on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
at prices ranging from HKD4.34 to HKD5.33 per H share,
for a total consideration of HKD45,793,341 (equivalent to
RMB39,744,040) (including the consideration for shares
repurchase, stamp tax and commission) from 5 June
2017 to 238 June 2017. The repurchased shares had been
cancelled and deregistered, and the Company’s issued
share capital was reduced by the amount equivalent to
the par value of the repurchased shares. Excess of the
repurchase price over the par value of the repurchased
shares were charged against the capital reserve. After the
capital reduction, the total number of shares was changed
from 368,000,000 shares to 358,000,000 shares with a
par value of RMB1.00 each and the Company’s registered
capital was changed to RMB358,000,000.

Pursuant to resolutions passed at the annual general
meeting and the class meetings of the holders of the H
shares and Promoter shares of the Company on 25 May
2016 as well as approvals from relevant government
authorities, the Company repurchased 13,000,000
H Shares at a total consideration of HKD48,045,536
(equivalent to RMB41,064,520) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) from 15 June
2016 to 11 July 2016. The repurchased shares had been
cancelled and deregistered, and the Company’s issued
share capital was reduced by the amount equivalent to
the par value of the repurchased shares. Excess of the
repurchase price over the par value of the repurchased
shares were charged against the capital reserve. After the
capital reduction, the total number of shares was changed
from 381,000,000 shares to 368,000,000 shares with a
par value of RMB1.00 each and the Company’s registered
capital was changed to RMB368,000,000.
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

23 Capital reserve 23 EXRRE
2017 20174
Balance at Additions  Reductions Balance at
the beginning during during the end
of the year the year the year of the year
ltem A Note iz FOBRE FERM FEFD FRBE
Share premiums e V22 h22 47,025,829 - 29,744,040 17,281,789
Foreign currency translation INERATEER
difference 9,926 - - 9,926
Total ait 47,035,755 - 29,744,040 17,291,715
2016 20164F
Balance at Additions Reductions Balance at
the beginning during during the end
of the year the year the year of the year
Item A Note iz ENeE EEM RERD EXRBE
Share premiums BAEE V22 h-22 75,090,349 - 28,064,520 47,025,829
Foreign currency translation INERATEER
difference 9,926 - - 9,926
Total AFf 75,100,275 - 28,064,520 47,035,755
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements

(cont’d)

24 Other comprehensive income

I SHMBERRAEERGE)

24 HiiRE e

Movements during the year 2017

NTERER
Balance at Balance at
the beginning Net-of-tax the end of
of the year amount the year
attributable to Less: transfer attributable to  attributable to
shareholders Before-tax toprofitor  Less: Income  shareholders shareholders of
of the Company amount loss taxexpense of the Company  the Company
BERBLR
BRtEH A BERBLT
RRKE  AERRRA  AMGAWE RERER  RRGAMES
fiem BE Enga BEN  BMEARE W :FRRER BAE  HREXEA
lems that may be reclassfed to proft orloss. M BEA B BRA
Efrals 2,041,764 - 2,041,764 - (2041,764) -
Including: gain or loss arising from changesn e : AR ESRAE
fa valug of avalable-for-sele N EER SR
financial assets 2,041,764 - 2,041,764 - (2,041,764) -
Moverents during the year 2016
WI6ERER
Balance at Balance at
the beginning Net-of-ax the end of
of the year amount the year
attributable to Less: transfer attrbutable to ~ attributable to
shareholders Before-tax foproftor ~ Less: Income shareholders  sharefolders of
of the Company amount loss tax expense o the Company ~ the Company
Rt B AIEEA FENEAT
Folis  TERERE AtEeks WhERR  RRBAfERS
fiem BE By BEE  ElEER W HERER §hn  WREREE
lems that may be reclassfed to pofit orloss M BEA B BRA
Ebfrols 178,336 2,041,764 178,35 - 1,963,408 2,041,764
Including: gain or loss arising from changesn e : AR ESRAE
fa value of avalable-for-sale DM EERY R
financial assets 178,366 2,041,764 178,356 = 1,863,408 2,041,764
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements

(cont’d)

25 Surplus reserve
2017
ltem HH
Statutory surplus reserve EERBRATE
2016
ltem HH
Statutory surplus reserve EERBRAIE

I SHMBERRAEERGE)

25 BERAK

20174
Balance at Additions Balance at
the beginning during the end
of the year the year of the year
FMERE XEBIN EXREET
105,794,859 1,316,273 107,111,132

20164
Balance at Additions Balance
the beginning during at the end
of the year the year of the year
FHIEAEE IREEIEAN FAREREE
105,794,859 - 105,794,859

Pursuant to the requirements of the Company law in the
People’s Republic of China, appropriations to statutory
surplus reserve were made at 10% of after tax profit until

such reserve reaches 50% of the registered capital.

REB(PFEARKXMEREDE)E

167 15
FREFEE

TEAEEARNEE
 EEREAIES

10%FARBEATEBBAE - &
RAEATEE BT EATMER
HI50%FF + AJ AT EIRER o
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements
(cont’d)

26 Retained earnings

ltem EH
At 1 January 2016 20161718
Add: Net profits for the year attributable n: AEEBREAT
to shareholders of the Company RERAEHE
Less: Appropriation for statutory surplus reserve B REEHAE
Dividends payable to ordinary shares FE(Z AR AR A
At 31 December 2016 2016%12A31H
At 1 January 2017 2017F1A18
Add: Net profits for the year attributable n: AERBRE AT
to shareholders of the Company REAEHE
Less: Appropriation for statutory surplus reserve B RRABAR
Dividends payable to ordinary shares JER SRR
At 31 December 2017 2017F12A31H

As at 31 December 2017, the distributable reserve of
the Company amounted to RMB340,496,213 (2016:
RMB347,049,764).

(1) Distribution of dividends of ordinary shares declared
during the year
Pursuant to the resolution passed at the annual
general meeting on 25 May 2017, a dividend payable
to ordinary shareholders of the Company of RMB0.05
per share, totalling RMB18,400,000, was approved.

Pursuant to the resolution passed at the annual
general meeting on 25 May 2016, a dividend payable
to ordinary shareholders of the Company of RMB0.05
per share, totalling RMB19,050,000, was approved.
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I SHMBERRAEERGE)

26 AP EFE

Appropriation or
Note Amount distribution rate

i 8  RRHSELH

1,000,182,240

121,686,562
1) 19,050,000

@ 1,102,818,802

1,102,818,802

95,066,858
1,316,273 10%
(1) 18,400,000

b 1,179,069,387

MR2017%12A318 @ KRR A5
ERTARRIRR 2 HEESEAA
R #£340,496,21370 (20164 : A
R#347,049,7647T) °

(1) 7B ZERALF

RiE2017F5 A25 AR A S
RIHLE - A E) AR R
KRS A - HR%0.057T ¢
H5+18,400,0007T °

B I520164F5 A 25 H IR B A
SHHE - AAQ A AR
BERIERZEHRSRKRF W &K
AR¥O0.057T ' Ht AR
19,050,0007T °



Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)

V Notes to the consolidated financial statements
(cont’d)

26 Retained earnings (cont’d)
(2) Retained earnings at the end of the year
Surplus reserve made by the subsidiaries in 2017 and
attributable to the Company is RMB18,473,388 (2016:
RMB11,726,335).

As at 31 December 2017, the consolidated
retained earnings attributable to the Company
included appropriation to surplus reserves
made by the Company’s subsidiaries amounting
to RMB129,150,486 (31 December 2016:
RMB115,863,795).

27 Operating income and operating costs

(BH5IaERES) - 2 RRE BARET)

I SHMBERRAEERGE)

26 K2 EFIE (&)

(2) FERAK 73 BLFE A8
FRAAANFREMNEBR S
REMBHBLATEAARE
18,473,388 (20164 : AR
#11,726,3357T ) °

R2017F12A31 8 + A&EE
FBRERARIMARD A EF
BETARRNTF R AR
BHpniE AR129,150,486
Je(20165F12A31H : AR
115,863,7957T) °

27 R ~ ERAA

2017 2016

20175 20164F
Income Cost Income Cost
[tem 15E KA BE WA D%
Principal businesses FTEEH 895,293,024 607,647,638 870,565,102 628,829,586
Other businesses HAh 37 5,748,146 2,131,985 4,632,010 2,363,739
Total aEr 901,041,170 609,779,623 875,197,112 631,193,325

Operating income generated from principal businesses
represents primarily the sales of condensed juice and
related products, and income from provision of juice
processing services. Operating income generated from
other businesses represents primarily the sales of
packaging materials, rental income and others.

TEEBRAREARENRE
ROTRBBEERHEERA - A
RBHRAMIRBOBA - &
EBRALTRIEHEBRYSE
MRA - HEWASE -
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

V Notes to the consolidated financial statements

(cont’d)

28 Taxes and surcharges

[tem

Urban maintenance and
construction tax

Education surcharges

Property tax

Land use tax

Others

Total

29 Selling and distribution expenses

[tem
Freight charges

Payroll and welfare
Others

Total

HH

T R AR

B &M
FEM
TR
Hity

THH

BE
TE®RF
Hitp
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I SHMBERRAEERGE)

28 HE& KM
2017 2016
20175 20164
3,298,129 2,008,218
3,028,253 1,921,483
3,605,517 2,858,564
4,671,804 3,096,037
946,979 1,053,885
15,550,682 10,938,187

20 HEEH

2017 2016
20175 20164
47,980,070 43,391,251
1,507,745 1,610,610
20,389,640 27,980,595
69,877,455 72,982,456




Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements
(cont’d)

30 General and administrative expenses

31

[tem

Payroll and welfare
Depreciation and amortisation
expenses

HH

TE®RF
FEBEMEHE

Research and development expenses #ff 2% &

Repair and motor vehicle expenses

Auditors’ remuneration

— Audit services

— Other Service
Other consulting services fees
Others

Total

Financial expenses

[tem

Interest expenses arising from
borrowings

Interest income from deposits

Net exchange losses/(gains)

Other financial expenses

Total

HIEBMERE M
ERTEIEN =
—Ei B
—Hipfr%&E
Hib AR =
Hitp

S5

B H

BB

ORI ON

R A% (28
HABTS R
At

e ERREEEEE)
30 EEEH
2017 2016
20175 20164
21,663,691 22,127,507
7,450,843 7,139,888
1,626,634 1,177,059
708,235 925,771
1,480,000 1,480,000
1,680,000 =
2,173,023 2,410,986
18,157,666 18,646,549
54,940,092 53,907,760
31 BIBER
2017 2016
201745 20164
7,174,714 14,446,249
(425,062) (1,270,409)
13,678,002 (14,220,444)
509,104 1,138,901
20,936,758 94,297
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)

(cont’d)
32 Impairment losses 32 EERERX
2017 2016
ltem 1HH 20174 2016%F
Fixed assets &l & &= 31,938,300 =
Inventories FE 3,441,558 (80,584)
Accounts receivable JEUWBR K 1,536,215 3,442,689
Goodwill 5k - 3,066,599
Total At 36,916,073 6,428,704
33 Gains/(losses) from changes in fair value 33 AAEERENKE (BX)
2017 2016
ltem T H 20174 2016%F
Financial assets at fair value through AR BEEBHE
profit or loss STAE HBR
SR EE 79,304 (79,304)
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V Notes to the consolidated financial statements

(cont’d)

34 Investment income

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)

(BH5IaERES) - 2 RRE BARET)

34

Investment income by item

ltem

Losses from disposal of a subsidiary
Investment income from holding
available-for-sale financial assets
Investment income from disposal of
financial assets measured at fair
value through profit or loss
Including: financial assets held
for trading
Investment income from disposal of
available-for-sale financial assets
Including: Transfers from other
comprehensive income

Total

35 Government grants
(1) Government grants related to assets

BHE

REFRARELNEBX

ARLESREEERA
HE R &R E Rk

REAAAEEFERR
HHTAZREENTE
BERGORE RS
Hb: RHUEERMEE

REFHHESRHEE
EGHiR E Wz
Hep s ApiralamBEA

The government grants related to assets of the Group

for 2017 are as follows:

(@) Effect on related assets

[tem

Offset against book value of fixed assets
Grant for production line modification

#HENIE A

A ERUERE)

HREEEEREEE

I SHMBERRAEERGE)

RE W=
R &YWzt 7R B 157

2017 2016
20174 20164
(2,916,477 -
- 423,455
2,347,734 1,251,345
2,347,734 1,251,345
3,371,066 2,852,791
2,041,764 178,356
2,802,323 4,527,591

35 BUFBh

(1) HEEZEFHRGRIE ST 8)
NEB2017FE EE ERRBH
BTN T

(@) HEEBEMTE
2017
20174

3,127,500
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

I SHMBERRAEERGE)

V Notes to the consolidated financial statements
(cont’d)

35 BATHEBY ()
(1) BEEZEERELIBNT#E) (&)
(b) HELEWRSNZE

35 Government grants (cont’d)
(1) Government grants related to assets (cont’d)
(b) Effect on deferred income

Balance at the Offset against Balance at

beginning book value of the end of

of the year Additions fixed asset Others the year

REHR 54 haEE BN

ftem fABER R HERE HERE A2H FXER
Grant for production line modification £ E&SMERE 3,127,500 - (3,127,500 - -

2) Eiz 1EREEIB T B

(2) Government grant related to income

In 2017, the Group received grants totaling
RMBH1,474,788 from various government authorities
as rewards for its contributions to local economic
development, which are directly included in other
income.

In 2016, the Group received grants various government
authorities as rewards for its contribution to research
and development of fruit juice concentrate technology,
local environmental protection and development of
local agriculture, which are included in non-operating
income.

In 2017, Anyue Economic and Technological
Information Bureau directly appropriated loan interest
of RMB350,000 to the Group, which offsetted against
the subsidy costs.

36 Non-operating income
(1) Non-operating income by item is as follows:

ltem L] Note
Government grants KB V.35
Others Hito
Total Bt

184  Yantai North Andre Juice Co., Ltd. & H ZEFNRARHERATE

Wit

R2017FE - AEEWE %
EBR AT ZBPI i BE A 2B AN & &
HEMEEZERNEE LS
1,474,7887T © HEFTAEAM
U 2% o

R2016FE - AEEWKE %
18 BT BB P9 8 R A 2R R AR £R (B
HRRBRITOME - Bt
RERENEMWREZERNE
Bl REAZRIMRA -

R2017FEE  REHLER
REEREERNGEAEET
¥ EE R85 E350,0007T ¢
FRRERRIAISER -

36 EEIMIA
(1) EZIMIAZERERZT -
2017 2016
20174 2016%F
- 19,473,861
514,069 1,652,783
514,069 21,126,644




V Notes to the consolidated financial statements

(cont’d)

37 Non-operating expenses

[tem

Forfeiture
Others

Total

38 Income tax expenses

[tem

Current tax expenses for
the year based on tax law and
regulations

Provision of income tax for
previous years

Total

Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 15 Bz RS )

P REREBARET)

I SHMBERRAEERGE)

37 BEHZH
2017 2016
18 B 20174 2016%F
08 TR 100,000 -
B 185,696 30,382
=X 285,696 30,382
38 FIBHEHR
2017 2016
HE 20175 20164
ERERBER T E
K& FATSHL
82,670 526,016
IR FEE TS E R
52,973 874,504
& 135,643 1,400,520
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements
(cont’d)

38 Income tax expenses (cont’d)
Reconciliation between income tax expenses and
accounting profit is as follows:

ltem BHH

i g
B E25% T E TR

Profit before taxation

Expected income tax expenses at
tax rate of 25%

Effect of non-taxable income

Effect of different tax rates
applied by certain subsidiaries

Effect of unrecognised deferred tax
asset for deductible losses for the
current year

RBTF
FRABATRAHRRNZE

AEEREDELAEREERN
AENEEYE

I SHMBERRAEERGE)

38 FREHLE A ()

Fri& T & A& 5t A e &R0
T

186 Yantai North Andre Juice Co., Ltd.

Effect of using deductible losses 5 BT IR FEREIE TSR B ER
for which no deferred tax asset —HR?DJEETEE’J? ré:
was recognised in previous years

Tax filings differences EEEHER

Effect of non-deductible costs, AAHEHBAAR - BAA
expenses and losses BANEE

Income tax expenses REMBHER

REETHLZEFIR

STROBRAF

2017 2016
20174 20164
96,102,501 123,087,082
24,025,625 30,771,771
(49,018,403) (30,984,428)
10,393,803 467,106
11,487,879 =
(975,999) (660,569)
52,973 874,504
4,169,765 932,136
135,643 1,400,520




Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

39 Directors’ and supervisors’ emoluments 39 EEREEME
Details of directors’ and supervisors’ emoluments are EEREEMEZHBAOT -
as follows:
Salaries,
Directors' and allowances and Retirement scheme
supervisors' fees benefits in kind contributions Total
BEERER 558 BihiEd
Narme 4 fig REREMRA i} Ut it

a7 06 M7 06 N N6 07 2016
AF NG5 00F 0165 N1F  016F  017F  2016%
RMB RMB  RMB  RvB  RMB  RWB RMB  RWB
AB% X% AR \RE  ARR \ER ABR  ARR

Executve Drectors: H1E%:
Wang An 1% 50,000 50,000 17,067 241,899 1,186 13,139 68,263 305,088
Zhang Hui FiE 50,000 50000 271,468 241899 14,132 13,139 335,600 305,038
Wang Yanhui TeE 50000 50000 120432 132,116 14,1382 13,139 184,564 195,295
Non-executive Directors: FaES:
Liu Tsung-yi 87E 50,000 50,000 = - - - 50,000 50,000
Independent non-executive Directors: BuinEs:
Gong Fan =f] - 20830 - - - - - 2083
Chow Kam Hung B - 080 - - - - - 080
Li Tongning 35 50,000 50,000 = - - - 50,000 50,000
Jiang Honggi 45 50000 29,170 - - - - 50000 29170
Li Wi 38 50000 29,170 - - - - 50000 29170
Supenisors: EZ:
Wang Chuntang 15z 30,000 30,000 - - - - 30,000 30,000
Da Liying EIE 30000 2125 M85 129716 14132 13139 162680 164,105
Wang Zniwu IFH 30,000 17500 147426 120,000 14,132 16,505 191,558 154,005
Yu Jiang il - 870 - - - - - 8TH0
Zhang Suoping AT = 12,500 - - - - - 12,500
Tota fif 40000 440000 674950 865630 5774 69061 1,172,664 1,374,691
For the year ended 31 December 2017 and 31 December #HE2017F12 A31H K20165F12
2016, no emoluments were paid to the directors or AB1HLLEFE  ARARERAE
supervisors as an inducement to join or upon joining the = &= AR B DAYE 22 R
Company or as compensation for loss of office. S| E hn A ZR 2 5] & 22 B ok B B 4

f& -
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)

(cont’d)
40 Individuals with the highest emoluments 40 BEFAL
For the year ended 31 December 2017, of the five BE2017F12A81BLFE - &
individuals with the highest emoluments, four (2016: three) Mfm%ﬁ/\fﬁ‘*‘ : @A(2016$ :
are executive directors or supervisors whose emoluments SANBRTESHES  HME
are disclosed in Note V.39 above. The aggregate of ERMER - 39F FUAKE - &
the emoluments in respect of the other one (2016: two) ﬁﬂ_i\(2016¢ ZN) 2 F B
individuals are as follows: AR
2017 2016
20175 20165
Salaries and other emoluments HehEMme 155,765 339,311
Retirement scheme contributions RIREFIETEI 5K 20,171 27,796
Total &t 175,936 367,107
The emoluments of the one (2016: two) individual with M?ﬁ%ﬁ)\i(zomi ZA)H
the highest emoluments are within the following band: AT EE 2 A -
2017 2016
Number of Number of
individuals individuals
20175 20164
AE N
HKD Nil-HKD1,000,000 AT T -8 %1,000,0007T 1 2
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B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

41 Basic earnings per share and diluted earnings per N EXSREZNRESREEN
share TEIBRE

(1) Basic earnings per share (1) ZX R

Basic earnings per share is calculated by dividing EXRFGHREEARERARE

consolidated net profit attributable to ordinary A AR B & BFF AR BR A

shareholders of the Company by the weighted average AR B BATAESNE B A0
number of ordinary shares outstanding: FHEEE -

2017 2016

20175 20164

Consolidated net profit attributable to 53 BR AN )% 38 IR AR B £
ordinary shareholders of the X tlNE
Company 95,966,858 121,686,562

Weighted average number of ordinary 42 RIB$/TEINE AR

shares outstanding INHET 92 362,379,110 374,264,001
Basic earnings per share EARGRIM
(RMB/share) (AR%T/IK) 0.265 0.325
Diluted earnings per share wEgks
(RMB/share) (AR¥ETT/B) 0.265 0.325
The Group had no dilutive potential ordinary shares REE RS ROFEEAHTE
during the reporting period. MR EE T ER o
(2) Weighted average number of ordinary shares is (2) ZBEAZEINHEF G 25 E A
calculated as follows: W -
2017 2016
20174 20165
Issued ordinary shares at the FHEBITE BRI
beginning of the year 368,000,000 381,000,000
Effect of repurchase of own shares  EIEERRD H) 5 2 (5,620,890) (6,735,999)

Weighted average number of ordinary 47k 38 % &) it
shares at the end of the year T8 362,379,110 374,264,001
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Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

V Notes to the consolidated financial statements

(cont’d)

42 Supplement to income statement

Expenses are analysed by their nature:

ltem

Operating income
Less: Changes in inventories of finished
goods and work in progress
Raw materials and packaging
materials used
Employee benefits expenses
Depreciation and amortisation
expenses
Financial expenses
Impairment losses
Other expenses
Add: Investment income
Other Income

Operating profit

B HE

EZION
B ERmREERNFE

FRMRITH R B

BIHFMER
EMEHER

MEER
BERMERRX
Hie&Em
m:REWE
Hit st

CEL

43 Explanatory notes to items in the cash flow statement
(1) Proceeds relating to other operating activities:

Proceeds from the lease of
buildings and the sales of
raw materials

Receipts of government grants

Total

FEMRERHERMHE
WBIHIR &

Wi B K 8 B

Yantai North Andre Juice Co., Ltd. &L HFZERRTBRHERA A

42 FARBERER

I SHMBERRAEERGE)

HMBERTFNERREE N

2017 2016
20174 20164
901,041,170 875,197,112
34,966,370 71,746,283
508,276,859 475,782,202
54,795,129 54,401,477
44,433,053 49,596,031
20,936,758 94,297
36,916,073 6,428,704
109,119,911 119,684,889
2,802,323 4,527,591
1,474,788 =
95,874,128 101,990,820

43 REREBREBFR

(1) WHR fib B2 48 2% B) B fF 0 B2

iE
2017 2016
20174 20164
5,748,146 4,632,010
1,878,512 5,116,278
7,626,658 9,748,288




Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)
(cont’d)

43 Explanatory notes to items in the cash flow statement 43 RERBREE R (H)
(cont’d) -

(2) Payments relating to other operating activities: (2) ITE Mt B4R 25 B B 09 22
z

2017 2016

20175 20164

Payments for period expenses XS IBHEE R 108,302,828 70,137,946

(8) Proceeds relating to other investing activities: (3) Y Bl A 1 BAR & F B B 22
%

2017 2016

20174 20164

Receipts of relating to interest BB 17 3R
income on deposits WA 425,062 1,270,409
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

V Notes to the consolidated financial statements

(cont’d)

44 Supplementary information on cash flow statement

(1) Supplement to cash flow statement

a. Reconciliation of net profit to cash flows from

operating activities:

ltem

Net profit

Add: Depreciation of fixed assets
Amortisation of intangible asset
Provisions for impairment of assets
Losses from disposal of fixed assets
Financial expenses
Investment income
(Gains)/losses from changes in

fair value

Decrease in gross inventories
Increase in operating receivables

Increase/(decrease) in operating
payables

Net cash inflow from operating activities

b. Change in cash and cash equivalents:

[tem

Cash and cash equivalents at the end
of the year
Less: Cash and cash equivalents at
the beginning of the year

Net (decrease)/increase in cash
and cash equivalents

JBHE

A
meEEEERE
BB EMH
BERERRX
REBEFEEEMNFRKX
M ER
RAEWS
DRBEED
(W) 1R
FERRD
KRR
120
REEENREM
&,/ CRd)

BERHELN
REREFHE

HH

Re LR EEYN
FREE
B BERREEEY
FHIERER

BeMREFHED
FORA),/HEI0ER
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44 BEREBRMEAER
(1) BemBXkHaEN

I SHMBERRAEERGE)

a. FFNBEHABARELED

Beme
2017 2016
20175 20164
95,966,858 121,686,562
41,265,151 46,711,099
3,167,902 2,884,932
36,916,073 6,428,704
1,522,774 2,109,850
13,174,671 8,590,256
(2,802,323) (4,527,591)
(79,304) 79,304
32,465,595 70,471,773
(88,280,459) (51,541,938)
2,439,099 (7,989,742)
135,756,037 194,903,209
b. Re MR EEBWFE
(EP
2017 2016
20175 20164
79,398,474 110,178,784
110,178,784 106,373,059
(30,780,310) 3,805,725




(cont’d)

Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)

V Notes to the consolidated financial statements A

44 Supplementary information on cash flow statement

(cont’d)

(2) Information on disposal of a subsidiary during the year:

Consideration for disposal of
a subsidiary

Cash or cash equivalents received
for disposal of a subsidiary
LLess: Cash or cash equivalents
held by the subsidiary

Net cash received for the disposal
of a subsidiary

RETRAINEE

EETARKEINREM
REEEY
B TRRRANREMN
ReEEY

REFRARXMNHREHE

(3) Information on disposal of a joint venture during the

year:

Consideration for disposal of
a joint venture

Cash or cash equivalents received
during the year for disposal of a
joint venture during the year

Less: Tax expenses paid for

equity transfer

Add: Cash or cash equivalents

received during the year for

disposal of a joint venture in

previous years

RERERAIMEIE

(BH5IaERES) - 2 RRE BARET)

SHMBERREFEE(E)

44 BERERMERAER (F)

@) BEF2 AlAIIERE8

AERE S ERAINAFYRIN

REdREEFEY
B XEIRRESERE
m: AR FEEREERZE QRN

AEWH MRS K
ReEEY

Net cash received for the disposal of E &S & A WE KR & 558

a joint venture

2017 2016
20174 20164
84,800,000 -
44,520,000 =
75,301 -
44,444,699 -

B) BEA E1E 61158
2017 2016
20174 20164
- 551,129
- 29,205,200
- 28,654,071
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

V Notes to the consolidated financial statements 7 M BEERRESEEE)

(cont’d)

44 Supplementary information on cash flow statement
(cont’d)
(4) Details of cash and cash equivalents

ltem HH
Cash at bank and on hand Re
Including: Cash on hand Hip: BEFRE
Bank deposits AIEERE AR ST AY
available on RITERK
demand
Closing balance of cash FRAE KR EEYHREE

and cash equivalents

194 Yantai North Andre Juice Co., Ltd. & LH ZEFNRARHERATE

44 BERERMERAER (F)

(1) B RBEL ZEDHEA

2017 2016
20175 20164
79,398,474 110,178,784
127,396 119,741
79,271,078 110,059,043
79,398,474 110,178,784
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B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FRIFEEAS) » 2 FEE [ B ARET)

VI Change of consolidation scope N EffEEmEE
Disposal of subsidiaries BEETAT
Disposal of investments in subsidiaries through a single BREEH TR RERIELIEHE

transaction resulting in loss of control

Difference Investment
between income or loss
consideration transferred
received and from other
the related  comprehensive
share of net  income related

Basis for assets in to

Shareholding  Shareholding determining consolidated previous equity

being being Disposal Date of date of losing financial investments in

Entity name disposed  disposed (%) method losing control control statements subsidiaries
RERHE

EERRHE  HRTLR
mamkBEx REREERY
BEEAE  RtRakE

ik Rit HE B% REHHE TAEBE  WARERE
 Ing:t ] EERR REXR RERS D ol RRORERE ERMEE koA
(%)

Binzhou Andre Juice Co., Ld. 84,800,000 100% Transfer 21 December 2017 Industrial and (2,916,477) -
BNREHRHRARAR LE 2017512A218 commercial

registration of

changes
On 21 December 2017, the Group disposed 100% equity MR2017FE12 8218 » AN&EE A4 %
interest in Binzhou Andre Juice Co., Ltd. for a total 884,800,0007T & FT#5 B KB M %
consideration of RMB84,800,000. Upon completion of the ERRAEREHR A T100%A%#E o
disposal, Binzhou Andre Juice Co., Ltd. ceased to be a RHEETKE  BMNEERN R AR
subsidiary of the Group. BRABTBIERREEZ FAA -
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

VIl Interests in other entities +t EHMEFEPHES
Interests in subsidiaries ETFARFHER
(1) Subsidiaries acquired through establishment or investment (1) BiBR TR EE 7 B 1Z AT
Z\ ‘37
Closing balance

of other items
that in Group
substance share Group

Place of Year-end fomnet ~ holding voting rights
Registration  Business Registered actual investment percentage percentage Consolidated Organisation
Full name  Type and operation nature capital Business scope investment in a subsidiary (%) (%) (YIN) code
REL#ed
FAEBRE  RERR RERAR
iR EXRR  HAAER ith ith 5]
3] L ERUMR  REME ihEs #8EE if 4] BH (%) () &R HRENRE
Baishui Ancre  Company Limited Shaanxi, PRC~ Manufactre ~ USD17,125,000 Manufacture of juice, frut and  USD17,125,000 - 100% 100% Y 730664478
Juice Co., Ltd. - (Sino-forelgn joint and sale of vegetable beverage, and
venture) condensed juice related products, and ron
packaging; and sale of own
products.
OXRERIES ARAMLE  WAREE  BERMEER 1B00ET SERSTERT EETE M1500%T - 00% 100% ® 73066478
TERAA  (haE) e HREEERE R
0 HEEEEN -
Yantai Longkou Company Limited Shandong, PRC Manufectre  USD12,235,000  Manufacture of uice and sale  USD12,236,000 - 100% 100% Y 187209715
Andre Juice  (Sino-foreign joint and sale of of own prodlucts.
Co d. venturg) condensed juice
ARNZEH AREMLAT  PHLRE  BERTEER  120%5000%n FEREL UHEREE  12035000%n - 0% 100% B 19129715
%/ﬁmm (hAa%) e e
27l
Xuzhou Andre Company Limited Jiangsu, PRC~ Manufacture USD10,000,000 Manufacture of juice, frut -~ USD10,000,000 = 100% 100% Y 743134253
Juice Go., L1d. - (Sinoforeign joint and sele of and vegetable heverage,
venture) condensed juice and related products; sale
of own products; and
manufacture of iron barel
for uice outer packaging.
PliRENRA AREADT  $EIHE  RERTEER  0000000ET LEREM FHREZE  10000000%T - f0% 100 B 743134053
TERAR  (PAaR) HE m HEBEERD R

WW\@ L -
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(Expressed in Renminbi Yuan unless otherwise indicated)

VIl Interests in other entities (cont’d)

Interests in subsidiaries (cont’d)
(1) Subsidiaries acquired through establishment or investment

(cont’d)

Place of
Registration ~ Business

Full name  Type and operation nature

HMR
) 7 ERME  REER
Andre Juice ~ Company Limited British Virgin -~ Investment
Co, Ltd. [slands holing
REHRIER ERAAAD  EBERREES RERR
A7
North Andre ~ Company Limited The United  Sale of condensed
Juice (USA) States of juice
Inc. America
FhRENRT ARAAAR  XE RERTHE
(38R
BT

Registered
capital

s
USD50,000

5000057

USD10,000

1000027

Business scope

Investment holding.

At -

Sale of condensed juice.

RERTHE -

(B 15 Bz RS )

P REREBARET)

+t ERMERPHERGE)

EF AT PHRER (F)
(1) BB 7 218 B F 7 = 15 89 F
NSILE-))
Closing balance
of other items
that in Group
substance share Group
Year-end formnet  holding voting rights
actual  investment percentage percentage Consolidated  Organisation
investment in a subsidiary (%) (%) (YIN code
REL#eY
FAEBRE  RERR  SORAE
EXER  HEAER i) i) &E
i) { ] i (%) (o) &R HRENRE
USD1 - 100% 100% Y -
1571 - 0% 100 % -
USD10,000 - 100% 100% Y -
1000087 - 100% 100% % -
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(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

VIl Interests in other entities (cont’d)

+t ERMERPHERGE)

Interests in subsidiaries (cont’d) EFARIFHER(E)
(1) Subsidiaries acquired through establishment or investment (1) BBER 7K EZET NRIZHF
(cont’d) ~a] (&)
Closing balance
of other items
that in Group
substance share Group
Place of Year-end formnet  holding voting rights
Registration  Business Registered actual  investment percentage percentage Consolidated Organisation
Full name  Type and operation nature capital Business scope investment in a subsidiary (%) (%) (YIN code
REL#eY
FATRRE  RERR RERAE
iR EXRR  HARER ith ih &E
) 7 ERME  REER ihEs #eEE il | B (%) (o) &R HRENRE
Dalian Andre ~ Company Limited Liaoning, PRC~ Manufacture ~ RMBB0,000,000 Manufacture and sale of all ~ RMBB0,000,000 - 100% 100% Y 95904248-7
Juice Co, Ltd. and sale of inds of fruit and vegetable
condensed juice beverage; biological
comprehensive Utization of
apple essence, vegetable
and pomace; and purchase
of agricultural and sideline
products (excluding grain);
and manufacture of iron
packaging; imports and
exports of goods and
fechnology.
REREHRE ARAAAD GEREE  RERMEER 00000000 AERERERHME 80,000,000 - 0% 100% B 0004087
ITERAT HE AR BRER B RE) ARET

el - RalEn
(REERINE - Seisl
B EHRATELD
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(B1FRIFFEAS) - 2 BB BARET)

VIl Interests in other entities (cont’d) +t EHRMEEPHNES(E)
Interests in subsidiaries (cont’d) EFARIFHER(E)
(1) Subsidiaries acquired through establishment or investment (1) BB 7 218 B F 7 = 15 89 F
(cont’d) ~a] (&)
Closing balance

of other items
that in Group
substance share Group

Place of Year-end formnet  holding voting rights
Registration  Business Registered actual investment percentage percentage Consolidated Organisation
Full name  Type and operation nature capital Business scope investment in a subsidiary (%) (%) (YIN) code
REL#eH
FAEME  RERR SERAE
iR EXRR  HARER ith ih 5]
) 7 ERMR  REME ihEs #eEE if 4 B (%) (o) &fEx HRENRE
Binzhou Ancre Company Limted Shandong, PRC Manufactre ~ USD12,100,000 Manufacture of beverage, high USD12,100,000 - 100% 100% Y 751757838
Juice Co., Ltd. - (Sino-foreign joint and sale of natural apple essence, and
venture) condensed juice iron packaging; biological

comprehensive Utization
of pomace, and other
extended products; winter
jujulbe storage; sale of own
products.
BNEEHRT ARARAT  wELEE  BEEMEER 1210001 LERH SERREEE  121000%T - f0% 100
PHERAR (RAeE) HE f - BERRR - Ra
EGATBRAMERE
i AREH - HERLT
Eme

151757338

Ao

Yantai Andre ~ Company Limited Shandong, PRC Manufacture and ~ USD4,832,000  Manufacture and processing  USD4,832,000 - 100% 100% Y T3066788-6
Juice Co., Ltd. (Sino-foreign joint sale of frutt pulp of all kinds of fuit pulp and
venture) related products, and sale
of own products; wholesale
and import and export of
juice and pulp.
BeZEiRt AREAAD  PEUFE  RREERBE  40000ET 4E MISEARRERE 482000%T - 0% 100%
PEERAR  (RheE) AEn VHEREER
ERERT  RobpE
iliIES

73066788-6

Alm
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VIl Interests in other entities (cont’d)

+t ERMERPHERGE)

Interests in subsidiaries (cont’d) EFATRPHER (&)
(2) Subsidiaries acquired through business combinations not (2) FE[R]—#E# T 1% 5 GFE =
under common control A
Closing balance
of other items
that in
substance Group Group
Place of from net shareholding voting rights
Registration and Registered Year-end actual investment percentage percentage Consolidated
Full name  Type operation ~ Business nature capital Business scope investment in a subsidiary (%) (%) (YIN)
REL#eH
FAEMRE  RERR SERAE
HMR EXRR  HMARER ih ih 4]
) L BRME  RERE ihEs #e8EE if ] BH (%) ()  SHER
Yongj Ancte  Company Limted Shani, PRC ~ Production USD12,960,000  Manufacture and sale of fruit  USD12,960,000 - 100% 100% Y
Juice Co., Ltd. - (Sino-foreign joint and sale of and vegetable juice and
venture) condensed juice beverage, high natural apple
essence, and biological
comprehensive Utization of
pomace.
KERENRA ARAAAT  PELEE  RERTEER 12060000%T 4EHESERE. 12060000571 - 0% 100% %
TERAA  (RihaE) e i BEANERAR
RBREGAAE -
Anyue Andre - Company Limted  Sichuan, PRC Production RMB50,000,000  Manufacture and sale of lemon RMB50,000,000 - 100% 100% Y
Lemon and sale of juice, orange juice, lemon
Industry condensed juice ol lemon essence, orange
Technology £558nCe and pomace.
Co,, Ltd.
REREN  EREMARA  REDIY  RERAEER 0000000 MERERST Bt BE 50000000 - f0% 100 £
BEERHA HE ARET bR EERR R NRET
BRAT RS
Liguan Ytong  Company Limited Shaanx, PRG  Production ~ RMB100,000,000 Manufacture and sale of frut RMB100,000,000 = 100% 100% Y
Juice Co, Ltd. and sale of and vegetable juice and
condensed juice Deverage.
EXERRAT ARAAAT  RENEY  RERTEER 100000000 42 HERERAL 100,000,000 - 0% 100 £
BRAR HE ARET  #if- ARET
200 Yantai North Andre Juice Co., Ltd. /B&1tF ZENRT BB ERA T
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(Expressed in Renminbi Yuan unless otherwise indicated)

VIl Risk related to financial instruments

The Group has exposure to the following risks from its use
of financial instruments in the normal course of the Group’s
operations, which mainly include:

— Credit risk

— Liquidity risk

— Interest rate risk

— Foreign currency risk
— Other price risk

The following mainly presents information about the Group’s
exposure to each of the above risks and their sources, their
changes during the year, and the Group’s objectives, policies
and processes for measuring and managing risks, and their
changes during the year.

The Group aims to seek the appropriate balance between
the risks and benefits from its use of financial instruments
and to mitigate the adverse effects that the risks of financial
instruments have on the Group’s financial performance.
Based on such objectives, the Group’s risk management
policies are established to identify and analyse the risks faced
by the Group, to set appropriate risk limits and controls, and
to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes
in market conditions and the Group’s activities. The internal
audit department of the Group undertakes both regular and
ad-hoc reviews of risk management controls and procedures.

(1) Credit risk
Credit risk is the risk that one party to a financial instrument
will cause a financial loss for the other party by failing to
discharge an obligation. The Group’s credit risk is primarily
attributable to cash at bank, receivables and interests,
etc. Exposure to these credit risks are monitored by
management on an ongoing basis.

N

(BH5IaERES) - 2 RRE BARET)

B &t T FL 48 BRAY B B

AEBEREERDTEGSESHT
HmREk - TEZ6HE

— ERER

— REMERR
— FIRE R

— EXER

— HtERRR

TCE 2wt bt R B i O Ko B AR
RRARERFRENEL - ERE
HEER  BEANEFANERRD
TEREERFHEENBSE o

AEEEERREENRERERR
Miga 2 BEGEE /T - HRE
1K< R e 39 A 5 B 75 S AR ) TN
FE - ENZEREERR - AKE
B I 78 [ B B 3R R R A g 51 A 0 4 R
SEMERNRR - REEEOER
A] 5 52K 3 3R AT AR ) PO AR 4R il A2
FoAEEASENRRKFE - K
SEeTHEHNELRAREERRK
BRAAMES RS - NERT SN
FAEEZLLERDHNE - AEED
M EPERET B PI L E HAkBE M mE RN &L
ZHIZEOBTREE T A AR ERIK

A

Eﬁ o

(1) EARE
EARKE  RESBRIEN—F
TRERBITER BB —HEE
HHBRNRR - AEBHER
EREBREEEED  BUK
BNRESE - EEESHEEE

BEERARMKO o
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(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

VIII Risk related to financial instruments (cont’d)

(1) Credit risk (cont’d)

The cash at bank of the Group is mainly held with well-
known financial institutions. Management does not
foresee any significant credit risks from these deposits
and does not expect that these financial institutions may

default and cause losses to the Group.

In respect of receivables, the risk management committee
of the Group has established a credit policy under
which individual credit evaluations are performed on
all customers to determine the credit limit and terms
applicable to the customers. These evaluations focus
on the customers’ financial position, the external ratings
of the customers and their bank credit records where
available. Receivables are due between 15 and 240
days from the date of billing. Debtors with balances are
requested to settle all outstanding balances before any
further credit is granted. Normally, the Group does not

obtain collateral from customers.

In monitoring the Group’s credit risk, customer data are
analysed by the Group according to some factors, such

as ageing and maturity date.

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer rather
than the industry, country or area in which the customers
operate and therefore significant concentrations of
credit risk arise primarily when the Group has significant
exposure to individual customers. At the balance sheet
date, 45% (2016: 37%) of the total accounts receivable
and other receivables were due from the five largest
customers of the Group. In addition, the debtors of the
Group that are neither past due nor impaired mainly relate
to a wide range of customers for whom there was no

recent history of default.
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INEREE AR M SR1TIE e ek (a0 A Al

c BB AR HAKRE
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BHNERSASEEREEEA
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AEETEEREFREEESR
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VIII Risk related to financial instruments (cont’d)

(1) Credit risk (cont’d)

@

~

Investments are normally only in liquid securities quoted
on a recognised stock exchange, except where entered
into for long-term strategic purposes, and counterparties
have equivalent or higher credit ratings than the Group.
Given their high credit standing, management does not
expect any investment counterparty to fail to meet its
obligations.

The maximum exposure to credit risk is represented by
the carrying amount of each financial asset in the balance
sheet. The Group does not provide any other guarantees
which would expose the Group to credit risk.

Liquidity risk

Liquidity risk is the risk that an enterprise will encounter
difficulty in meeting obligations that are settled by
delivering cash or another financial asset. The Company
and its individual subsidiaries are responsible for their own
cash management, including short term investment of
cash surpluses and the raising of loans to cover expected
cash demands, subject to approval by the Company’s
board when the borrowings exceed certain predetermined
levels of authority. The Group’s policy is to regularly
monitor its liquidity requirements and its compliance with
lending covenants, to ensure that it maintains sufficient
reserves of cash, readily realisable marketable securities
and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in
the short and longer term.

(BH5IaERES) - 2 RRE BARET)

N\ EepT R4 EEE)

(1)

)

ERER (&)
AEE-—RASKRERBERED
BRES(REBRRERN)
MERZHTMERTRASR
HEANEEER - ERRHH T
MERMRRLY  ANEEEERE
Y ABERRZE T @ EEEITE
% o

AR ER B A A S B B KA R LB R
NREERBERTEBESREE
MERESE -  NEREDRERHEE
] E AT BE < N R B AR E A A
BEVER o

B RS
mBERRE - RIEERERITNA
INReREBEREENT A
BENBEGRELEETRRHNE
B ARBRBZTARIARES
MRSEETIE  BERASAEHK
IR ENEBE S RARN A
ARSFR(MRERERBR L
EREELR  BHRESALA
ESgnitE) -  ARBNERE
EHERERMERNRSES
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(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

VIII Risk related to financial instruments (cont’d)

(2) Liquidity risk (cont’d)
The following tables set out the remaining contractual
maturities at the balance sheet date of the Group’s
financial liabilities, which are based on contractual cash
flows (including interest payments computed using
contractual rates or, if floating, based on rates current
at the balance sheet date) and the earliest date the Group
can be required to pay:

N\ EepT R4 EEE)

(2) B R B ()
AEERNEERBERANTHRA

BIRAFHENERR

eRE(BRE

BRERME(MRRZBH XAz
12 A31BMBRTHE)FERF
BIHRIREOMR - AR ER
XA RF AET

2017 Contractual undiscounted cash flow

WITEFANERRLRE
More than More than Carrying
Within 1yearbut 2 years but amount at
1 year or less than lessthan ~ More than balance
on demand 2 years 5 years 5 years Total  sheet date
1£RE REARE
ltem 138 EREE 1£352% 2EE5E 58N E &it IEERE
Financial liabilties PRER
Short-term loans g 172,284,427 - - - 172,284,421 170,000,000
Accounts payable and EMRT R
other payables R 98,171,774 - - - 98171774 98,171,774
Long-term payables RAEER - - - 1,111,000 1,111,000 840,584
Net amount ait 270,456,201 - - 1,111,000 271,567,201 269,012,358
2016 Contractual undiscounted cash flow
DIBFRITRNAARETE
More than More than Carrying
Within 1yearbut 2 years but amount at
1 year or less than less than More than balance
on demand 2 years 5 years 5 years Total shest date
1EM3% EESRR
ttem 1BR BRER 1550F 2ER5E SELE At REEE
Financial liabilties TRER
Short-term loans il 345,085,019 - - - 345,065,019 340,000,000
Accounts payable and FEMIR TR A
other payables 58 106,120,987 - - - 106,120,987 106,120,987
Long-term payables RBEET - - - 1,111,000 1,111,000 803,552
Net amount Al 451,186,006 - - 1,111,000 452,297,006 446,924,539
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VIII Risk related to financial instruments (cont’d)

(3) Interest rate risk

Interest-bearing financial instruments at variable rates and
at fixed rates expose the Group to cash flow interest rate
risk and fair value interest risk, respectively. The Group
determines the appropriate weightings of the fixed and
floating rate interest-bearing instruments based on the
current market conditions and performs regular reviews
and monitoring to achieve an appropriate mix of fixed
and floating rate exposure. The Group does not enter into
financial derivatives to hedge interest rate risk.

(@) As at 31 December, the Group held the following
interest-bearing financial instruments:

(BH5IaERES) - 2 RRE BARET)

I\ HepT RAERMa0EEE(E)
() F=mpx

Bl E M EFMFBHENE LSS B
TASRIEAREEEERAEBE
MEEBREBEERENERAR -
AEERETHIREFORTE B E
MEREFENF R T AL - A
BATHEHNEERERESDN
BEMIBMNETAES - K&
B R IACT A & B T A S A =X
[\ o

(a) AEER12831HiFHEIETE
EHITAMT

Fixed rate instruments: BEEfESMTA :
2017 2016
2017 20165
Effective Effective
interest rate Amount interest rate Amount
ltem e ERfE &f BRI x|
Financial liabilities cRAR
- Short-term loans R 4.35%~4.39% (170,000,000) 3.92%~4.35% (270,000,000)
Total ait (170,000,000) (270,000,000)
Variable rate instruments: FHFEEMTA:
2017 2016
2017% 2016%
Effective Effective
interest rate Amount interest rate Amount
Item EH EE &f % Ex ]
Financial assets SREE
- Cash at bank -R1ER 0.01%~0.30% 79,271,078 0.01%~1.75% 110,059,043
Financial liabilties FHAR
- Short-term loans —REET - - Base rate/Shibor+0.05% (70,000,000)
FEFZ / Shibor+0.05%
Total At

79,271,078

40,059,043
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(BR1FFIE RSN » 2B E ML B ARKET)

VIII Risk related to financial instruments (cont’d)

(3) Interest rate risk (cont’d)
(b) Sensitivity analysis
As at 31 December 2017, it is estimated that a general
increase of 50 basis points in interest rates, with
all other variables held constant, would increase the
Group’s equity by RMB297,267 (2016: RMB150,221),
and net profit by RMB297,267 (2016: RMB150,221).

The sensitivity analysis above indicates the
instantaneous change in the net profit and equity that
would arise assuming that the change in interest rates
had occurred at the balance sheet date and had been
applied to re-measure those financial instruments
held by the Group which expose the Group to fair
value interest rate risk at the balance sheet date. In
respect of the exposure to cash flow interest rate risk
arising from floating rate non-derivative instruments
held by the Group at the balance sheet date, the
impact on the net profit and equity is estimated as
an annualised impact on interest expense or income
of such a change in interest rates. The analysis is
performed on the same basis for the previous year.

(4) Foreign currency risk

In respect of cash at bank and on hand, accounts
receivable and payable, short-term loans and other assets
and liabilities denominated in foreign currencies other
than the functional currency, the Group ensures that its
net exposure is kept to an acceptable level by buying or
selling foreign currencies at spot rates when necessary
to address short-term imbalances.
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

VIl Risk related to financial instruments (cont’d) J\ He&mpT AHERERY RS ()

(4) Foreign currency risk (cont’d) (4) EXmEk(E)

(a) As at 31 December, the Group’s exposure to currency (a) AEBER12A31 HH &N
risk arising from recognised assets or liabilities EEAEEAEXRRRHA
denominated in foreign currencies is presented in T o BR%FHREE - ES O
the following tables. For presentation purposes, the SHEUARKTIR - WEES
amounts of the exposure are shown in Renminbi, BERENBHEXFE o HMNER
translated using the spot rate at the balance sheet date. RITEEZBABEENA -

Differences resulting from the translation of foreign
currency financial statements and the description of
other exposure items that are excluded.

2017 2016
20174 20164
Balance at Balance at Balance at Balance at
foreign RMB foreign RMB
currency equivalent currency equivalent
g nE
ltem IHE SheEeREE PN:d 1 SV EREE ARERRE
Cash at bank and ErEe
on hand
UsD i 4,571,418 29,870,561 13,586,237 94,247,726
HKD B 372,819 311,639 511,214 457,281
Accounts receivable JE W BR 3R
usb X 26,585,660 173,716,019 17,511,833 121,479,586
Accounts payable FETERR
UsD ET (745,120) (4,868,766) (5,554,347) (38,530,500)
Net balance sheet BEBERHA
exposure pek
Usb e 30,411,958 198,717,814 25,543,723 177,196,806
HKD Pt 372,819 311,639 511,214 457,281
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VIII Risk related to financial instruments (cont’d)

(4) Foreign currency risk (cont’d)
(b) The following are the exchange rates for Renminbi
against foreign currencies applied by the Group:

Average rate

N

B &mt T RAERRAYE (&)

(4) ERER(H)
(b) EBEH A BB LI HY
[EEZHTIAT -

Reporting date
mid-spot rate

FiyESE BEAPRES
2017 2016 2017 2016
20175 20164 20174 20164
HKD piges 0.8652 0.8662 0.8359 0.8945
UsD eI 6.7356 6.7153 6.5342 6.9370

(c) Sensitivity analysis
Assuming all other risk variables remained constant,
a 5% strengthening of the Renminbi against the US
dollar and Hong Kong dollar at 31 December would
have decreased the Group’s equity and net profit by
the amount shown below, whose effect is in Renminbi
and translated using the spot rate at the year-end

date.

As at 31 December 2017 2017412 A31H
UusD ETT

HKD T

Total =X

As at 31 December 2016 2016412 A31H
Usb ETT

HKD iotes

Total AT
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(c) BEEIEHT

18R T8 B i 2 LA SN Ay 2L i [ B 22
=TE AEER12A31H
N R S 32 T 07 s Y B R
B AR A ES% B B
B 7 A0SR A0 R A B i
T o WEEBIREEBGERHBR
HERTE S ARKIIR o

Equity Net profit
BRES BHE
7,451,918 7,451,918
11,686 11,686
7,463,604 7,463,604
6,644,880 6,644,880
17,148 17,148
6,662,028 6,662,028
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N\ EepT R4 EEE)

(4) EXmE(H)
(c) BRNEDHT (&)

VIII Risk related to financial instruments (cont’d)

(4) Foreign currency risk (cont’d)
(c) Sensitivity analysis (cont’d)

A 5% weakening of the Renminbi against the US dollar
and Hong Kong dollar at 31 December would have
had the equal but opposite effect to the amounts
shown above, on the basis that all other variables
remained constant.

The sensitivity analysis above assumes that the
change in foreign exchange rates had been applied
to re-measure those financial instruments held by the
Group which expose the Group to foreign currency
risk at the balance sheet date. The analysis excludes
differences that would result from the translation of
foreign currency financial statements. The analysis is
performed on the same basis for the previous year.

(5) Other price risks
Other price risks include commodity price risk.

R12A318 ' EBREEME
ERBIENRIRT + ARK
HWERITFABBHE RS EHFE A
REEBZE5% 5 E B RAE =
MBZFWEEF LR RS
BEHRRESRBR

ElgERES T RBREREER
EREERFEEEE -
BOETHEERBERAAEK
EREAN - MEREXERAS
BMTEETEHNNESLD -
BT A BEINERRITE
ZR o F—FENDOMERR
BEVBRRMIDE ©

(5) HftEEER
HibEREREERmERRR -
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IX Fair value disclosure

The following information presents the fair value information
and the fair value hierarchy, at the end of the current
reporting period, of the Group’s assets and liabilities which
are measured at fair value at each balance sheet date on a
recurring or non-recurring basis. The level in which fair value
measurement is categorised is determined by the level of the
fair value hierarchy of the lowest level input that is significant
to the entire fair value measurement. The levels are defined

as follows:

Level 1 inputs: unadjusted quoted prices in
active markets that are observable at the
measurement date for identical assets or
liabilities;

Level 2 inputs: inputs other than Level 1 inputs that
are either directly or indirectly observable
for underlying assets or liabilities;

Level 3 inputs: inputs that are unobservable for

underlying assets or liabilities.
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IX Fair value disclosure (cont’d) h DAREBERESE ()
1 Fair value of assets and liabilities measured at fair 1 UAREBENENEENERSGN
value at the end of the year ERDAEE
The following table presents the carrying value of financial TRINRT AR BEFENE
instruments measured at fair value as at 31 December ER2017%12 A31H K2016512
2017 and 31 December 2016. A31BREREEE -
31 December 2017
2017128310
Level 1 Level 2 Level 3
Fair value Fair value Fair value
measurement ~ measurement  measurement Total
F-BR FZBR FZBR
ftem & Note  Mfst LREERE  AREERE AREERE ait
Recurring fair value FENDLEEHE
measurement
Financial assets at fair value WAREEHER
through proft o loss HEF A28
BRNERARE Ve 32
Trading financial assets RatteREE
Stock e = = = =
Other current assets - S Vg T8
Available-for-sale financial assets ~ AAHESREE
Financing product EHER = = - -
Specffic asset management ERAEERHE
plan = = - -
Avaiable-for-sale financial assets ARTESHAE V9 A9
Investment funds REES - = = -
Trust plan EAE = = - -
Total assets measured at N (R
fair value on a recurring basis REELE = = = =
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IX Fair value disclosure (cont’d)

1 Fair value of assets and liabilities measured at fair
value at the end of the year (cont’d)

Item

Recurring fair value
measurement
Financial assets at fair value
through profit or loss

Trading financial assets

Stock
Qther current assets

Avallable-for-sale financial assets
Financing product
Specific asset management

plan

Avallable-for-sale financial assets
Investment funds
Trust plan

Total assets measured at
fair value on a recurring basis

8 Note

RENLLBERE

W% EEER
HEEHAES
BRENERAE
RHkEREE

e

HREEE

AHESREE
EHER
SFAEEEHE

V2
V-8

REILABETE
WAERLE

N SREEOEE(E)
1 UAABEFENEENREN
FERAAEEE)
31 December 2016
2016512731
Level 1 Level 2 Level 3
Fair value Fair value Fair value
measurement measurement measurement Total
£-BR FZEN FZER
(i3 MEREE  DAEEHE DAEEHRE A
12 7,833,191 - - 7,833,191
-8
- 5,300,000 - 5,300,000
- 20,827,321 - 20,827,321
19
- - 10,442,192 10,442,192
- - 10,872,251 10,872,251
7,833,191 26,127,321 21,314,443 56,274,955
2 BEF-—BRAAEBEEHEEB

2 Basis of determining the market price for recurring
fair value measurements categorised within Level 1
The fair value of trading financial assets in Level 1 is
determined using quoted prices in the open market at

the balance sheet date.

Yantai North Andre Juice Co., Ltd.

REEFZEFNRTROBRIF
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IX Fair value disclosure (cont’d)

3 Valuation techniques used and the qualitative and

quantitative information of key parameters for
recurring and non-recurring fair value measurements
categorised within Level 2

The fair value of available-for-sale financial assets, which is
investments in debt instruments, in level 2 is estimated as
being the present values of future cash flows, discounted
at interest rates based on earning ratio of similar products
in the open market.

Valuation techniques used and the qualitative and
quantitative information of key parameters for
recurring and non-recurring fair value measurements
categorised within Level 3

The fair value of the merger and acquisition fund collective
trust scheme of Guojin Quantum categorised into Level 3
fair value measurement, is determined based on the net
asset value of the investment fund on the reporting date
that the investment manager reports to the investors.
Furthermore, the fair value of the EBI Harvest Yunfan NO.1
private equity investment fund, invests in is determined
based on the final trading price of the equity securities
on the delisting day with adjustments made to reflect
gains with reference of the benchmark indices during the
period between the delisting day and the valuation date.

Reasons for transfers between different levels, and
the policy of determining the timing of those transfers
for items under the recurring fair value measurements
In 2017, there were no transfers between different levels
of the Group’s above assets and liabilities which are
measured at fair value on a recurring basis. The Group
recognises transfers between different levels at the end of
the current reporting period during which such transfers
are made.

N

h

w
F m g
I
[C:

2RR

(BH5IaERES) - 2 RRE BARET)

oy

#wE(|)

—ERAABEER
RANEERTNEZSH
REEREER

i
W

SIINE_EBRAREBENEERR
MAHLESREEREB LA
BE  HARBENAERRR
N5 5 5RO EE qR A TR B W as K
WRFAARKR RN TDERTE ©

RENFEFEE="BERAAEE
SFEREE  KANGERMNE
EZRNENREERR

IINE=BXRAREBENEER
Z— BEEFHBEESERA]
TEAFENAABEREERK
BRENFEHEARAREEREZ
BREESEEFEMT B4
R%?Ei%ﬂ%&%&ﬁﬂ%
ERENRERIEETRHZK
% ﬁﬁﬁﬁﬁ%ﬁME%#%
IHREEEFERILEETRS
BB &R AE AR - SRR 55
BIEETRSAEMERBRNZ
ZEERBOWSIELE—FH

B, o
=

BENANAEENEEE » AF
RBESER-BERY ik
W9 5 A % e S R B B R RSR
R2017FE - AEE Ll #HE N
NREBEEAENEENEGSE
RZREREREER - KEBR
FEREEHEFNREHRER
BB Rz R o
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IX Fair value disclosure (cont’d)

6 Current changes in valuation techniques and the
reasons
In 2017, there were no changes in valuation techniques for
the recurring and non-recurring fair value measurements.

7 Fair values of financial assets and liabilities not
measured at fair value
All financial instruments are carried at amounts not
materially different from their fair value as at 31 December
2017 and 2016 on the Group’s ownership.

X Related parties and related party transactions
1 Information about the subsidiaries of the Company

For information about the subsidiaries of the Company,
refer to Note VI.1.

214 Yantai North Andre Juice Co., Ltd. B&ait AR EFRTROERLDF
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KREERTE o
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X Related parties and related party transactions +

(cont’d)

2

Information on other related parties

Name of other related parties
HtfB s a8

Shandong Andre Group Co., Ltd.
IWREZENEEBRAR

President Enterprises (China) Investment Co., Ltd.
S—rE(PE)REERAR

Guangzhou President Enterprises Co., Ltd.
BNG—ZARAA

Chengdu President Enterprises Food Co., Ltd.
KBR—rERmBRLA

Yantai Andre Yangma Resort Co., Ltd.
WaESELENERNBRAT

Yantai Andre Real Estate Development Co., Ltd.
HezENEtEREERAR

Yantai Andre Property Management Co., Ltd.
WaRENNRERERAT

Yantai Andre Pectin Co., Ltd.
MezENRBRAERAR

Yantai Hengtong Heat Co., Ltd.
BaZRATERAA

Liquan Yitong Heat Co., Ltd.
BRERBNERAT

Yantai Yitong Heat Co., Ltd.
HeERATERAR

Yantai Hengda Cement Co., Ltd.
WaZEKEERAT]

Yantai Hengli Contrete LLC.

Bas NERTEREALA

Yantai Xinping Jian'an Co., Ltd.

RasTRZIRERAR

Yantai Xingan Investment Centre (Limited Partnership)
ReBZRERL(BERER)

Donghua Fruit Industry Co., Ltd.

Donghua Fruit Industry Co., Ltd.

China Pingan Investment Holdings Limited

China Pingan Investment Holdings Limited

(i) Shandong Andre Group Co., Ltd. and President
Enterprises (China) Investment Co., Ltd. exercised
their significant influence over the Company through
their representation on the board of directors of the

Company.
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FRBAREABRES ()

2 HitbEEB SRR

Related party relationship
B AR

An entity which has significant influence over the Group (i)

HASEEHREATENEX()

An entity which has significant influence over the Group (i)

HASEEREATENEX()

A subsidiary of the President Enterprises (China) Investment Co., Ltd.

A—LEBROBRAAN TR

A subsidiary of the President Enterprises (China) Investment Co., Ltd.

A—LEROBRAAN TR

Under control of the same ultimate holding company

RIXREEH TR E

Under control of the same ultimate holding company

RX KRR TR %

Under control of the same ultimate holding company

R RERH TR %

Under control of the same ultimate holding company

R RERH RS E

Under control of the same ultimate holding company

AR R RN E

Under control of the same ultimate holding company

AR R EH RN E

Under control of the same ultimate holding company

AR R EH AR E

Under control of the same ultimate holding company

AR SRR RN LR

Under control of the same ultimate holding company

RIXREEH TR E

Under control of a close family member of the Company’s key
management personal

KA R BEEINOFKEK B EHN %

Under control of the Company’s key management personnel

FREBRERASEHNME

Under control of the same ultimate holding company

AR R EH RN E

Under control of the same ultimate holding company

AR R EH RN E

() WRZEMNKEERIAMR
—hER(FE)REBERAFR
BERERARARAESS
MRRITEBRZIRE - M
HARRBBEATE -
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X Related parties and related party transactions

(cont’d)

3 Transactions with related parties
For the year ended 31 December 2017, the Group entered
into transactions with related parties as set out as follows.
Apart from the items disclosed in the Report of the
Directors under the section “Connected Transactions”,
all the material related party transactions disclosed below
did not constitute non-exempt connected transactions or
continuing connected transactions as defined in Chapter

14A of the Listing Rules.

(1) Related party transactions

Sales of goods

and service
Purchases of goods

and service
Purchases of assets
Storage incomes
Rental income
Fund received
Proceeds from borrowings
Repayments of borrowings
Receivable for others
Advances received
Return of advances
Dividend distribution

HERmR
RS
BEBML
BESH
BEAE
RREKRA
HERA
KEES
BXER

fEEER

RUIR
R

Y EbELGA
Bl B

+ BBLRABZS(E)

3 BEXBER
HZE2017F12A31HLEFE - &
EEERH S ETHO N TP H
2R - BIFEEREETSHRE
RIEERXS |—&5 B Tt
WBEZEXNEH IR TSEK
B EMRAFE14AZRTE BT ER
REAER D RFEBERS °

(1) BER 5

The Group The Company

&M FaH
Note 2017 2016 2017 2016
it 20174 20164 20176 20164
51,627,310 42,601,403 80,287,005 34,364,332
18,735,406 22,364,766 419,242,833 563,003,153
0] 1,469,935 27,375,070 14,718,274 36,188,798
152,477 108,428 152,477 -
(ii) 765,230 729,890 765,230 729,890
- - 128,623,954 273,355,938
- 60,000,000 - 60,000,000
- 60,000,000 - 60,000,000
= 12,544 = —
20,000,000 - 20,000,000 -
20,000,000 - 20,000,000 -
12,526,800 12,526,800 = =
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X Related parties and related party transactions + R ARARES(E)
(cont’d)

3 Transactions with related parties (cont’d) 3 EMXZER(E)
(1) Related party transactions (cont’d) (1) BHX 5 (&)
() The purchases of assets mainly represent the () BEEEFZREEN2017
amounts paid for purchasing the equipments from FE - HaRENRTR
Yantai Andre Pectin Co. Ltd in 2017. BAERRQBMREE ZEF

REBRMNAR D AREBH
HazaR i o

(i) Rental income represents the rental generated (i) HEBAETBEREAR
from leasing part of the Group’s office building AL P M & T B S 8 F
located at 889 Xincheng Street, Muping District, A #8895 MM A ER)E 7
Yantai to Yantai Andre Pectin Co., Ltd. BELHEAEE ZEANR

BROERAFRENHA
SWA
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X Related parties and related party transactions + R ARARES(E)

(cont’d)
3 Transactions with related parties (cont’d) 3 EMXZER(E)
(2) Remuneration of key management personnel (2) FBREFEABMNF &

Key management personnel are those persons holding MREEABRERREINE
positions with authority and responsibility for planning, TEEXEERE - 5EMNE
directing and controlling the activities of the Group, HAEEESNAER - BEA
directly or indirectly, including the Group’s directors KSENEENET - HERE
and supervisors. Remuneration for key management BABRBMMT

personnel of the Group is as follows:

The Group &M
2017 2016
ltem " H 20174 20164
Remuneration of key A B IE A B R
management personnel 2,846,992 2,979,649
The Company b, 3/
2017 2016
ltem HA 20174 20164
Remuneration of key RABEE IR A B 3R
management personnel 1,718,596 2,035,378
For the year ended 31 December 2017 and 31 B E2017%12 A31H k2016
December 2016, no emoluments were paid to the F12A31BLEFE A5&H
directors or supervisors as an inducement to join or RARRWARAEEREEFX
upon joining the Company or as compensation for loss HERBN S AE R RBIE A
of office. For the year ended 31 December 2017 and RNFIH SRR BERAHE - &
31 December 2016, no fees or any other emoluments £2017F12 31 H 20164
were waived by directors or supervisors. 12A31BLLEE  EFHE

EMERRESLEMINE -
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X Related parties and related party transactions + R ARARES(E)
(cont’d)

4 Receivables from and payables to related parties 4 BAET EWRENRIE
The Group The Company

F5E b /N
31 December 31 December 31 December 31 December
2017 2016 2017 2016
20175 20164 20175 20164
12A31H 12A31H 12A31H 12H31H
Accounts receivable  FEUERFK 6,159,381 8,935,126 18,473,453 10,912,221
Dividends receivable &% R = - 53,699,658 60,572,440
Other receivables FoAth fE R 801,363 5,324 205,891,635 333,736,008
Accounts payable FETBR IR 3,091,850 4,073,137 10,584,774 214,589,027
Other payables H b 3R - - 207,379,085 101,204,013

5 Guarantee 5 BAEEEGR
(1) The Company as a guarantor (1) AREIERIERYT
2017 2016
2017 20164
Guaranty Guaranty
Amount of completed Amount of completed
guaranty (Y/N) guaranty (Y/N)
Name of guarantee RRES ERES
WTERA RESHE CEETES EReHE ELBETTE
Andre Juice Co., Ltd. N/A Y
) N L - 50,000,000 o
ZEMEAERA A FEH =
Total

CEl = 50,000,000
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X Related parties and related party transactions
(cont’d)

5 Guarantee (cont’d)

@)

3)

The Group as a guarantee

Name of guarantor

R

Shandong Andre Group Co., Ltd.

IR EREEARA T

Shandong Andre Group Co., Ltd.

IWRZEMNEBBRRE

Total

At

The Company as a guarantee

Name of guarantor

R

Shandong Andre Group Co., Ltd.

WRZEFEEBR QA

Shandong Andre Group Co., Ltd.

IWRZENEBBRRE

Total

At

+ BBLRABZS(E)

5 BEERGE)
2) REBERRIERY

280,000,000
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549,500,000

2017 2016
20174 2016%F
Guaranty Guaranty
Amount of completed Amount of completed
guaranty (Y/N) guaranty (Y/N)
BRER ERER
RREHE CRETEE ERerm ERETTE
N N
70,000,000 210,000,000
5 S
Y Y
210,000,000 o 339,500,000 =
= E
280,000,000 549,500,000
(8) KL\ EIERBEIERTT
2017 2016
20174 20164F
Guaranty Guaranty
Amount of completed Amount of completed
guaranty (Y/N) guaranty (Y/N)
BRRER ERER
RRE&E CRETESE ERe2HE ERETTE
N N
70,000,000 210,000,000
5 S
Y Y
210,000,000 o 339,500,000 =
= rE
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Capital management

The Group’s primary objectives when managing capital are
to safeguard its ability to continue as a going concern, so
that it can continue to provide returns for shareholders, by
pricing products and services commensurately with the level
of risk and by securing access to finance at a reasonable cost.
The Group defines “capital” as including all components
of equity plus any loans from related parties with no fixed
terms of repayment, less unaccrued proposed dividends.
The balances of related party transactions are not regarded
by the Group as capital.

The Group’s capital structure is regularly reviewed and
managed to achieve an optimal structure and return for
shareholders. Factors for the Group’s consideration include:
its future funding requirements, capital efficiency, actual and
expected profitability, expected cash flows, and expected
capital expenditure. Adjustments are made to the capital
structure in light of changes in economic conditions affecting
the Group.

The Group’s capital structure is monitored on the basis of an
adjusted net debt-to-capital ratio. For this purpose, adjusted
net debt is defined as total debt (which includes short-term
loans and long-term payables) plus unaccrued proposed
dividends, less related-party loans with no fixed repayment
terms and cash and cash equivalents.

During 2017, the Group’s strategy, which was unchanged
from 2016, was to maintain an adjusted net debt-to-capital
ratio of no more than 30%. In order to maintain or adjust the
ratio, the Group may adjust the amount of dividends paid to
shareholders, request new loans, issue new shares, or sell
assets to reduce debt.

Neither the Company nor any of its subsidiaries are subject
to externally imposed capital requirements.

(BH5IaERES) - 2 RRE BARET)

BFEH

AEEEAEBRNTIZABRRRER
SENFELE - BEHRIBHIE R
BIKFARE B E A RS B A% I FE AR
NEEMERAESRENTR @ #
BREREHER -

AEBMPEANTEE SRR ER N E
R [ & SR EA IR /O BA R 5 5 SR H0
BRARERNCIRE D EMRF - KE
B EARTBEEEY T 2 HNER
EREREE -

AEETHERNERBE FNERLE
B WREIRBAMNEREBMAR
RO%K - AEEZEEHNRAREE A
KERKNESFR - BAYEX - B
EMREHNANES  BHNRE
m o AHEAXHEE - REEAAR
LANSEW T EARE - AKEKE
HBENER -

AEEBBEARNFEFEARENR
EESENERNER - KABNFE
BREEH(BREEHERLREE
M3 MERERNERZED LA
BRI - FORR IR [E E A& Sk AR A BE B
TEFARREMREEFEY -

RNEB217F K E KR E 1L B B 8
2016FE—3 ' R EABRNFES
BARRTHBBI0% © B T HEZFHFHE
ZEhl - AREETTRE S AR AR
RERA SRR - EMFAER - BT
I AL EEENRLALE -

ARARARANTFA T BBURE
HINRR B A AT, o
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T RKERIAER

XIl Commitments and Contingencies

1 Significant commitments 1 BEERHEE
(1) Capital commitments (1) BEF#AE
2017 2016
ltem HH 20174 20164

Signed contracts for acquisition B %] M IEESEERITH
of fixed assets being or to be Bl B EHEER
executed 120,000 1,155,350

(2) A ETHEAIE
7K2017F12 A31H & 20164
12H3818  XEB KA QT
BETRENEEHE R

s
==
% °

(2) Operating lease commitments
As at 31 December 2017 and 31 December 2016,
the Group and the Company had no non-cancellable
operating leases.

2 Contingent liabilities arising from outstanding 2 RRFBARFEROIBEER
litigations and arbitration and related financial impact Epee

As at 31 December 2017 and 31 December 2016, the 2017412331 H K&201651273
Group did not have contingent liabilities arising from 818  AREIR A RIRFF IR

outstanding litigations and arbitration.

Contingent liabilities arising from guarantees provided
for other entities and related financial impact

As at 31 December 2017 and 31 December 2016, the
Group did not provide guarantees in respect of the bank
loans of other company.
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XIll Subsequent events

Profit appropriation after the balance sheet date

(BH5IaERES) - 2 RRE BARET)

T=RERRRA®ER

EEEERBEFN B EBRERHS

2017 2016
ltem DR 20174 20164
Dividends proposed ¥ e REF 35,800,000 18,400,000
Dividends approved and declared KE=EIES SR MARA 35,800,000 18,400,000

On 28 March 2018, the Board of Directors proposed the
appropriation of a cash dividend of RMB0.10 per share
to the Company’s shareholders for 2017. The proposal is
subject to approval by the shareholders’ general meeting.
Such cash dividends are not recognised as a liability at the
balance sheet date.

On 15 March 2017, the Board of Directors proposed the
appropriation of a cash dividend of RMBO0.05 per share to
the Company’s shareholders for 2016. The proposal was
approved by the shareholder’s general meeting on 25 May
2017.

BEEYN2018F3A28HIEEA R A
MR IREE2017F ERMSF - &K
IREERE A A RBE0.107T © Ut IHIR 2 &
HFREREHE REEAGRBR
HERENREBANTAELEERRE
KABRAARE -

BE2MN2017F3A15BIREAR A
MR IR 22016 F EIMB T - &%
KB R F A REE0.057T © IERZER
2017525 H B AN H & ©
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5t 35 ¥R AR B o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

XIV Other significant items

Segment reporting

The Group is principally operating in a single reportable
segment, which is engaged in manufacture and sales of
condensed fruit juice and related products, and provision
of juice processing services, therefore the Group has not
disclose any further information with respect to reportable
segment.

The geographical location of the Group’s operating income
from external customers is set out as follows:

THHRMEEER

7 HRBERE

AEETIZEE-—KRENHALE -
BIEEHEREST RAEER - A
REHFITIMTRY - FAARKER

BRBEZEEDHESR o

BT R S R 5 4 51 R )
WA

Geographical location

China

North America

Asia (excluding China)
Europe

Oceania

Africa

South America

Total

[

&

1E=M

MR EIASN)
BXM

RAEM

FEM

EE

2017
20174

211,892,298
291,847,730
150,091,833
125,585,508
32,936,028
88,573,670
114,103

2016
20164

211,713,682
222,438,324
145,334,640
178,883,380
73,311,219
43,515,867

901,041,170

875,197,112

As at 31 December 2017, the carrying amount of non-current
assets located overseas is RMB291,871 (31 December 2016:
RMB304,689).
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)

XIV Other significant items (cont’d)

Segment reporting (cont’d)

For the year ended 31 December 2017, the Group has no
customer (2016: 1 customer, the operating income from
this customer represents approximately 16% of the Group’s
total operating income), the operating income from which is
over 10% of the Group’s total operating income. The income
amount of this customer is set out as follows:

(BH5IaERES) - 2 RRE BARET)

THHEMERER(E)

DEBIRE ()
HE2017F12A31HIEEE - X
SEEFPH AEBEERRRE—X
FURA (A& B 4248 A 10% 3% A _E B
BE (20165 : 1@ : #h AL E AU
A16%) - REZERFHNBRASE
FIREOR

2017 2016
20174 20164
Geographical Geographical
Customers location Amount location Amount
P ME & Hh [ |
Customer 1 Europe Less than 10% Europe 136,489,250
of the Group’s
total operating
income
P ExiM EREE M
I A B910%
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(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

XV Notes to major items in the parent company’s T+ BAFIMERREERAHEE
financial statements

1 Cash at bank and on hand 1 ER&ES

2017 2016
ltem DERE| 20174 2016%F
Cash on hand RE 77,410 92,860
Deposits with banks RITER 57,455,813 84,375,346
Total G 57,533,223 84,468,206
As at 31 December 2017 and 31 December 2016, there MR2017412 A31H k20165124
are no cash at bank and on hand with restrictions placed 318 « RAFEATA X EIR 5

on the Company’s ownership. MNEBES -

2 Accounts receivable 2 PEWERRK
(1) Accounts receivable by customer type are as follows: (1) &Y BR 3012 5 = 25 Bl 73 4T 44
Ik
2017 2016
Customer type X5 20174 20164
Subsidiaries F 7] 17,888,149 10,605,691
Other related parties =W a): N 585,304 306,530
Third parties F=5 108,189,309 126,422,690
Sub-total NE 126,662,762 137,334,911
Less: Provision for bad and W AR

doubtful debts 5,066,262 2,553,740
Total A5 121,596,500 134,781,171
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Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

1L BAFIMBEREEEREHE
(#8)

2 BWARFR ()
@) EMIRA LR ST T -

XV Notes to major items in the parent company’s
financial statements (cont’d)

2 Accounts receivable (cont’d)
(2) The ageing analysis of accounts receivable is as

follows:
2017 2016
Ageing ARER 2017 20164
Within 6 months (inclusive) 6fE A AR (& 61E 4 ) 111,254,289 122,036,787
After 6 months but within 1 year 68 AZ1E(&14) 15,405,410 15,121,747
(inclusive)
After 1 year but within 2 years ~ 1FZE2F(524F)

(inclusive) 3,063 176,377
Sub-total N 126,662,762 137,334,911
Less: Provision for bad and o AR

doubtful debts 5,066,262 2,553,740
Total A&t 121,596,500 134,781,171
The ageing is counted starting from the date when AR B FE M BR AR B B 4A

accounts receivable are recognised.

(3) Addition, reversal or written-off of provision for bad

s
=&
A=+ °

(3) AFaTHE ~ B AL iHAITAR

and doubtful debts during the year: EHEIET
2017 2016
20174 20164
Balance at the beginning of FHIARTE
the year 2,553,740 =
Additions during the year REETR 1,536,215 3,422,029
Written-off during the year IREIZH - (868,289)
Reversals during the year VAR [E Az s AN SR 88 o)
which had been written-off in
previous years 976,307 =
Balance at the end of the year ~ FR&R%EE 5,066,262 2,653,740
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

XV Notes to major items in the parent company’s T+ BAFIMERREERAHEE

financial statements (cont’d) (¥,)
3 Prepayments 3 FEMNFIE ‘ -
(1) Prepayments by type are as follows: (1) BB LIEFIZ AT
2017 2016
Type 5 20174 20164
Third parties F=75 594,527 503,997
Less: Provision for bad and W AR
doubtful debts - -
Total A&t 594,527 503,997
(2) The ageing analysis of prepayments is as follows: ©2) BB ZRES T
2017 2016
20175 20164
Percentage Percentage
Amount (%) Amount (%)
Ageing BRER & EE Bl (%) Gkt LB 51(%)
Within 1 year (inclusive) 1FAR(E14) 594,527 100% 508,997 100%
The ageing is counted starting from the date when FRic B TR SRIERERR B iA

| e
=T B o

prepayments are recognised. Al
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(Expressed in Renminbi Yuan unless otherwise indicated)

XV Notes to major items in the parent company’s
financial statements (cont’d)

4 Other receivables

(1)

@)

Other receivables analysis by type are as follows:
Type kel
Subsidiaries FA]
Related parties B2

Third parties E=h
Sub-total NET

Less: Provision for bad and B EERE(S

doubtful debts

Total =

The ageing analysis of other receivables is as follows:
Ageing ARIER

Within 1 year (inclusive) 1FELAR(E1E)

After 1 year but within 1FEE2F(525F)
2 years (inclusive)
Over 3 years 3HFAE
Sub-total Nt
Less: Provision for bad and o AR
doubtful debts
Total =X

The ageing is counted starting from the date when
other receivables are recognised.

(BH5IaERES) - 2 RRE BARET)

1A BAFRIMBRREIEREEE
(#8)

4

Hfth FE TR
(1) B ERKIZLIERATLT

2017 2016
20174 20164
205,106,730 333,730,684
784,905 5,324
19,361,699 4,172,891
225,253,334 337,908,899
- 3,987,685
225,253,334 333,921,214

2) BB IRRESITLT -

2017 2016
20175 20164
225,153,334 339,921,214
100,000 =
- 3,087,685
225,253,334 337,908,899
- 3,987,685
225,253,334 333,921,214
BRBR B H B UG FERR H AR A
AETE o
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(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

XV Notes to major items in the parent company’s T+ BAFIMERREERAHEE

financial statements (cont’d) (¥,)
4 Other receivables (cont’d) 4 EfthEWCR ()

(3) As at 31 December 2017 and 31 December 2016, (3) 12017412331 H K% 2016%F
the Company did not hold any other receivables which 12A318 » AREIEINEH
were denominated in foreign currency. fth FEULER ©

5 Inventories 5 FE
(1) Inventories by category are as follows: (1) FESHE
2017 2016
2017 20164
Provision for Provision for
impairment Carrying impairment Carrying
Book value of inventories amount Book value  of inventories amount
Item FEEH IREH BRER RERE A% BEER REEE
Raw materials and BT RBED

packaging materials 6,497,977 - 6,497,977 7,425,786 - 7,425,786
Finished goods Ekm 127,456,603 (2,038,055) 125,418,548 122,823,452 - 122,823,452
Total = 133,954,580 (2,038,055) 131,916,525 130,249,238 - 130,249,238
As at 31 December 2017 and 31 December 2016, no 2017412 431 B k20164
inventories were pledged as security by the Company. 12A31H  ARFDRA AR

BEROFE °
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

XV Notes to major items in the parent company’s
financial statements (cont’d)

5

Inventories (cont’d)
(2) An analysis of the movements of inventories for the

year is as follows:

2017

[tem
Raw materials and packaging

materials
Finished goods

Sub-total

Less: Provision for impairment
of inventories

Total

2016

[tem
Raw materials and

packaging materials
Finished goods

Sub-total

Less: Provision for impairment
of inventories

Total

FEER

RHHEBEY

Emkm

Nt

W FERERRE

FEER

RUHEBEY

Emkm

Dt

B FERERE

1L BAFIMBEREEEREHE

(#8)

5 #&E(&E)

2 XRalFEZEIER DT
7\— E

20174
Balance at Additions Reductions Balance at
the beginning during the during the the end of
of the year year year the year
FORE EERAME FEROE FREBE
7,425,786 69,610,007 70,537,816 6,497,977
122,823,452 490,838,580 486,205,429 127,456,603
130,249,238 560,448,587 556,743,245 133,954,580
- 2,038,055 - 2,038,055
130,249,238 558,410,532 556,743,245 131,916,525

20164F
Balance at Additions Reductions Balance at
the beginning during the during the the end of
of the year year year the year
FEE REEME RERDE EREAE
6,700,285 68,729,700 68,004,199 7,425,786
90,258,397 639,461,265 606,896,210 122,823,452
96,958,682 708,190,965 674,900,409 130,249,238
96,958,682 708,190,965 674,900,409 130,249,238

—ZT—tFFHK Annual Report 2017

231



Notes to the Financial Statements

Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

XV Notes to major items in the parent company’s T+ BAFIMERREERAHEE

financial statements (cont’d) (¥,)
6 Other current assets 6 HitRBEE
2017 2016
ltem EL S 20174 2016%F
Input VAT recoverable PRI E R IR 41,289,336 47,398,723
Available-for-sale financial assets at ~ HiRIZ AR BEFENAHEE
fair value at the end of the period: TREE
- Beixinruifeng No.008 specific — L EmEO0SREIEEEEE
asset management scheme =3l - 20,827,321
- Bank wealth management — RIS E M
products - 5,300,000
Total A&t 41,289,336 73,526,044
7 Available-for-sale financial assets 7 AHEESREE
Available-for-sale financial assets at fair value at the end FREQAABEFENTHESE
of the year: SREE
2017 2016
ltem 1ER 20175 20164
Merger and acquisition fund collective B& & FHEESEAELE:
trust scheme of Guojin Quantum srEl - 10,872,251
EBI Harvest Yunfan No.1 private AEZEEM1RIERENLSE
equity investment fund HE - 10,442,192
Total &5t - 21,314,443
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

XV Notes to major items in the parent company’s T+ BAFIMERREERAHEE

financial statements (cont’d) (¥|)
8 Long-term equity investments 8 RIIRERE
(1) Long-term equity investments by category are as (1) REREREZIELT -
follows:
2017 2016
ltem ER 20175 2016%F
Investments in subsidiaries HFRAIHIRE 465,462,159 573,355,647
Less: Provision for impairment B R E 30,554,482 2,952,947
Total A&t 434,907,677 570,402,700
As at 31 December 2017 and 31 December 20186, M2017F12 A31 H k20164
The Company recognised impairment provisions of 12A318  "RaE¥H F2RFA
RMB30,554,482 and RMBZ2,952,947, respectively ZELZENEREXERFEBR
for the long-term equity investment in Anyue Andre AREWRERERETIRE
Lemon Industry Technology Co., Ltd. = 5 {8 % 530,554,482 T &
2,952,9477¢ °
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(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

XV Notes to major items in the parent company’s
financial statements (cont’d)

8 Long-term equity investments (cont’d)

1A BAFRIMBRREIEREEE

(2) Movements of long-term equity investments for the

(#8)
8 RKEREGHE)

2) RERIEREANFEEIER D

year are as follows: VBN
2017 20174
Book value of long-term equity investment
RERERERERE
Balance of
provision for
impairment  Shercholding
Investment A Inorease/ A Provisionfor  attheend percentage
cost  Jamuary  Decrease 31 December impaiment  of the year (")
TR
SRR BEER  EUBK
Ivestee fiREN i AR ERED AR WEER  FRBE MR
Cost method-Subsidares HAE-T47
Baihui Ancre Juice Co, Ltd. ~ EVKREHRBIERAT 110630130 110630130 - 110630130 = = 15
Vanta Longkou Andre Jice fiagnzEniH
Co, Ltd. BRAT 8062269  80,622,6% - 806226% - - 7%
Nuzhou Andre dice Co, Ltd. — GMREHRATARDT 58646418 58846418 BT - - 5%
Andre dice Co,, L. REHRTRRAT § § - 8 - - 100%
Dalian Andre Juice Co, Ltd. Klﬁﬁ/ﬁ‘l%%“ A 56,000,000 56,000,000 - 56,000,000 - - 10%
Bizhou Andre duice Co, Ltd.— EMEEHZTHAHARDT 107893488 107,898488  (107,893.488) = = = =
Yantal Andfe Juice Co,, Lid. RegEHRraEaRAT 30000000 30000000 - 30,000,000 - - 75%
Yongi Ancre Jice Co, L. KEREHRA AR TR T390 - T - - T5%
Anyue Andre Lemon hdusty PEFENREERM
Technology Co., Lid. HRAT 52,120000 52,120,000 - R120000 (27601535  (30564480) 100%
Totd fit 573,305,047  B73,305647 (107693488 465462150 (27601535 (30,554,482
234 Yantai North Andre Juice Co., Ltd. /& 1tF ZENRT BB ERA T

Voting
rights
percentage
)
ERER
Rtz
A

1%

1%
1%
100%
0%
15%
15%

100%

Cash
dividend
for the year

FERRTH

84,000,000

84,000,000
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

XV Notes to major items in the parent company’s
financial statements (cont’d)

8 Long-term equity investments (cont’d)
(2) Movements of long-term equity investments for the
year are as follows: (cont’d)

2016

Investeg

Cost method-subsidaries
Baishui Andre Juice Co., Lid.
Yantai Longkou Andfe Juice

Co, Ltd
Yuzhou Andre Juice Co, Ltd.
Andre Juce Co., Lid.
Dallan Ancre Juice Co., Lid.

Binzhou Andre Juice Co., Ltd.

Yantal Andre Juice Co., Ld.

Yongj Andre Juice Co., Lid.

Anyue Andre Lemon Industry
Technology Co., Lid.

Totd

fiReEn

WAE-127
KRR RRAT
ReRnZEnR o

AR
e ARAT
REHRARAT
REREHRIIARAT
B EHRAARAT
ResErRrHaRAT
NEREHREIARAT

RERENRRERMR
AR

1A BAFRIMBRREIEREEE

(#8)
8 RKEREGHE)

2) RERIEREANFEEIER D
W (&)

2016%F

Book vlue ofong-tem equy investment

RARERATERR

Balance of
provison for
mpaiment
vestment A Increase/ A Poisonfor  attheend
of  fdaway  Deceese 31 December  impaiment  of the year
TER HERR
fERE MR 2589  ©ANR BEEE  ERHE
10630130 110630130 - 10630130 - -
80626%  80626% - 806226% - -
58640418 58640418 - o868 - -
8 8 - 8 - -
56,000,000 56,000,000 - 56000000 - -
107,893468 107803488 - 107893468 - -
30,000,000 30,000,000 - 30000000 - -
43907 77443907 - TR - -
52120000 52,120,000 - RI000 2% %2%0)
573.306,647 573,306,647 TN T A VAT R VA VA

The detail of the Company’s subsidiaries is set out

in note VII.1.

ARAEFRARERBES
1o

F st

Sraehotdng
percentage

Efifsh
i)

15%

15%
15%
100%
10%
15%
15%
15%

100%

Voting
rights
percentage
(4
HiRE
EllEy
Sefi)

7%

1%
1%
100%
0%
1%
15%
15%

100%

Cash
(lidend
forthe year

RERAATH

3,750,000

3,750,000

\
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Bt 75 Ak Y o

(Expressed in Renminbi Yuan unless otherwise indicated)

(B 5IRE9Hs) - 2 RREBARRTT)

XV Notes to major items in the parent company’s
financial statements (cont’d)

9 Fixed assets

(1) Details of fixed assets

Item

Cost
At 1 January 2016

Addttions during the year

- Purchases

Reductions during the year

- Disposals
Reclassification

At 31 December 2016
At 1 January 2017

Additions during the year

- Purchases

— Transfers from construction in progress

- Internal transfer

Reductions during the year

- Disposals

Offset government grants against

the book value
At 31 December 2017

Accumulated depreciation
At 1 January 2016

Addtions during the year

- Charge for the year

Reductions during the year

- Disposals
Reclassification

At 31 December 2016
At 1 January 2017

Additions during the year

- Charge for the year
- Internal transfer

Reductions during the year

- Disposals
At 31 December 2017

Provision for impairment
At 1 January 2017

At 31 December 2017

Carrying amounts
At 31 December 2017

At 31 December 2016

Yantai North Andre Juice Co., Ltd.

BR

B
2016E1P1H
e

“pE
58D

“£I
saRran
2016£12831H

2017451818
KEE
-EE
-ERIREA
E L

RERD

-RE
BREE S ERE

2017F12A318

Zithe
201651 A1A

-RE
BB
2016128318
017F1 18
AEEN

-KEHR

- MR
REFHDH

-RE
20175127318

HEEE
20171518

20175128318

KaEE
2017512318

201651278318

REEFZEFNRTROBRIF

1A BAFRIMBRREIEREEE

(#)
9 BEEEE
(1) BlE&EISER
Office &
Plant&  Machinery & other Motor

buildings equipment equipment vehicles Total

BER BORGER
& RERGE LgLE | EBIA ait
102,786,797 124,997,378 7,314,800 3,334,168 238,433,138
24,520,421 9,673,056 233,810 157,463 34,584,756
(1,638,815) (2,701,054) (1,564,435) (313,399) (6,207,703)
(4,310,799) 4,310,793 - - -
(AR WA GRS Gl g
121,357,616 136,280,168 5,994,175 3,178,232 266,810,191
- 3,985,235 93,010 - 4,078,245
3,537,478 - - - 3,537,478
- 53,104,614 537,520 - 53,642,134
- (75,000) (97,220) (209,773) (381,993)
- (525,000) - - (525,000)
CRigenit RO B iy el
(32,138422)  (68,903,803) (6,314,258) (2,997,934)  (110,354,417)
(3,839,841) (4,506,665) (27,712 (24,458) (8,398,676)
1,245,902 2,357,451 1,462,448 262,059 5,307,860
290,979 (290,979 - - -
HEL o e Ry (e
(34,441,382)  (71,343,996) (4,889,522) (2,770,333)  (113,445,233)
(2,482,124) (5,169,393) (154,136) (23,714) (7,829,367)
- (38,500,119) (423,741) - (38,923,860)
- 67,500 87,592 188,796 343,888
OSSN (496009 TN QASSY)  (185457)
- (480,787) - - (480,787)
________ ; e o
87,971,588 71,343,222 1,147,678 363,208 166,825,696
86,916,234 64,455,385 1,104,653 407,809 152,884,171
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

XV Notes to major items in the parent company’s +h BATIMEBRREEFHIE

financial statements (cont’d) (&)
9 Fixed assets (cont’d) 9 EEEEGE)
(1) Details of fixed assets (cont’d) (1) BIEEEFI (&)
As at 31 December 2017 and 31 December 2016, M2017%12 H31H k20164
no fixed assets were with restrictions placed on the 12 AB31H » ARRIEME1E
Company’s ownership. ZERHEEEE ©
(2) Temporarily idle fixed assets (2) BHHERETFEEEIFA
As at 31 December 2017 and 31 December 2016, the 2017512 A31 H k20164
Company’s temporarily idle fixed assets are as follows: 12A31H » KRR TEE

BEEERHE -

Accumulated Provision for Carrying

Cost depreciation  impairment amount

Item AR IRERE REHAE wE R IRERE
Preserved fruit production line B4 ES 1,249,834 (644,064) (480,787) 124,983

(3) Fixed assets acquired under finance leases

As at 31 December 2017 and 31 December 2016,
no fixed assets were acquired under finance leases.

(4) Fixed assets leased out under operating leases
As at 31 December 2017 and 31 December 2016,
no significant fixed assets were leased out under
operating leases.

(5) Fixed assets with pending certificates of ownership
As at 31 December 2017 and 31 December 2016,

no fixed assets were with pending certificates of
ownership.

(8) BAMEHEHRANETEE
187
72017912 831 H & 20164
12A31H AR alEEMR
ERANETEE °

(4) BBALETHE M A EE & E
7K2017F12 431 H & 20164
12H3818 * A AR EEARK
EHEATNETEE -

(5) KPR EREFZNETEERE
s
7K2017F12 431 H & 20164
12A318 @ "R A ERMZ
EREENETEERBNR °
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(Expressed in Renminbi Yuan unless otherwise indicated)
(BR1FFIE RSN » 2B E ML B ARKET)

XV Notes to major items in the parent company’s
financial statements (cont’d)

+tEBARMBHRETIEREEE
(#)
10 Intangible assets 10 B EE

Land use rights

ltem HE = ith {5k F 4
Cost BRERE
At 1 January 2016 201641 H1H 35,554,982
Additions during the year ARFIE AN
- Purchase —-BE 5,342,250
At 31 December 2016 2016%12/4314 ?r_O_,_8_9__7_,?_C’7_2_
At 1 January 2017 and 2017F1 1B &
31 December 2017 2017%12A316 40,897,232
Accumulated amortization RETEEE
At 1 January 2016 201641 A1H (7,650,978)
Charge for the year REFHE (977,803)
At 31 December 2016 2016%12/431A (_8_,_6_2_?1?_8_1_)
At 1 January 2017 20171 HA1H (8,628,781)
Charge for the year RETIR (994,284)
At 31 December 2017 2017#12A31A | (_9_,92_?:9_6_5_)
Carrying amounts BREEE
At 31 December 2017 2017412 A831H 31,274,167
At 31 December 2016 2016512 A831H 32,268,451

MR2017412 A31H k20165124

As at 31 December 2017 and 31 December 2016, all
of the Company’s land use rights are held on medium-
term lease.

31H - ARBIMALMERES
REAFEA -
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

XV Notes to major items in the parent company’s +h BATIMEBRREEFHIE

financial statements (cont’d) (#8)
10 Intangible assets (cont’d) 10 BREE (&)
As at 31 December 2017 and 31 December 2016, the 2017412831 H k20165124
Company did not use any intangible assets as mortgage 318 + ARAIRBHMNEL K
for bank loans. E
As at 31 December 2017 and 31 December 2016, no FR2017412 531 5&2101\6¢12H
land use rights with pending certificates of ownership 318 ARAEAWZEEES
were placed on the Company’s ownership. B MR AR o
11 Deferred tax assets N BERSHEE )
(1) Details of unrecognised deferred tax assets (1) AR RT3 & E A
2017 2016
ltem HA 20174 20164
Deductible tax losses AT ARS8 45,951,514 =
(2) In accordance with the accounting policy set out Q) RBHF= 23T H N &5t
in Note lll.23, the Company has not recognised HE - ARARR 2R 8L
deferred tax assets in respect of cumulative tax losses EESTAREINEAEEN &
of RMB45,951,514 (2016: Nil) as it is not probable RIEBRAE » HEARGT MK
that future taxable profits against which the losses AR ®45951,5147t(2016
can be utilised will be available in the Company. The F: AR 2R K
deductible tax losses can be deducted from future EIEMZREIEERMEE - B
taxable income within 5 years from the year when BIRTTRUE » B r]KHIEE
such losses were incurred under current tax law. BEAEFEER - o LETNEG

5 4F 1Y HA F] P9 4 40 2K 20 e 75 A
A e

(3) Expiration of deductible tax losses for unrecognized (3) 7K BB VL I 12 7 B EE K A 18
deferred tax assets HIE 15 B 2l BT 1E 7

2017 2016

Year F1n 20174 20164

2022 20224 45,951,514 -
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(BR1FFIE RSN » 2B E ML B ARKET)

XV Notes to major items in the parent company’s
financial statements (cont’d)

12 Short-term loans

ltem 15 H
Credit loans S HER
Guaranteed loans IREBEEFR
Total &5t

As at 31 December 2017 and 31 December 2016, the
Company did not have short-term loans past due.

13 Accounts payable
Details of accounts payable are as follows:

Supplier type HrEr R
Subsidiaries FEfFAR]
Related parties FE H A BaEE A )
Third parties ENE=F

Total BEr
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(#8)

12 FFHER

2017
20175

100,000,000
70,000,000

1A BAFRIMBRREIEREEE

2016
20164

130,000,000
210,000,000

170,000,000

340,000,000

MR2017412 A31H k2016512 A
318 ' AARIECEHREEDN

fER °

13 FEFERX

FERBRFIBRAOT ¢
2017 2016
2017 20164
9,380,053 213,142,190
1,204,721 1,446,837
25,003,392 9,991,951
35,588,166 224,530,978
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

XV Notes to major items in the parent company’s +h BATIMEBRREEFHIE

financial statements (cont’d) (&)
14 Employee benefits payable 14 BRI HM
(1) Employee benefits payable: (1) FEITHBET# B T -
Balance at Accrued Decreased Balance at
1 January during during 31 December
2017 the year the year 2017
2017 20174

1R1B &8 EEEm FERY 12A31EREH

Short-term employee benefits ySEE] 2,927,239 13,518,875 13,771,405 2,674,709
Post-employment benefits BB

— defined contribution plans —RERETE - 1,408,930 1,408,930 =

Total A&t 2,927,239 14,927,805 15,180,335 2,674,709

Balance at Accrued Decreased Balance at

1 January during during 31 December

2016 the year the year 2016

2016%F 20164

1A1B %% AELN AERD 12831085

Short-term employee benefits 2 R 2,137,422 16,182,919 15,393,102 2,927,239
Post-employment benefits B EA

- defined contribution plans —RERFAE - 1,248,073 1,248,073 =
Total B 2,137,422 17,430,992 16,641,175 2,927,239
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(Expressed in Renminbi Yuan unless otherwise indicated)
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XV Notes to major items in the parent company’s +h BATIMEBRREEFHIE

financial statements (cont’d) (&)
14 Employee benefits payable (cont’d) 14 Eﬁiﬁlﬁﬁmﬁé)
(2) Short-term employee benefits 2) X EgF B
Balance at Accrued Decreased Balance at
1 January during during 31 December
2017 the year the year 2017
2017 20174

1R1B &8 EEEm FERY 12A31EREH

Salaries, bonuses, allowances 1% %% =28

M#ERE 2,167,101 12,399,822 12,602,407 1,964,516
Staff bonus and welfare fund BIRELEFES 760,138 - 49,945 710,193
Social insurance HERRE

Medical insurance BERRE - 527,407 527,407 -

Work-related injury insurance IERKEE - 81,371 81,371 -

Maternity insurance ERRBE - 37,671 37,671 -

Housing fund E% NE7 - 249,709 249,709 -
Labour union fee, staff and T2LERBT

workers’ education fee HERE - 222,895 222,895 -

Total A 2,927,239 13,518,875 13,771,405 2,674,709

Balance at Accrued Decreased Balance at

1 January during during 31 December

2016 the year the year 2016

2016 201646

1 B1B5%E AELN AERD 12A31RKE

Salaries, bonuses, allowances T% #5208

FHEES 1,377,284 15,224,666 14,434,849 2,167,101
Staff bonus and welfare fund BIZELEFES 760,138 = = 760,138
Social insurance HeRBE
Medical insurance BRER &% - 459,817 459,817 =
Work-related injury insurance TERRE - 70,943 70,943 -
Maternity insurance EERRE - 32,844 32,844 =
Housing fund FEAES - 215,334 215,334 =
LLabour union fee, staff and TeREBEMET
workers’ education fee HERE - 179,315 179,315 -
Total Bt 2,137,422 16,182,919 15,393,102 2,927,239
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XV Notes to major items in the parent company’s +h BATIMEBRREEFHIE

financial statements (cont’d) (&)
14 Employee benefits payable (cont’d) 14 Eﬁﬁlﬁgﬂi(ﬁé)
(3) Post-employment benefits — defined contribution plans (3) BEBZ T — REIEfFaTEl
Balance at Accrued Decreased Balance at
1 January during during 31 December
2017 the year the year 2017
2017 20174

1R1B &8 EEEm FERY 12A31EREH

Basic pension insurance BEASZRR - 1,356,189 1,356,189 =
Unemployment insurance RERBE - 52,741 52,741 =
Total E&r - 1,408,930 1,408,930 -
Balance at Accrued Decreased Balance at

1 January during during 31 December

2016 the year the year 2016

2016%F 20164

1A1B%E AELM AERD 12831885

Basic pension insurance EREERR = 1,182,385 1,182,385 =
Unemployment insurance KERRE - 65,688 65,688 -
Total CH - 1,248,073 1,248,073 -
As at 31 December 2017 and 31 December 2016, R2017F12 A31 H k20164
there were no payment in arrears included in the 12A31H "R EREBT
balance of employee benefits payable. H R EE R M E R IR o
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XV Notes to major items in the parent company’s
financial statements (cont’d)

15 Other payables

Customer type =R
Subsidiaries =N
Third parties F=h
Total BEr

16 Capital reserve

1L BAFIMBEREEEREHE
(#8)

15 EAtEAR

2017 2016
20175 20164

207,379,085 101,204,013
3,735,750 30,284,164

211,114,835 131,488,177

16 EERRE
20174
Additions Reductions Balance at
during during the end
the year the year of the year

FEiaM EERD FREH

- 29,744,040 43,524,487
- - 9,926

- 29,744,040 43,534,413

20164
Additions Reductions Balance at
during during the end of
the year the year the year

AEIEAN RERD FREHE

= 28,064,520 73,268,527
= = 9,926

2017
Balance at
the beginning
of the year
ltem BH k2] 3]
Share premiums B R E 73,268,527
Foreign currency translation INERATEER 9,926
Total CE 73,278,453
2016
Balance at
the beginning
of the year
ltem BH FHHE
Share premiums BAGE 101,333,047
Foreign currency translation INERATEEZE 9,926
Total a5t 101,342,973

= 28,064,520 73,278,453

244 Yantai North Andre Juice Co., Ltd. B&itAZEFRTROERLD T



Notes to the Financial Statements

B %5 Ak Y A
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XV Notes to major items in the parent company’s +h BATIMEBRREEFHIE

financial statements (cont’d) (¥,)
17 Surplus reserve 17 BERDR
2017 20174
Balance at Additions Balance at
the beginning during the end
of the year the year of the year
ltem HE FEMERE FERM FREH
Statutory surplus reserve ETE BB NIE 105,794,859 1,316,273 107,111,132
2016 20164
Balance at Additions Balance at
the beginning during the end
of the year the year of the year
Item JHE FMNEEE REHEN FREAEE
Statutory surplus reserve EERERNTE 105,794,859 - 105,794,859
18 Operating income and operating costs 18 ERIA ~ BRI
2017 2016
20174 20164
Income Cost Income Cost
ltem JEH KA B& WA AR
Principal businesses TREK 565,060,158 494,614,203 662,023,433 616,603,693
Other businesses Hi 7% 11,643,918 9,127,733 6,882,633 5,655,648
Total A 576,704,076 503,741,936 668,906,066 622,259,341

TEEBRAREARANRE
RARHEBEROHELA - &
EBRAETRIFEHEBRYSF
MERAREZWAE -

Operating income generated from principal businesses
represents primarily the sales of condensed juice and
related products. Operating income generated from other
businesses represents primarily the sales of packaging
materials, rental income and others.
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1A BAFRIMBRREIEREEE

XV Notes to major items in the parent company’s

financial statements (cont’d) (#8)
19 Financial expenses 19 HHRA
2017 2016
ltem DERE| 20175 2016%F
Interest expenses arising from BIRHFESZH
borrowings 7,487,681 14,318,040
Interest income from deposits FREFEWA (401,328)  (1,242,813)
Net exchange loss/(gains) SFEH R (WE) 10,896,056 (12,201,153)
Other financial expenses Hoth B 75 & 285,009 202,102
Total aEr 18,267,418 1,076,176
20 Investment income 20 ®E W=
2017 2016
ltem 1HR 20175 2016%F
Income from long-term equity KAEZE R & HARER E W=
investments accounted for
using cost method 84,000,000 3,750,000
Investment income from disposal of & & K EIAS R & E A H UGS
long-term equity investments (44,293,488) -
Investment income from holding AIHHESMEELR
available-for-sale financial assets A HRMIEE WS - 423,455
Investment income from disposal of REEAHfEESRIEE
available-for-sale financial assets S AR & Yas 3,354,496 2,833,503
Including: Transfer from other Hrp o Hfbfr e = A
comprehensive income 2,041,764 178,356
Total a&f 43,061,008 7,006,958
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XV Notes to major items in the parent company’s

financial statements (cont’d)

21 Income tax expenses

Reconciliation between income tax expenses and

accounting profit/(loss) is as follows:

[tem

Profit/(Loss) before taxation

Expected income tax expenses
at tax rate of 25%

Effect of non-taxable income

Effect of non-deductible costs,

Notes to the Financial Statements

B %5 Ak Y A

(Expressed in Renminbi Yuan unless otherwise indicated)
(B1FRIFFEAS) - 2 BB BARET)

1L BAFIMBEREEEREHE

(48)
21 Fri8BiE A
B8 B R FIH - (EE)
HIEGELOT -
2017 2016
15 8 20174 20164
BiRIAE, (E58) 13,162,722 (265,170)
BRI R25% T EHTEHAFT SR
3,290,680 (66,292)
REFTS - (1,553,360)

T—HE?DE’JBZK &R

expenses and losses MBARFTE (14,778,559) 1,619,652
Effect of unrecognised deferred RERERELEFRSHEER

tax asset for deductible losses AIEHEENTE 11,487,879 =
Income tax expenses REFEHE R - -

22 Supplement to cash flow statement

(1) Reconciliation of net profit/(loss) to cash flows from

operating activities:

ltem A

Net profit/(loss) )
Add: Depreciation of fixed assets
Amortisation of intangible assets
Impairment loss for assets
Financial expenses
Investment income
Increase in gross inventories
Decrease/(increase) in
operating receivables
(Decrease)/increase in
operating payables

Net cash outflow from operating activities 4=

m:

22 BERERBLER

(1) #BOFFE, - (E518) 0 BAC &
EBELRE ¢
2017 2016
B 20176 20164
FH8,/(B8) 13,162,722 (265,170)
EEBERE 7,829,367 8,398,676
EVEESE 994,284 977,803
BERERX 31,196,465 6,374,976
BB 12,265,285 9,383,544
REWE (43,061,008) (7,006,958)
e (3,705,342) (33,290,556)
LR EUIAR MR/ (20)
13,340,112 (49,699,951)
LEMRMEEMORD), /M
(95,626,774) 42,094,442
EDEANRASREFE (63,604,889) (23,033,194)
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XV Notes to major items in the parent company’s
financial statements (cont’d)

22 Supplement to cash flow statement (cont’d)
(2) Change in cash and cash equivalents:

ltem 5 H

Cash and cash equivalents
at the end of the year

1A BAFRIMBRREIEREEE
(#8)

22 RERBRETER (F])
R ReRELEEYFEEIE

R MRS FEYF KRR

Less: Cash and cash equivalents & : & KRS S E YR FYIHEE

at the beginning of the year

Net (decrease)/increase in cash & NMIRE&EEWF
and cash equivalents CRd) /I nsa

(3) Details of cash and cash equivalents:

I
2017 2016
20174 20164
57,533,223 84,468,206
84,468,206 44,849,439
(26,934,983) 39,618,767

3) A2 IR EFEYRIBK

2017 2016
ltem IHE 20174 20164F
Cash at bank and on hand BE 57,533,223 84,468,206
Including: Cash on hand He: FFRe 77,410 92,860

Bank deposits AIRERE AR ST AY
available on demand RITIERX 57,455,813 84,375,346

Closing balance of cash and FRA e KRS FEVHRE
cash equivalents 57,533,223 84,468,206

XVI COMPARATIVE FIGURE XN LELHEBF

The comparative figures of 2017 represent figures for the
twelve months period from 1 January 2016 to 31 December
2016. Certain items in these comparative figures have been
reclassified to conform to the current year’s presentation to
facilitate comparison in 2017.
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